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1. OVERVIEW OF THE TCL SECTOR IN THE BALTIC SEA REGION  
 
The industry of textiles, clothing and manufacture of leather and related products1 is one of the 
most international sectors in the world. The sector is notable for having a predominance of 
small and medium-sized enterprises (SMEs) and a high proportion of female workers. 
Notwithstanding, the traditional textile and clothing industry is losing its jobs and capacity in 
the countries of Baltic Sea region as well as in the whole European Union. The industry needs 
more value added products compared to the low cost imports that are flooding the market.  
 
The total number of jobs lost in the EU textile and clothing industry during the past decade 
reaches 1.3 million, mainly due to fierce import competition in traditional product categories. 
The textile, clothing sectors and manufacturing of leather and related products in the countries 
of the Baltic Sea Region, especially those with developed economies, has for years suffered 
under severe competition from low cost imports from Asia and countries of Eastern Europe. 
This has resulted in a number of closures of industrial operations or in transfer of technology 
and manufacturing to the low cost countries. Companies with standard products have been hit 
the most.  
 
Outsourcing of textile and garment production from the countries of the Baltic Sea region 
especially those with advanced economies (Sweden, Finland and Germany) has started already 
15 to 20 years ago. At the moment most of the bulk production is gone. The same development 
is currently taking place in later members of the EU – Estonia, Latvia, Lithuania and Poland. In 
conventional products, where the price is the main means of competition, a textile/garment 
company cannot compete with the low cost imports.  
 
Even more than 50 % of the companies have undergone major modernisation or restructuring 
over the period 2000-2010. Large companies as well have experienced restructuring more 
frequently than small companies. The main cause of restructuring in the companies during 
2000-2010 was wage competition from countries outside Europe, followed by financial issues 
and loss of markets shares. Furthermore, wage competition and financial issues have continued 
to be the main causes for restructuring during the financial and economic crises. The main 
Human Resources’ response to restructuring was employment reduction and redundancies, 
which have been increased over the years of the financial and economic crises.2  
Nevertheless, the 2008-2009 economic and financial crisis has only had a moderate impact on 
medium and large companies of the sector, when the main impact being increased market 
competition as well as a difficulty to develop new markets and products. The crisis had an 

                                                           

 

1 Specification of constitutive branches of the TCL sector is given in the Annex No 1.   
2 European Competitiveness Report 2012. Reaping the benefits of globalisation, http://ec.europa.eu/enterprise/policies/industrial-
competitiveness/competitiveness-analysis/european-competitiveness-report/index_en.htm. 



 

 

4 

 

 

 

important or even very important impact on the business strategies of companies located in 
southern member states and new member states including emerging economies of the Baltic 
Sea Region (Estonia, Latvia, Lithuania and Poland). The countries of the Region were forced to 
develop new, probably leaner and more focused, strategies. In contrast, many companies in 
new member states have changed from serving a regional market into being integrated in a 
global supply chain as suppliers or sub-contractors to companies of the Community countries 
(EU15). Increased market competition, together with reduction in human resources are 
indicated as main factors impacting on companies’ competitiveness3.  
 
In the financial area, the main economic challenge for companies during the crisis was the 
limited access to working capital (credit line, short term loans), and/or to insurance guarantees 
and collaterals required to acquire capital/loans. The difficulties that companies had to pass 
through while accessing finance/capital were the most important impact of the 2008-2009 
economic and financial crisis. 
 
Concerning production processes, companies felt the crisis most strongly through its impact on 
the prices of raw materials and energy. As an example, increased energy costs were most 
challenging for German companies. It is a fact that the average unit cost of gas and electricity in 
that country are among the highest of the EU27. Another important challenge for companies 
was the problem of accessing raw materials (cotton, wool and man-made fibres) and the 
changes in customer behaviour following the crisis. Companies have struggled with increasing 
difficulties accessing raw materials since 2008, in particular regarding cotton but also for wool 
and man-made fibres, and the negative impact of escalations in raw materials’ prices. 
 
With regard to research centres, the most important response to the crisis was setting up new 
services and improving marketing and communications actions. Nevertheless, the most 
significant change that was identified as a result of the crisis attack has been the development 
of new products. This is an indication, not only of changing fashion and product/market 
segment differentiation, but equally – or more - important of the emergence of new 
applications in sectors such as automotive, construction, medical etc. 
 
Other important changes during the decade include the introduction of new strategies, 
improvements of productivity and access to new markets following the increasing market 
opportunities in the emerging economies. Companies are operating in a constantly changing 
market, making development and implementation of new business models and strategies a 
nowadays necessity. In the past decade, adjustments in the business models have mainly 

                                                           

 

3 European Competitiveness Report 2012. Reaping the benefits of globalisation, http://ec.europa.eu/enterprise/policies/industrial-
competitiveness/competitiveness-analysis/european-competitiveness-report/index_en.htm. 
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focused on new products and markets (89%) and on cost and resource management (70%), 
whereas 25% of companies’ surveyed have delocalized part of their production over the period. 
There are two areas where the low cost producing countries in the Far East are not competitive: 
demanding high tech products and fashion items that need to be brought quickly to the 
market.  
 
Intelligent textiles and smart garments are new research and development areas that appeared 
in the middle of ninetieth of the last century. It was felt by the industry that by creating high 
tech products cross-scientifically, i.e. by combining electronics and other high tech components 
to the traditional textile products it would be possible to design totally new type of textiles, 
which are not vulnerable to low cost imports.  
 
Value added of TCL sector in manufacturing total  
 
When comparing the textiles, clothing sectors and manufacturing of leather and related 
products with other sectors of the Baltic Sea Region economy, such as food and beverages, and 
automotive sectors it could be explicated that the textiles, clothing sectors and manufacture of 
leather products in 2010 created only 0.8% of added value in the manufacturing sector as a 
whole. This share of added value in manufacturing total has declined from 0.9% in 2008. In 
terms of value added, the textiles, clothing sectors and manufacturing of leather and related 
products in whole Europe is relatively small and it demonstrates a trend of gradual decrease. 
The data of Eurostat presented in the tables below reveal changes of shares of value added in 
the manufacturing total of the Baltic Sea Region. The information is detailed for countries and 
branches. The data given in the Table 1 explicate the average decrease of the value added of 
the manufacture of textiles in manufacturing total in 7%. Decrease of the shares in 2010 is 
common for all countries except Germany and Sweden. The growth of other manufacturing 
sectors during the post-crisis period has diminished shares of TCL sector to compare with its 
comparative increase in 2009. Unfortunately, there are no Eurostat data available for 2012 that 
should be useful in tracing further tendencies of sectors’ development. 
 
Table 1. Share of value added in manufacturing total, manufacture of textiles, Baltic Sea Region, 2008-2010 

Country 2008 2009 2010 

Germany 0.8 0.8 0.8 

Estonia 3.2 3.4 3.1 

Latvia 1.8 1.9 1.7 

Lithuania 3.3 3.2 3.1 

Poland 1.4 1.3 1.4 

Finland 0.8 0.8 0.7 

Sweden 0.6 0.6 0.6 

Average(%) 1.7 1.7 1.6 

Average decrease(%) app. 7 

Source: Eurostat Database, 2013 

 
Comparing to other two branches the changes in manufacturing of wearing apparel reveal 
severe decrease of shares of value added of the branch. It is especially clear in the developing 
economies of new member states (view Table 2).  
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Table 2. Share of value added in manufacturing total, manufacture of wearing apparel, Baltic Sea Region, 2008-2010 

Country 2008 2009 2010 

Germany 0.5 0.5 0.5 

Estonia 3.7 3.6 3.0 

Latvia 4.3 3.9 3.8 

Lithuania 5.8 5.3 4.8 

Poland 2.0 1.7 1.6 

Finland 0.5 0.5 0.4 

Sweden 0.2 0.2 0.1 

Average(%) 2.4 2.2 2.0 

Average decrease(%) app. 40 

Source: Eurostat Database, 2013 

 
The shares of manufacturing of leather and related products in manufacturing total are 
relatively small, although Eurostat data explicitly demonstrate light increase of the input of the 
branch, avoiding decreases in any of the countries (view Table 3).  
 
Table 3. Share of value added in manufacturing total, manufacture of leather products, Baltic Sea Region, 2008-2010 

Country 2008 2009 2010 

Germany 0.20 0.20 0.20 

Estonia 0.70 0.70 0.60 

Latvia 0.10 0.10 0.10 

Lithuania 0.40 0.30 0.30 

Poland 0.50 0.50 0.50 

Finland 0.30 0.30 0.30 

Sweden 0.10 0.10 0.10 

Average(%) 0.33 0.31 0.30 

Average decrease(%) app. 3 

Source: Eurostat Database, 2013 

 
Turnovers in the TCL sector 
 
In terms of turnover, the economic importance of the textiles, clothing sectors and 
manufacturing of leather products in the states of the Baltic Sea Region when compared to 
other sectors in manufacturing, is also limited. The sectors’ proportion of turnover in the 
manufacturing sector as a whole amounted to 1.3 % in 2010. In 2008 it formed 1.5% in 
manufacturing total. The data given in the tables below and detailed according country and 
branch of the sector, demonstrate the tendencies one-by-one and total averages. The most 
severe decrease of the share of turnover in the manufacturing total is seen in the production of 
wearing apparel (view Table 5). Still, the input from the manufacturing of leather and related 
products is not influential, but rather stable (view Table 6). Unfortunately, there are no Eurostat 
data available for 2012 yet, that should be useful in tracing further tendencies of sectors’ 
development. 
 
Table 4. Share of turnover in manufacturing total, manufacture of textiles, Baltic Sea Region, 2008-2010 

Country 2008 2009 2010 

Germany 0.7 0.7 0.7 

Estonia 3.0 3.4 2.9 

Latvia 1.6 1.3 1.3 

Lithuania 1.7 1.9 1.8 
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Poland 0.9 1.0 0.9 

Finland 0.4 0.4 0.4 

Sweden 0.4 0.5 0.4 

Average(%) 1.2 1.3 1.2 

Average decrease(%) app. 4 

Source: Eurostat Database, 2013 

 
The average decrease of a share of turnover in the production of clothing in the manufacturing 
total reaches 20% in average. It is common for all the countries of the Region except Germany, 
where the share is rather stable – 0.5% of the total.  
 
Table 5. Share of turnover in manufacturing total, manufacture of wearing apparel, Baltic Sea Region, 2008-2010 

Country 2008 2009 2010 

Germany 0.5 0.5 0.5 

Estonia 2.1 2.1 1.7 

Latvia 2.6 2.3 2.4 

Lithuania 2.2 2.3 2.0 

Poland 1.1 1.0 0.8 

Finland 0.4 0.3 0.2 

Sweden 0.2 0.2 0.1 

Average(%) 1.3 1.2 1.1 

Average decrease(%) app. 20 

Source: Eurostat Database, 2013 

 
Table 6. Share of turnover in manufacturing total, manufacture of leather products, Baltic Sea Region, 2008-2010 

Country 2008 2009 2010 

Germany 0.2 0.2 0.2 

Estonia 0.4 0.4 0.4 

Latvia 0.1 0.1 0.1 

Lithuania 0.2 0.2 0.2 

Poland 0.4 0.3 0.3 

Finland 0.1 0.1 0.2 

Sweden 0.1 0.1 0.1 

Average(%) 0.2 0.2 0.2 

No average decrease 

Source: Eurostat Database, 2013 

 
Production value in the TCL sector 
 
The total production value of the manufacturing sector in the countries of the Baltic Sea has 
increased app 4% over the period of 2008 – 2011. Over the same period however, production 
value in textiles and clothing sectors demonstrated tendencies of decline until 2010 (view 
tables Table 7 - Table 9). Over the denoted period the production of textiles in the Region 
showed decline in app. 5% and that of clothing a 19% decline. Notwithstanding, in manufacture 
of leather and related products there was indicated a 12% increase of production value (view 
Table 6).  
 
However, it should be stressed that situation is changing starting with 2011, when production 
value is resulting in increasing amounts to compare to 2010. Production value measures the 
amount actually produced by the unit, based on sales, including changes in stocks and the 
resale of goods and services. The production value is defined as turnover, regarding the 
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changes in stocks of finished products, work in progress and goods and services purchased for 
resale, plus capitalised production, plus other operating income, but excluding subsidies. 
Income and expenditure classified as financial or extra-ordinary in company accounts is 
excluded from production value. The Eurostat data presented in the tables given below disclose 
the percentage of the change that has happened in the period of 2008-2011. The greatest 
decline of the production value was in the branch of clothing production (avg. 19%) – common 
for all countries without an exception, while the manufacture of leather and related products 
demonstrate a growth in avg. 12%.  
 
Table 7. Production value in manufacture of textiles, Baltic Sea Region, 2008-2011 

Country 2008 2009 2010 2011 
Percentage of 

change% 

Germany 11,960.1 9,704.7 11,571.4 12,264.9 3% 

Finland 630.6 511.0 549.9 554.1 -12% 

Sweden 819.6 631.4 781.4 800.8 -2% 

Estonia 240.0 196.6 212.1 238.3 -1% 

Latvia 109.0 66.0 74.2 82.0 -25% 

Lithuania 282.1 214.7 251.5 294.3 4% 

Poland 2,270.3 1,842.6 2,005.3 2,210.1 -3% 

Average of change (%) -5% 

Source: Eurostat Database, 2013 

 
Table 8. Production value in manufacture of wearing apparel, Baltic Sea Region, 2008-2011 

Country 2008 2009 2010 2011 
Percentage of 

change% 

Germany 80,000 65,000 70,000 68,200.0 -15% 

Finland 8,671.9 7,421.6 7,372.7 7,395.6 -33% 

Sweden 460.1 329.4 286.6 306.8 -21% 

Estonia 297.9 229.7 219.0 235.2 -13% 

Latvia 149.9 111.7 114.5 130.4 -3% 

Lithuania 183.2 118.2 142.7 178.2 -15% 

Poland 366.8 260.6 281.2 312.9 -30% 

Average of change (%) -19% 

Source: Eurostat Database, 2013 

 
Table 9. Production value in manufacture of leather and related products, Baltic Sea Region, 2008-2011 

Country 2008 2009 2010 2011 
Percentage of 

change% 

Germany 2,494.3 2,176.2 2,332.3 2,426.9 -3% 

Finland 187.8 187.8 189.7 219.4 17% 

Sweden 144.0 111.8 141.7 177.7 23% 

Estonia 32.5 23.9 26.2 34.5 6% 

Latvia 4.3 4.3 5.4 6.3 47% 

Lithuania 25.5 18.3 22.2 23.3 -9% 

Poland 876.5 661.6 767.3 868.7 -1% 

Average of change (%) 12% 

Source: Eurostat Database, 2013 

 
The Eurostat data show that in the countries of the Baltic Sea Region the turnover of textiles 
and clothing sectors has been mainly decreasing over the period from 2008 till 2010 (view Table 
10 -Table 11). The data of 2011 demonstrate the comforting tendencies of moderate increase 
of turnover. Therefore, the volumes of total decrease over the period are not extremely high. 
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Unfortunately, there are no Eurostat data available for 2012 that should be useful in tracing 
further tendencies of sectors’ development.  
 
Table 10. Turnover in manufacture of textiles (mill €), Baltic Sea Region, 2008-2011 

Country 2008 2009 2010 2011 
Percentage of 

change% 

Germany 12,748.8 10,570.7 12,202.9 12,865.8 0.9% 

Finland 633.7 513.3 543.7 556.7 -12.2% 

Sweden 853.2 651.2 803.5 823.7 -3.5% 

Estonia 254.2 209.9 225.3 250.7 -1.4% 

Latvia 110.7 65.2 77.0 83.9 -24.2% 

Lithuania 287.0 223.7 257.8 297.5 3.7% 

Poland 2,386.2 1,961.1 2,120.8 2,346.2 -1.7% 

Average of change (%) -0.3% 

Source: Eurostat Database, 2013 

 
Table 11. Turnover in manufacture of wearing apparel (mill €), Baltic Sea Region, 2008-2011 

Country 2008 2009 2010 2011 
Percentage of 

change% 

Germany 9,298.6 8,360.1 8,114.7 8,176.9 -12.1% 

Finland 539.6 360.2 305.3 322.5 -40.2% 

Sweden 343.6 274.2 227.2 243.9 -29.0% 

Estonia 178.2 130.3 131.8 159.1 -10.7% 

Latvia 181.6 117.7 140.5 171.9 -5.3% 

Lithuania 367.8 266.2 286.6 330.0 -10.3% 

Poland 2,764.8 1,935.1 1,912.2 1,945.6 -29.6% 

Average of change (%) -0.17% 

Source: Eurostat Database, 2013 

 
Table 12. Turnover in manufacture of leather and related products (mill €), Baltic Sea Region, 2008-2011 

Country 2008 2009 2010 2011 
Percentage of 

change% 

Germany 2,937.1 2,577.0 2,718.6 2,900.3 -1.3% 

Finland 212.5 212.5 195.4 224.4 5.6% 

Sweden 146.3 108.2 143.6 180.1 23.1% 

Estonia 34.1 26.0 27.8 36.0 5.6% 

Latvia 4.2 4.2 5.2 6.1 45.2% 

Lithuania 27.7 18.9 22.2 23.6 -14.8% 

Poland 895.3 678.3 772.8 899.9 0.5% 

Average of change (%) 0.3% 

Source: Eurostat Database, 2013 

 
General economic data of the TCL sector in the New Member States and Earlier Member 
states of the Baltic Sea Region  
 
The evaluation of the pre-crisis period, years of the crisis (2008-2009) and later years show that 
economical crisis made a severe hit to the sectors of textile, clothing and manufacture of 
leather and related products. The graphs of volume indexes of industrial production composed 
according to the economical indicators in the countries – earlier and new members of the 
Community, demonstrate changes and tendencies of the development of the sector. 
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Figure 1. Volume index of industrial production in Earlier EU Members (Sweden, Finland and Germany) (compared to 2010 = 100) by 
Economic activity and year (2006-2012).  
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Source: Eurostat Database, 2013 

Figure 2. Volume index of industrial production in NMS (compared to 2010 = 100) by Economic activity and year (2006-2012)  
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Source: Eurostat Database, 2013 

 
Table 13 summarises the key economic figures of the textiles, clothing sectors and 
manufacturing of leather and related products in seven countries of the Baltic Sea region. The 
data of 2010 are taken from the Eurostat database. 
 
Table 13. Basic economic figures, 2010 Baltic Sea Region Countries, general data 

Indicators 
Manufacture of 

textiles 
Manufacture of 

wearing apparel 

Manufacture of 
leather and related 

products 

Total data 
textiles/clothing/leat

her/footwear 

Number of enterprises, thou  12,511 22,827 5,038 40,376 (total) 

Turnover, BN € 16,231 11,118 3,886 31,235 (total) 

Value added, mill € 706 484 159 450 (avg.) 

Employment, thou  147,063 176,800 44,498 368,361 (total) 

Turnover per company, mill € 1.30 0.49 0.77 0.85 (avg.) 

Gross value added/employee  27 23 21 24 (avg.) 

Avg. personnel costs, mill € 499 327 109 312 (avg.) 

Gross operating rate,% (value added 
minus personnel cost in relation to 
turnover)  

11 11 9 10 (avg.) 

Source: Eurostat Database, 2013 

 
The data given below reveal the basic economic features of the same period (2010) in the 
countries called NMS – New Member States – Estonia, Latvia, Lithuania and Poland.  
 

Volume index of industrial production is a 
business cycle indicator which measures 
annual changes in the price-adjusted 
output of industry. 
The Figure 1 explicates a trend of gradual 
decline in the countries with high 
developed economies – Sweden, Finland 
and Germany.   

Volume index of industrial production is a 
business cycle indicator which measures 
annual changes in the price-adjusted 
output of industry.  
The Figure 2 demonstrates a gradual 
growth of the indicators in the countries 
of comparatively lower costs – Estonia, 
Latvia, Lithuania and Poland.  
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Table 14. Basic economic figures, 2010 Baltic Sea Region Countries, NMS 

Indicators 
Manufacture of 

textiles 
Manufacture of 

wearing apparel 

Manufacture of 
leather and related 

products 

Total data 
textiles/clothing/leat

her/footwear 

Number of enterprises, thou 5,539 16,858 3,305 25,702 (total) 

Turnover, BN € 2,681 2,471 828 5,980 (total) 

Value added, mill € 208 259 70 179 (avg.) 

Employment, thou  61,585 130,396 25,654 217,635 (total) 

Turnover per company, mill € 0.48 0.15 0.25 0.29 (avg) 

Gross value added/employee  12 7 8 9 (avg) 

Avg. personnel costs, mill € 119 181 42 114 (avg) 

Gross operating rate,% (value added 
minus personnel cost in relation to 
turnover)  

12 11 10 11 (avg) 

Source: Eurostat Database, 2013 

 
The data given in the Table 15 is the summarized information about economic indicators in 
so called Earlier Members of the Community – Sweden, Finland and Germany. The data are 
of the same period – 2010.  
 
Table 15. Basic economic figures, 2010 Baltic Sea Region Countries, Earlier EU members 

Indicators 
Manufacture of 

textiles 
Manufacture of 

wearing apparel 

Manufacture of 
leather and 

related products 

Total data 
textiles/clothing/leather/foot

wear 

Number of enterprises, thou 6,972 5,969 1,733 14,674 (total) 

Turnover, BN € 13,550 8,647 3,058 25,255 (total) 

Value added, mill € 1,371 783 277 810 (avg.) 

Employment, thou  85,478 46,404 18,844 150,726 (total.) 

Turnover per company, mill € 1.94 1.45 1.76 1.72 (avg.) 

Gross value added/employee  47 44 39 43 (avg.) 

Avg. personnel costs, mill € 1,004 522 197 574 (avg.) 

Gross operating rate,% (value added 
minus personnel cost in relation to 
turnover)  

9 11 7 9 (avg.) 

Source: Eurostat Database, 2013 

The data from Eurostat in the tables given below reveal the business indicators in three 
branches of the manufacturing sector – production of textile, wearing apparel and manufacture 
of leather and related products. The  

Table 16 presents total data of all seven countries of the Region (Sweden, Finland, Estonia, 
Latvia, Lithuania, Poland and Germany). The quantitative differences between branches 
determine economical inputs and outputs of entities.  
 
Table 16. General data, 2010 

Branch of manufacturing 
No of 

employees, 
thou 

Gross operating 
rate (%) 

Personnel cost, 
mill Euro 

Gross value 
added per 

person 
employed 

Share of value 
added in 

manufacturing 
total % 

Manufacture of textiles 147,063 10.4 561.9 29.2 1.5 

Manufacture of wearing apparel 176,800 10.5 351.7 25.5 1.8 

Manufacture of leather and related products 44,498 8.6 119.6 23.3 0.3 

Source: Eurostat Database, 2013 
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Comparison of two different groups of economies – earlier members (Sweden, Finland and 
Germany) and new members (Estonia, Latvia, Lithuania and Poland) of the Community reveals 
clear quantitative and qualitative differences of the records in 2010. It is necessary to stress, 
that big economies of Germany in the group of earlier members and Poland in the group of 
NMS make a considerable influence on the quantitative results of indicators. Still, ratio values 
of production are mainly conditioned by labour productivity, distribution of production 
processes and technological background of investments (view Table 17 -Table 18).  
 
Table 17. Earlier EU Members (Sweden, Finland, Germany), 2010 

Branch of manufacturing 
No of 

employees 
Gross operating 

rate (%) 
Personnel cost, 

mill Euro 

Gross value 
added per 

person 
employed 

Share of value 
added in 

manufacturing 
total % 

Manufacture of textiles 85,478 9.2 1,004.3 46.6 0.7 

Manufacture of wearing apparel 46,404 10.6 522.1 44.0 0.3 

Manufacture of leather and related products 18,844 7.5 196.8 38.8 0.2 

Source: Eurostat Database, 2013 

 
Table 18. NMS (New EU Members – Estonia, Latvia, Lithuania and Poland), 2010  

Branch of manufacturing 
No of 

employees 
Gross operating 

rate (%) 
Personnel cost, 

mill Euro 

Gross value 
added per 

person 
employed 

Share of value 
added in 

manufacturing 
total % 

Manufacture of textiles 61,585 11.6 119.4 11.7 2.3 

Manufacture of wearing apparel 130,396 10.5 181.3 6.9 3.3 

Manufacture of leather and related products 25,654 9.8 42.4 7.9 0.4 

Source: Eurostat Database, 2013 

 
Gross investments, mill Euro in 2010 
 
Figure 3. Investments in manufacture of textiles in selected EU countries, mill Euro in 2010 
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Source: Eurostat Database, 2013 

The Figure 3 presents a range of the selected EU countries 
according the gross investments into the manufacturing of 
textile. To compare with the previous years of 2008 and 
2010 the gross investments in the countries of the Baltic Sea 
Region has a general tendency to grow. The more detailed 
demonstration of the investments according the amount of 
Euro per employed person is given in the overview of 
investments in each country.  
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Figure 4. Investments in manufacture of clothing in selected EU countries, mill Euro in 2010 
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Source: Eurostat Database, 2013 

 
Unfortunately, there are no Eurostat data available for 2012 that should be useful in tracing 
further tendencies of sectors’ development. 
 
Figure 5. Investments in manufacture of leather and related products in selected EU countries, mill Euro in 2010 
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Foreign trade 
 

The tendencies of the foreign trade do not expose much surprise. Volumes of imports as usual 
form sufficiently bigger part to compare with volumes of export of textile, clothing and 

The Figure 4 presents a range of the selected EU 
countries according the gross investments into the 
manufacturing of apparel. To compare with the previous 
years of 2008 and 2010 the gross investments in the 
countries of the Baltic Sea Region has a general tendency 
to grow. The more detailed demonstration of the 
investments according the amount of Euro per employed 
person is given in the overview of investments in each 
country.  

The Figure 5 presents a range of the selected EU 
countries according the gross investments into 
the manufacturing of apparel. To compare with 
the previous years of 2008 and 2010 the gross 
investments in the countries of the Baltic Sea 
Region has a general tendency to grow. The more 
detailed demonstration of the investments 
according the amount of Euro per employed 
person is given in the overview of investments in 
each country.  
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products of leather. For example in 2012 the import of leather products was 2 times bigger 
than export of the same production, the import of apparel 4 times overtook the regional export 
and the export of textile was 19% less than imported volumes4. Nevertheless, the Eurostat data 
demonstrate that shares of regional export are gradually growing and have already increased 
the results of 2006 after the rather significant decrease in 2009.  
 
Table 19. Imports of textiles and clothing in the countries of the Baltic Sea Region, BN of € 
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Source: Eurostat Database, 2013 

 
Table 20. Exports of textiles and clothing in the countries of the Baltic Sea Region, Mill of € 

833 906 935 802 941
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Source: Eurostat Database, 2013 

 
Producer prices  
 
Evaluation of annual average index of prices in certain branches of TCL sector in the Baltic Sea 
Region according to the Eurostat reveals a situation of a permanent increase of prices in 
household textiles starting with 2006 and a significant jump up in 2010, some undulation in 
prices of carpets and other floor coverings and rather big decline of prices for clothing and 
footwear in 2010 with a slow but gradual increase in forthcoming period (view Table 21).  

                                                           

 

4 EU External Trade in 2012. Euratex Bulletin, 2013, 1.  
 



 

 

15 

 

 

 

 
Table 21. HICP (2005 = 100) - annual data (average index and rate of change) 
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Source: Eurostat Database, 2013 

 
Presentation of producer prices of raw material 
 
According to Mintec5 wool production in 2011/12 fell by 1.4% year-on-year due to lower 
production in Argentina, South Africa and New Zealand. Australian output has been revised 
down recently and production in 2011/12 is now estimated to have been steady year-on-year.    

It is expected that global wool production will rise by 0.8% year-on-year to 1.07m tones. This is 
in opposition to the general trend of falling production seen since 2006/07, and is due to the 
high wool prices seen in 2011, leading to an increase in interest in the market.  

Wool consumption in 2012/13 is expected to fall slightly by 0.3% to 1.04m tones as EU 
production is expected to drop by 3.8% to 0.15m tones due to weak demand caused by the 
economic troubles. A rise in Chinese consumption of 1.5% to 0.4m tones will balance out some 
of the EU decline.  

 
Table 22. Prices of raw material (flax fiber and tow), producer prices USD/ton 

Countries 2008 2009 2010 

Lithuania 493 452 1688 

Spain 568 444 884 

Ukraine 451 614 465 

Russian Federation 452 517 455 

Egypt 104 120 120 

Latvia 83 30 76 

Source: Eurostat Database, 2013 
 

Table 23. Prices of raw material (wool), producer prices USD/ton 

                                                           

 

5
 Textiles Commodity Report 2012-2013. Mintec 
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Countries 2008 2009 2010 

South Africa 6612 5912 8130 

China 6994 7130 7312 

Norway 5238 4534 4452 

Yemen 2065 2801 3207 

Armenia 3565 2736 2713 

Argentina 1667 2122 2509 

Azerbaijan 1709 1879 2500 

Sweden 1942 1457 2086 

New Zealand 1991 1829 2048 

Latvia 1645 1898 1949 

United States of America 1082 1429 1834 

Brazil 1651 1521 1787 

Turkey 1995 1710 1617 

Poland 975 700 1439 

Estonia 1869 1780 1386 

Source: Eurostat Database, 2013 

Labour market 

Employment in textiles, clothing sectors and manufacturing of leather and related products has 
been declining for several decades. In 2010, the share of employment in total manufacturing 
the textiles, clothing sectors’ and manufacturing of leather products amounted to over 8%.  
The latest available figures from Eurostat confirm that this has not changed in the last few 
years. In 2010, the number of people employed in the TCL sector amounted to 2.2 million in the 
EU 27 while in the Baltic Sea Region it reached more than 147 thou and was in 21.541 less than 
in 2006 (view Figure 6).  
 
In many economies, the decline in textiles, clothing and manufacture of leather employment 
has occurred against the backdrop of falling employment levels throughout the manufacturing 
sector and intensified globalisation of industrial activities. Increasing global competition is often 
cited as one of the major causes for this decline, but researches indicate that other factors 
could also affect sectoral employment levels6. Other influential factors include technological 
changes shifting the skills demand away from low-skilled jobs and reductions in the supply of 
higher educated workers, demographical changes and emigration.   

                                                           

 

6
 European Competitiveness Report 2012. Reaping the benefits of globalisation, http://ec.europa.eu/enterprise/policies/industrial-

competitiveness/competitiveness-analysis/european-competitiveness-report/index_en.htm. 
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Figure 6. Development of the labour force in textile, clothing industry and manufacturing of leather products, 2010, thousands in the BSR 
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Source: Eurostat Database, 2013 

 
The Eurostat data explicate a distribution of EU 27 according to the number of employees in the 
TCL sector for 10 thou inhabitants in the country. This distribution pictures the role of sector 
employment considering the whole demographic context (view Figure 7-Figure 9). The tables 
given together with the figures demonstrate shares of the employment in the separate 
branches of the TCL sectors in manufacturing total taking only countries of the Baltic Sea Region 
in the period of 2008-2010.  
 
Figure 7. Number of employees per 10.000 inhabitants, manufacture of textiles, 2010 
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Evaluation of the shares of employment 
in the manufacture of textiles in the 
manufacturing total leads to a conclusion 
that tendency of gradual decline is 
indicated almost everywhere (except 
Finland and Poland). The shares in the 
NMS are still twice or even four times 
higher than in the countries of higher 
costs.  
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Figure 8. Number of employees per 10.000 inhabitants, manufacture of wearing apparel, 2010 
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Source: Eurostat Database, 2013 

 
Figure 9. Number of employees per 10.000 inhabitants, manufacture of leather and related products, 2010 
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Source: Eurostat Database, 2013 

Evaluation of the shares of employment in 
the manufacture of wearing apparel in the 
manufacturing total leads to a conclusion 
that tendency of gradual decline is 
indicated almost everywhere (except 
Germany), while in Latvia it is growing. 
The shares in the NMS are still few times 
higher than in the countries of higher 
costs.  

Evaluation of the shares of employment 
in the manufacture of leather and related 
products in the manufacturing total leads 
to a conclusion that tendencies are rather 
intangible and the role of the branch in 
the systems of employment is very little 
with a small difference in Poland and 
Estonia.  
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The evaluation of the Eurostat data concerning the productivity of the labour force in the 
branches of the TCL sector (view Table 24, Table 26) demonstrates the differences among the 
country groups. Differences in turnover and records productivity between the countries with a 
similar quantity of employees explicably show uneven conditions of technological basis, 
organisation of processes and human resources. Very high levels of productivity are shown by 
Sweden, Finland and Germany. Estonia demonstrates the minimum backwardness to compare 
with others from the group of NMS.  

Table 24. Records of labour productivity in manufacture of textiles, 2010 

Country  No of employees, thou Turnover, Mill € 
Turnover per person employed, 
thou €/person 

EU 27 609,800 (mill) 80,000 (BN) 120 

Latvia 2,325 77.0 31.0 

Estonia 4,390 225.3 50.9 

Lithuania 6,950 257.8 36.1 

Finland 3,789 543.7 126.6 

Sweden 5,625 803.5 128.7 

Poland 47,920 2,120.8 39.9 

Germany  76,064 12,202.9 153.2 

Source: Eurostat Database, 2013 

 
Sweden and Germany demonstrate the best records in the labour productivity in the manufacturing of 
the apparel.  
 
Table 25. Records of labour productivity in manufacture of wearing apparel, 2010 

Country  No of employees, thou Turnover, Mill € 
Turnover per person employed, 
thou €/person 

EU 27 950,000 (mill) 73,000 (BN) 68.6 

Estonia 6,668 131.8 19.6 

Latvia 9,606 140.5 14.1 

Sweden 1,085 227.2 168.9 

Lithuania 19,604 286.6 14.0 

Finland 2,425 305.3 96.2 

Poland 94,518 1,912.2 17.2 

Germany  42,894 8,114.7 177.9 

Source: Eurostat Database, 2013 
 

Labour productivity in the manufacturing of wearing apparel is the lowest among the countries in the 
group of NMS, while the earlier community members demonstrate rather high records in all three 
branches of the TCL sectors. Besides they are the highest in Germany and Sweden and step far forward 
to compare with the EU average.  
 
Table 26. Manufacture of leather and related products in 2010 

Country  No of employees, thou Turnover, Mill € 
Turnover per person employed, 
thou €/person 

EU 27 378,700 (mill) 43,470.84 (BN) 104.97 

Latvia 354 5.2 14.4 

Estonia 985 22.2 21.2 

Lithuania 1,232 27.8 22.6 

Finland 899 143.6 136.0 

Sweden 1,698 195.4 107.1 

Poland 23,083 772.8 29.2 

Germany  16,247 2,718.6 157.3 

Source: Eurostat Database, 2013 
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Profile of the workforce 
 
It is reported by the European Commission7 that over 88% of the workers in the textiles, 
clothing sectors and manufacturing of leather and related products have an employee status 
and full-time work is predominant in the sector. In terms of the gender distribution, some 67% 
of these workers are women. It should be noted, however, that different parts of the sector 
show different gender patterns in terms of employment. For example, mainly men work in the 
shoe repair trade, while women are more prevalent in clothing and textile manufacturing.  
 
Close to 60% of the sector’s workers were between 30 and 49 years old in 2010 (Eurostat 
database). In terms of educational profile, 92% of the workforce has a low or intermediate 
educational level (European Commission, 2012). However, the profile of the industry is 
changing, with manufacturing moving to other locations outside the EU and management 
occupations remaining in Europe. As this trend continues, the need to recruit and train 
personnel in higher level posts will grow, particularly in areas such as technical development, 
management, administration, sales and marketing, and research.  
 
Structure of the sector 
 
The sector is a diverse and heterogeneous industry which covers a wide variety of products 
from hi-tech synthetic yarns to wool fabrics, cotton bed linen to industrial filters, and nappies to 
high fashion products. This diversity of end products corresponds to a multitude of industrial 
processes, enterprises and market structures. 
 
In 2011, 40.223 companies were operating in the Baltic Sea Region’s textiles and clothing sector 
and in the manufacturing of closing apparel, while most of which were SMEs. Consequently, 
less than 1% of the companies employ more than 250 staff, while 80% of the companies only 
employ between 1 and 9 workers.  

                                                           

 

7 In-depth assessment of the situation of the T&cC sector in the EU and prospects. Final report entr/2010/16 Prepared for EC Enterprise and 

industry DG October 2011 
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Figure 10. Manufacture of textiles, No of enterprises in 2010 according to personnel employed 
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Source: Eurostat Database, 2013 
 
Table 27. Changes in numbers of enterprises in textile manufacturing according to size, (2006-2010) 

Baltic Sea Region countries 2008 2009 2010 

From 0 to 9 persons employed 9,744 9,645 10,468 

From 10 to 19 persons employed 874 872 791 

From 20 to 49 persons employed 605 594 571 

From 50 to 249 persons employed 661 617 607 

251 persons employed or more 105 79 74 

Source: Eurostat Database, 2013 
 
Figure 11. Manufacture of wearing apparel, No of enterprises in 2010 according to personnel employed 
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Source: Eurostat Database, 2013 
 
Table 28. Changes in numbers of enterprises in manufacturing of wearing apparel according to size, (2006-2010) 

Baltic Sea Region countries 2008 2009 2010 

From 0 to 9 persons employed 23,568 21,368 19,955 

From 10 to 19 persons employed 1,477 1,105 1,164 

From 20 to 49 persons employed 1,211 1,025 936 

From 50 to 249 persons employed 864 778 699 

251 persons employed or more 98 81 71 

Source: Eurostat Database, 2013 
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Figure 12. Manufacture of leather and related products, No of enterprises in 2010 according to personnel employed 
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Source: Eurostat Database, 2013 
 
Table 29. Changes in numbers of enterprises in manufacturing of leather and related products according to size, (2006-2010) 

Baltic Sea Region countries 2008 2009 2010 

From 0 to 9 persons employed 5,021 4,186 4,312 

From 10 to 19 persons employed 347 297 322 

From 20 to 49 persons employed 227 212 206 

From 50 to 249 persons employed 208 196 178 

251 persons employed or more 24 20 20 

Source: Eurostat Database, 2013 
 
Figure 13. Personnel in member companies by production sector 
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Distribution of countries according the reimbursement to employees in the TCL sector 

Figure 14. Level of wages in the manufacture of textiles in the high cost and low cost countries, 2008-2011 
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Source: Eurostat Database, 2013 
 
 
Figure 15. Wages per person employed in certain branches – Euro/month 
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Figure 16. Level of wages in the manufacture of wearing apparel in the high cost and low cost countries, 2008-2011  
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Figure 17. Level of wages in the manufacture of leather and related products in the high cost and low cost countries, 2008-2011 
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Distribution of production in the European community according to no of employees (not less than 500 employees for branch of production), Source: Eurostat Database, 2013 

Manufacture of footwear  
Manufacture of 

underwear 
 

Preparation and spinning of 
textile fibres 

 Weaving of textiles  
Manufacture of knitted and 

crocheted apparel 
 Manufacture of workwear 

Italy 69,755   Bulgaria 23,828   Italy 20,483   Italy 34,331   Italy 28,921  Poland 10,404 

Romania 51,343   Romania 21,885   Spain 5,499   Germany  11,702   Romania 12,857   Bulgaria 4,679 

Portugal 38,323   Italy 21,465   Germany  4,909   Portugal 9,088   Poland 10,495   Romania 4,536 

Spain 22,284   France 9,759   Romania 4,403   France 6,884   Bulgaria 8,928   Germany  2,540 

Poland 16,882   Portugal 9,525   Bulgaria 4,133   Czech Republic 6,287   Portugal 7,986   Italy 2,409 

Bulgaria 15,031   Germany  7,989   United Kingdom 3,989   Spain 6,016   France 7,001   Hungary 2,134 

Germany  9,268   Poland 7,984   France 3,798   Poland 5,297   Spain 6,196   France 2,131 

Slovakia 8,351   Hungary 6,134   Portugal 3,500   Romania 4,505   Slovakia 3,367   Spain 1,966 

France 7,558   Lithuania 4,237   Poland 3,217   Belgium 4,323   Hungary 2,475   Slovakia 1,952 

Hungary 6,808   Spain 3,118   Czech Republic 2,289   Austria 2,190   Czech Republic 2,054   Lithuania 1,929 

United Kingdom 3,915   Latvia 2,892   Hungary 1,709   Bulgaria 2,071   Lithuania 1,871   Portugal 1,706 

Czech Republic 3,080   Slovakia 2,536   Lithuania 1,259   Netherlands 1,110   Latvia 1,750   Estonia 1,598 

Slovenia 1,635   Austria 2,510   Belgium 1,250   Lithuania 1,005   Austria 1,284   Latvia 1,458 

Austria 1,390   Estonia 1,023   Austria 1,005   Hungary 856   Slovenia 1,027   Austria 607 

Finland 1,307   Slovenia 689   Slovenia 714   Slovakia 746       

Estonia 770                

Netherlands 724                

Lithuania 585                

Finishing of textiles  
Manufacture of knitted 
and crocheted fabrics 

 
Manufacture of luggage, 
handbags and the like, 
saddlery and harness 

 
Manufacture of carpets and 

rugs 
 

Manufacture of non-wovens and 
articles made from non-wovens, 

except apparel 
 

Tanning and dressing of leather; 
dressing and dyeing of fur 

Italy 26,948   Italy 10,720   Italy 23,321   Belgium 8,573   Germany  5,678   France 1,774 

Germany  11,763   Poland 6,597   France 16,593   United Kingdom 6,376   Italy 4,005   Austria 1,972 

Portugal 7,785   France 4,474   Romania 5,743   Germany 3,457   France 1,828   Portugal 1,990 

Spain 5,977   Portugal 3,806   Spain 4,549   Netherlands 2,424   Poland 1,412   Poland 2,057 

Poland 5,754   Bulgaria 2,415   Germany  4,434   France 2,243   United Kingdom 993   Germany  2,545 

France 4,764   Spain 2,185   Poland 4,144   Italy 1,570   Netherlands 853   Spain 3,445 

Romania 1,769   Romania 1,937   Hungary 3,233   Portugal 1,347   Spain 718   Italy 20,790 

Netherlands 1,449   Slovakia 1,911   Bulgaria 1,691   Spain 1,098   Romania 510    

Belgium 1,216   Austria 1,039   Slovenia 1,452   Poland 917       

Czech Republic 1,012   Lithuania 891   Slovakia 1,122          

Austria 834   Slovenia 791   Portugal 1,100          

Lithuania 591   Latvia 537             

Sweden 544                

Manufacture of cordage, rope, 
twine and netting 

 
Manufacture of leather 

clothes 
 Manufacture of articles of fur  

Portugal 2,303   Italy 2,989   Italy 1,179  

Poland 1,206   Poland 1,879   Poland 651  

Spain 1,158   Romania 1,519   Spain 595  

Italy 1,136   France 657     

United Kingdom 1,124   Germany  653     

France 893        

Lithuania 602        
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2. BRIEF DESCRIPTIONS OF THE SITUATION IN TEXTILE AND APPAREL SECTOR IN THE 
STATES OF THE BALTIC SEA REGION 

 
2.1. SWEDEN  

 

The survey completed in 2012 on the basis of questioning of 16 fashion SME’s, some 
roundtables with sector representatives and mapping of production in the TCL sector come up 
with thorough evaluation of the situation of Swedish fashion industry and disclose the needs of 
entities. The broader review of the TCL sector invoking also the official statistics is given below. 
It encloses also the main aspects of the production mapping and ends with the conclusions 
based on statistics and the survey completed within the EU project Baltic Fashion in 2013.  
 
The Swedish Fashion sector is famous for its transnational retailers such as H&M, Lindex, 
KappAhl, MQ and others. The fashion retailers accumulate more than two thirds of the whole 
turnover of the sector. In 2011 Swedish fashion producers if exclude H&M and other six largest 
retailers (Lindex, KappAhl, Gina Trocot, MQ, Dressman, RNB Retail and Brands) have 
compounded a turnover of app. 1.2 billion EUR that made 0.15% of the total national industrial 
turnover. If compare to 2006 the volumes of turnover have shrink by more than 19%, still the 
national statistics8 indicates the slight and moderate growth of it by 0.8% in 2011 if compare to 
the period of decline in 2009. Moreover the value added generated by the Swedish TCL sector 
is growing more intensely (by 7.1%) if compare to the same period (2009). The steady and 
gradual growth (by annual 2.6%) of export was interrupted by severe decline of volumes in 
2009 that lately has rather rapidly recovered by mean 7.5 % annual growth in 2010-2011 and 
1.7% in 20129.   
 
Swedish fashion sector has experienced two decades of growth and internationalization of local 
brands. Regarding the gradual growth of exports the sector is still one of the promising and 
steadily developing sectors in the national economy containing several very strong players with 
a predominance of retailers, of course. Actually, the main part of Swedish brands is produced 
abroad. Therefore, the liberalization of the global trade, revolutionary changes in economies 
with previously low costs of labour force such as China, India other Asian countries, emerging 
markets in Southern America growing costs of natural resources and transportation costs 
induce a search for opportunities stimulating further growth of Swedish fashion businesses.  
 

                                                           

 

8 Statistics Sweden, Structural Business Statistics, by industrial classification  NACE Rev. 2, 2013 
9 More detailed description of foreign trade is given below, the chapter “Foreign trade”.  
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First of all, there arises an interest to in-source production that was relocated massively during 
late 70’s. Those who decided to start production in the country come in touch with a lack of 
technical skills of human resources (e.g. a lack of experienced seamstresses for the re-
established production sites). Secondly, young fashion entrepreneurs, start-ups or new fashion 
brands experience numerous hardships including funding and financial support, lack of skills in 
marketing, sales, fragmentary and incomplete data basis of locally operating producers capable 
to afford production of small quantities, their narrow specialization mainly in technological and 
specialized textiles that limit growth and development of fashion business. Besides, the 
pressure of large retailers determines prices and quality levels that are not always relevant for 
manufacturers.   
 
The official statistics10 involves all entities operating in the sector, with no differentiation 
regarding the place of manufacturing (in Sweden or abroad) and discloses that in general a 
number of TCL entities is not decreasing; there still are start-ups in such fields as manufacturing 
of wearing apparel. The production of various types of textiles still gains predominance in the 
sector (view Figure 18) compounding even 60% of entities in the sectors.  
 
Figure 18. Number of entities in the sector of TCL. Distribution according to branches 
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C13-Manufacture of textiles C14-Manufacture of wearing apparel C15-manufacture of leather and related products

 
Source: Statistics Sweden, 2013 

 
Note. Surprisingly great shares of local entities in Sweden are indicated as having no employees 
at all. In general the local statistics explicates that in 2012 there were 5 times more entities with 
0 employees, than those with more than one employee. This study counts entities with an 
exclusion of companies with no employee indicated in the official statistics.        

                                                           

 

10 Eurostat Database and Statistics Sweden, Basic data enterprises according to Structural Business Statistics by industrial classification, NACE 
Rev. 2, 2013 
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Eurostat data for the TCL production revenues for the period of 2008-2011 gives a picture of 
the turnover distributed over the main branches of the sector - manufacturing of textiles11, 
wearing apparel and production of leather and related products. The shares of turnover in the 
production of textiles are four or even five times higher than in other fields of the TCL sectors. 
The production of wearing apparel and manufacture of leather have achieved quite similar 
results in 2011. And the latter demonstrates the tendency of growth, while the flow in 
manufacturing of clothing still was too moderate and did not reached the level of 2008 (view 
Figure 19).  
 
Figure 19. Turnover of Swedish TCL sector, mill Euro 

 
Source: Statistics Sweden, 2013 

 
The data on the profit shares for the period of 2008-2010 reveals the impressive profitability in 
the manufacturing of textiles where the shares almost 1.5 times overtook and surpass the 
results of the field in 2008. Profits in the production of wearing apparel did not bring particular 
surprises with an exclusion of sharp drop in 2009 which is generally in common for all countries 
of the BSR. However, the results in manufacturing of leather and similar products in 2010 were 
rather deplorable. Having no Eurostat data for the years of 2011 and 2012 it is difficult to trace 
the situation in the present and foresee the trends for further periods, nevertheless the 
accounts of the manufacturing of textiles are tell about a rapid growth and development of the 
field.  
 

                                                           

 

11 Specification of constitutive branches of the TCL sector is given in the Annex No 1.   



 

 

 

30 

 

 

 

Figure 20. Profit of Swedish TCL sector, mill Euro 
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Source: Eurostat Database, 2013 
 
Employment and productivity 
 

The official statistics (Eurostat Database and Statistics Sweden) presents accumulated data of 
Swedish TCL businesses with no differentiation regarding the place of manufacturing (produced 
in Sweden or in other countries). Therefore the given data cannot reflect a real situation of 
companies physically producing in the country. The information on structural business statistics 
given in the table presented below reflects a general situation in Swedish TCL sector in 2010. 
The records of structural business statistics were significant for comparison of differences in the 
countries of the Baltic Sea Region and indicate sector’s productivity, its input in national 
manufacturing total. The indicator for gross operating rate in the structural business statistics is 
the ratio of gross operating surplus to turnover, both indicated in the above given tables.  
 
Table 30. Personnel and production, 2010 

Branch of industry 
No of 
employees 

Gross operating 
rate (%) 

Personnel 
cost, mill 
Euro 

Gross value 
added per 
person 
employed 

Share of value 
added in 
manufacturing 
total % 

Manufacturing of textiles 5 064 10.7 225.2 49.8 0.6 

Manufacturing of wearing apparel 1 123 11.9 40.7 50.4 0.1 

Manufacture of leather and related products 800 -0.3 34.1 32.0 0.1 

Source: Eurostat Database and Statistics Sweden, 2013 
 

The total sector’s employment in 2010 was 6 987 according to the national statistics. 
Considering official figures of 2012 rather slow annual decrease of employment is indicated. 
The greatest yearly decline by 12% was indicated in 2010; lately in 2011 and 2012 the 
employment decrease was not so severe (decline by 3 and 1% respectively). The total sector’s 
employment in 2012 was 6 720 that compounded only 62% of the employment in 2003 (the 
utmost available data in the national statistics), but it is noticeable that the rates of decline 
have slowed down after 2010 the rather that a number of enterprises has not decreased since 
2003. This trend points at the comparative steadiness in the Swedish TCL sector.    
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The survey of Swedish apparel subcontractors and producers completed in 2013 presents only 
23 companies which are physically manufacturing in the country. Those companies count no 
more than 261 employees in total12. As the methodological principal of the study requires 
making an overview of the region countries with a reference to the same information source, 
therefore the structural business statistics was taken from official databases. Nevertheless, the 
surveys of local manufacturers completed within the Baltic Fashion project were used as 
significant and additional source. Thus the information and conclusions of the survey of 
Swedish subcontractors are considered important and referred in parallel. The survey was 
targeted exclusively at those who physically manufacture in Sweden referring to the 
information given by several associating institutions and also individual questioning. As it was 
stated that there is no comprehensive list of Swedish local producers and finding real 
manufacturers in the country is problematic, the official statistics was employed as the main 
source for the study.  
 
According to the data of National Statistics on 2012 the main part of enterprises of the fashion 
sector in Sweden (compounding even 84% of the total) there were micro companies with less 
than 10 employees (view the table given below). In 2012 there were only 3 companies with an 
employment of 200 and more. Medium sized enterprises with an employment of 50 to 199 
formed only 2.2 percent of the total number, which in 2012 reached 846 if exclude registered 
companies with 0 employees. During the period of 2003-2012 such companies constitute in 
average 4-5% of the total amount of businesses.    
 
Table 31. Number of enterprises according to personnel employed, 2010 

Branch of industry 
1-4 

employees 
5-9 10-19 20-49 50-99 100-199 200-499 

Total (excl. 0 
employees) 

Manufacturing of textiles 329 87 46 30 10 4 3 509 

Manufacturing of wearing apparel 196 26 21 2 2 1 0 248 

Manufacture of leather and products 57 13 10 7 1 1 0 89 

Total  582 126 77 39 13 6 3 846 

Source: Statistics Sweden, 2013 
 
The production mapping of the sector determines the main types of production where 23 
surveyed SME’s operate in. The selected companies are involved in production of wearing 
apparel or are subcontractors of the apparel manufacturers. The table given below presents 
data about the main activity and production together with an involvement into subcontracting.  
 
 

                                                           

 

12 Apparel Manufacturers in Sweden 2013, A Survey of Subcontractors, p.13.  
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The companies included into the research had to correspond with the main criteria: 
 

1. Manufacture or present service in Sweden; 
2. Manufacturing or services to other companies within the apparel/garment/clothing 

value chain; 
3. Company’s authorised agreement to be involved in the overview. 

 
Distribution of surveyed businesses according to production and services in Sweden, 2013 
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Other production/services 

   PRODUCTION OF APPAREL/PRESENTATION OF SERVICES-INVOLVMENT INTO SUBCONTRACTING 

1 
Pattern 
construction 

4   2         
 

                3 
Construction, 
Grading, 
Markers 

2 
Samples & small 
series  

8 3   3 5 3   6   4           6 6 

Jeans/Coats/Parkas/L
iturgicalwear/Modific
atio/Repair/Embroid
ery/Protection 
Clothing/Leather 
garments 

3 
Circular knit e.g. 
jersey 

3 3 3   3   1 3 3   3   3   1   1 Complete Solutions 

4 
Knitted, flatbed 
garments 

1       1     1 1   1         1    

5 
Knitted 
accessories 

1         1     1                  

6 Woven fabrics 1       1     1       1 1     1 1 High-tech fabrics 

7 

Dyeing and 
finishing of 
fabrics and 
jersey 

2             1         2       2 
Storage units/Yarn 
Dying 

8 Printing 3             
 

          3   2 3 
Digital, Pigment 
printing/Planographic 

Source: Apparel manufacturers in Sweden-a Survey of Subcontractors 
 

The figure presented below reflects the distribution of surveyed companies according to their 
production categories and services they are able to provide.  
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Figure 21. Production mapping according to type of production and services in the TCL sector, 2013 
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Source: Production mapping - Sweden. EU project Baltic Fashion, 2012 

 

Investments 
 
The overview of Eurostat data makes it possible to picture to where the main investments in 
the TCL sector are oriented. It was rather unexpected to approach that the most sufficient 
financial inputs over the period of 2008-2010 were done in the manufacture of wearing 
apparel, articles of fur and clothing of leather. Undoubtedly, investments in manufacture of 
textiles are rather sufficient, still with an exception of production of carpets and rugs, 
investments into other types of textile produce were significantly cut in 2010. Having no data 
on further investments in 2011 and 2012 in Eurostat it is difficult to evaluate the present 
situation, nevertheless the given explicates that main interests of investors are still oriented to 
manufacturing of textiles and gradually relocating on production of wearing apparel.  
 

The most common fields of production – 
leisure, sportswear and workwear, while the 
main declared services are cutting and 
sewing of small samples and pattern 
construction.  
 
Many businesses offer a range from no limit 
to low limits on minimum order sizes.  
 
19 of 23 surveyed businesses stated that they 
are exporting.  
 
The average size of business – 11.4 
employees.  
Five of businesses were founded after 2000, 
while the mean age of the companies – 39.5 
years.   
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Figure 22. Investments in certain types of production, Euro per employee, 2008-2010 
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Source: Eurostat Database, 2013 
 

Foreign trade 

The data of Statistics Sweden disclose even processes in the flows of exports and imports of 
textiles with an evidence of a gradual decrease of both. In 2012 the import and export shares 
have dropped beneath the records of 2009 when a rather sharp decline was indicated. The 
given data cover the trading of wool, cotton, veg. textile fibres, man maid filaments and staple 
fibres, wading felt nonwovens and articles of industrial textile (view Figure 23).  

 
Figure 23. Flows of Swedish imports and exports of textiles and articles of textile (excluding wearing apparel), 2006-2012, values in mill Euro 
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Source: Statistics Sweden, 2013 
 
Swedish statistics on imports and exports of wearing apparel demonstrate explicitly the trend 
of gradual growth of both flows. A share of export is almost two times lower the accounts of 
import, nevertheless it did not experienced a significant decline in 2009 that was common in 
most of the BSR and is surpassing the level of 2006 more than 1.5 times (view Figure 24).  



 

 

 

35 

 

 

 

 
 
Figure 24. Flows of Swedish imports and exports of wearing apparel, 2006-2012, values in mill Euro 
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Source: Statistics Sweden, 2013 
 

Swedish statistics on imports and exports of footwear and their parts gives an interesting view 
of changes over the past 6 year period (2006-2012). First of all, the accounts are rather small if 
compare with textiles or apparel, notwithstanding, the tendencies of steady growth (especially 
sharp in imports) of both flows without decreases in 2009, tell about urgent demand for this 
type of production. However the development of the exports of footwear is rather moderate 
and slow (view Figure 25).  

 
Figure 25. Flows of Swedish imports and exports of footwear and parts of footwear, 2006-2012, values in mill Euro 
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Source: Statistics Sweden, 2013 
 
Imports and exports of textiles by product and country groups 

Eurostat data for the period of 2010-2012 on import and export of textiles, wearing apparel and 
footwear are presented for the possibility to compare the structure of flows and differences in 
accounts. The previously stated gradual decline of imports and exports of textiles is not evident 
from the tables given below, as indicated shares of most of the imported and exported goods 
have slightly increased over the period (view Table 32 and Table 33).  
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Table 32. Imports of textile production from EU27 INTRA
13 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change 
in % 

SYNTHETIC STAPLE FIBRES 51,801,471 51,738,393 47,535,080 -4,266,391 -8.24% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED 
OR LAMINATED WITH PLASTICS  

12,863,690 13,167,661 12,318,526 -545,164 -4.24% 

SYNTHETIC FILAMENT YARN 85,271,842 94,809,436 83,180,661 -2,091,181 -2.45% 

SACKS AND BAGS 11,134,608 9,699,820 11,454,639 320,031 2.87% 

BLANKETS AND TRAVELLING RUGS  81,827,271 93,929,780 90,139,419 8,312,148 10.16% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL 
USE 

8,487,605 11,249,728 10,497,005 2,009,400 23.67% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 45,654,894 50,723,746 58,075,328 12,420,434 27.21% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN 
LINEN  

44,638,249 50,514,225 57,442,762 12,804,513 28.69% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, 
COATED, COVERED OR LAMINATED 

17,019,775 26,359,388 23,630,484 6,610,709 38.84% 

Source: Eurostat Database, 2013 

 
Table 33. Imports of textile production from EU27 EXTRA

14
 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change 
in % 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 38,144,052 40,637,837 37,045,298 -1,098,754 -2.88% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN 
LINEN  

85,271,842 94,809,436 83,180,661 -2,091,181 -2.45% 

CURTAINS 34,134,819 43,704,754 39,610,777 5,475,958 16.04% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 44,638,249 50,514,225 57,442,762 12,804,513 28.69% 

Source: Eurostat Database, 2013 

 
It is interesting that several types of textiles (e.g. textile products and articles, for technical use; 
nonwovens, whether or not impregnated, coated, covered or laminated, etc.) significantly 
surpass import accounts. The most significant accounts are selected for the demonstration 
here. Additionally, the predominance in trade still belongs to the countries of the European 
community (view Table 34 and Table 35). 
 
Table 34. Exports of textile production to EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change 
in % 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 69,012,815 66,739,233 53,024,281 15,988,534 -23.17% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN 
LINEN OF ALL TYPES OF TEXTILE MATERIALS 

27,114,932 26,401,380 25,025,354 -2,089,578 -7.71% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 10,522,568 10,968,976 10,073,757 -448,811 -4.27% 

                                                           

 

13 EU27 INTRA-countries of the European Union after the enlargement of the Organization in 2007.  
14 EU27 EXTRA-countries not belonging to the European Union after the enlargement of the Organization in 2007 or third countries.  
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TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR 
LAMINATED WITH PLASTICS 

28,083,643 27,145,527 28,938,718 855,075 3.04% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 42,582,082 41,776,750 46,532,382 3,950,300 9.28% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, 
COATED, COVERED OR LAMINATED 

77,935,959 84,288,864 85,474,416 7,538,457 9.67% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 18,329,171 19,819,631 25,645,805 7,316,634 39.92% 

Source: Eurostat Database, 2013 

 
Table 35. Exports of textile production to EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change 
in % 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL 
USE 

31,590,965 27,555,406 20,711,533 10,879,432 -34.44% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 26,666,629 28,429,700 29,844,786 3,178,157 11.92% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, 
COATED, COVERED OR LAMINATED 

14,278,360 14,682,199 18,866,616 4,588,256 32.13% 

WARP KNIT FABRICS  8,003,089 7,977,611 11,788,450 3,785,361 47.30% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 7,525,305 9,804,730 14,074,375 6,549,070 87.03% 

Source: Eurostat Database, 2013 

 
Imports and exports of clothing by product and country groups 
 

Accounts of imports of clothing from EU and non-EU countries (view Table 36 and Table 37) are 
significantly higher than accounts of imported items of textile production. By the way, the 
imports from EU27 INTRA and EU27 EXTRA do not differ greatly neither in variety of article nor 
in accounts of imported goods.  
 
Table 36. Imports of clothing from EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change in 
% 

HEADGEAR, WHETHER OR NOT LINED OR TRIMMED 11,494,346 11,682,544 10,910,346 -584,000 -5.08% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR 
CROCHETED 

110,148,050 114,681,156 122,965,192 12,817,142 11.64% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS 
AND SIMILAR ARTICLES, KNITTED OR CROCHETED 

120,592,947 136,556,963 139,787,515 19,194,568 15.92% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS AND SIMILAR ARTICLES, 
KNITTED OR CROCHETED  

63,007,623 75,726,218 80,415,496 17,407,873 27.63% 

HATS AND OTHER HEADGEAR, KNITTED OR 
CROCHETED, OR MADE UP FROM LACE, FELT OR 
OTHER TEXTILE FABRIC 

11,712,488 15,042,842 15,304,165 3,591,677 30.67% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, TROUSERS AND SIMILAR ARTICLES 

147,710,640 168,308,574 194,246,918 46,536,278 31.51% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS AND SIMILAR ARTICLES 

138,100,038 172,383,173 189,518,378 51,418,340 37.23% 

Source: Eurostat Database, 2013 
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Table 37. Imports of clothing from EU27 EXTRA  

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change in 
% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, TROUSERS AND SIMILAR ARTICLES 

170,836,037 198,012,908 176,063,123 5,227,086 3.06% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR 
CROCHETED 

186,132,696 195,766,489 196,040,600 9,907,904 5.32% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND 
SIMILAR ARTICLES, KNITTED OR CROCHETED  

191,253,611 210,283,400 208,106,052 16,852,441 8.81% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS AND SIMILAR ARTICLES, 
KNITTED OR CROCHETED  

92,969,211 93,733,137 103,307,291 10,338,080 11.12% 

GARMENTS MADE UP OF FELT OR NONWOVENS, 
WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

95,216,950 116,366,608 106,611,152 11,394,202 11.97% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS AND SIMILAR ARTICLES 

183,039,570 198,998,354 225,433,863 42,394,293 23.16% 

Source: Eurostat Database, 2013 

 
The comparison of Swedish export of wearing apparel to the EU and non-EU countries with the 
help of the data given in the Table 38 and Table 39 discloses a predominance of export shares 
to the countries of the Community; nevertheless, the growth of exports to the EU27 EXTRA is 
indicated too. Export of wearing apparel is far away from the records of import, still exports 
various accessories and headgears seem to rather impressive to compare with imports (view 
Table 38 and Table 39). 
 
Table 38. Exports of clothing to EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change in 
% 

HEADGEAR, WHETHER OR NOT LINED OR TRIMMED 29,505,876 27,724,087 25,570,795 -3,935,081 -13.34% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR 
CROCHETED 

91,432,294 103,288,906 103,647,221 12,214,927 13.36% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS 
AND SIMILAR ARTICLES, KNITTED OR CROCHETED  

95,363,838 108,531,660 112,616,865 17,253,027 18.09% 

GARMENTS MADE UP OF FELT OR NONWOVENS, 
WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

54,491,834 63,999,228 70,513,793 16,021,959 29.40% 

GLOVES, MITTENS AND MITTS, KNITTED OR 
CROCHETED  

11,808,102 14,818,918 15,647,815 3,839,713 32.52% 

HATS AND OTHER HEADGEAR, KNITTED OR 
CROCHETED, OR MADE UP FROM LACE, FELT OR 
OTHER TEXTILE FABRIC 

11,111,661 14,784,250 14,803,182 3,691,521 33.22% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, TROUSERS AND SIMILAR ARTICLES 

110,753,961 134,686,610 149,373,306 38,619,345 34.87% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS AND SIMILAR ARTICLES 

92,281,179 121,947,475 143,951,786 51,670,607 55.99% 

Source: Eurostat Database, 2013 

 



 

 

 

39 

 

 

 

Table 39. Exports of clothing to EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change in 
% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, TROUSERS AND SIMILAR ARTICLES 

32,526,543 34,938,057 35,771,088 3,244,545 9.98% 

HEADGEAR, WHETHER OR NOT LINED OR TRIMMED 11,389,971 12,094,313 12,541,466 1,151,495 10.11% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR 
CROCHETED 

20,862,988 24,513,062 23,687,957 2,824,969 13.54% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND 
SIMILAR ARTICLES, KNITTED OR CROCHETED  

16,980,440 22,471,742 26,528,927 9,548,487 56.23% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS AND SIMILAR ARTICLES 

22,506,338 24,398,514 38,277,794 15,771,456 70.08% 

Source: Eurostat Database, 2013 

 

Imports and exports of footwear and parts of footwear by product and country groups 
 
Eurostat data on import and export accounts for the footwear and its parts demonstrate the 
quantitative differences with a doubled predominance and further growth of imports from the 
countries of the European Community. Nevertheless, imports of waterproof footwear and parts 
for production of footwear from the third countries are comparatively prevailing (view Table 40 
and Table 41).   
 
Table 40. Imports footwear and parts of footwear from EU27  

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change in 
% 

WATERPROOF FOOTWEAR  6,997,942 7,776,346 5,783,512 -1,214,430 -17.35% 

PARTS OF FOOTWEAR 9,703,942 11,163,433 9,576,740 -127,202 -1.31% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, 
PLASTICS, LEATHER OR COMPOSITION LEATHER  

364,444,629 439,631,763 450,008,668 85,564,039 23.48% 

Source: Eurostat Database, 2013 

 
Table 41. Imports footwear and parts of footwear from EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change in 
% 

PARTS OF FOOTWEAR 11,140,486 14,752,530 10,473,311 -667,175 -5.99% 

WATERPROOF FOOTWEAR  15,221,350 16,581,010 15,441,788 220,438 1.45% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, 
PLASTICS, LEATHER OR COMPOSITION LEATHER  

196,135,551 218,396,329 229,151,173 33,015,622 16.83% 

Source: Eurostat Database, 2013 

 

Data on exports of footwear and its parts available in Eurostat reveal a moderate growth of 
accounts of export flows to the EU and third countries. The exports to the non-EU countries still 
compose a half of the export to the EU (view Table 42 and Table 43).  
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Table 42. Exports of footwear and parts of footwear to EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change in 
% 

PARTS OF FOOTWEAR 2,893,768 3,624,065 2,817,743 -76,025 -2.63% 

WATERPROOF FOOTWEAR  7,103,287 9,048,485 7,598,684 495,397 6.97% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, 
PLASTICS, LEATHER OR COMPOSITION LEATHER  

104,320,282 126,785,532 126,479,162 22,158,880 21.24% 

Source: Eurostat Database, 2013 

 
Table 43. Exports of footwear and parts of footwear to EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change in 
% 

WATERPROOF FOOTWEAR  2,905,149 3,100,324 3,431,996 526,847 18.13% 

PARTS OF FOOTWEAR 3,186,611 3,712,669 3,826,423 639,812 20.08% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, 
PLASTICS, LEATHER OR COMPOSITION LEATHER  

39,666,059 50,227,814 68,715,149 29,049,090 73.23% 

Source: Eurostat Database, 2013 
 

Labour market 
 
The data of Eurostat given in the figure below disclose the gradual but rather slight decrease of 
employment in the TCL sector of Sweden – production of textiles (C13), wearing apparel (C14) 
and manufacture of leather and relative products (C15). The absence of the latest data of the 
present situation makes it difficult to picture the tendencies; however the employment in the 
manufacturing of textiles was not declining and kept prevailing positions in the sector.  
 
Figure 26. Development of the labour force in textile, clothing industry and manufacturing of leather products 
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Source: Eurostat Database, 2013 
 

The figure given below shows the differences in employment in several areas of production of 
the TCL sector in Sweden. The comparison of situation in 2008 and 2010 reveals a rather 
moderate decline in numbers of employees. The most essential decrease was noticed in the 
branches containing more employees traditionally, while several branches (e.g. manufacture of 
underwear and footwear, weaving and finishing of textiles did not experience the loss of 
employment practically.  
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Figure 27. The tendencies of employment in certain sites of production in the TCL sector, 2008-2010 
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Source: Eurostat Database, 2013 

 
Wages in the TCL sector of Sweden  
 
Figure 28. Levels of wages in the TCL sector in comparison the average level of the whole Baltic Sea Region 
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Source: Eurostat Database, 2013 
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Figure 29. Levels of salaries in certain fields of production in 2011 
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Source: Eurostat Database, 2013 

 
Final statements and conclusions  
 
The concluding statements given below are based on the overview of Swedish TCL sector and 
with a reference to the Production Mapping and National Action Plan formulated in 2012 within 
the Baltic Fashion EU project.  
 
In consideration of the statistic data and Production Mapping presented by Project partner in 
Sweden, the sector: 

 Remains rather steady player in the national economy (with a predominance of 
international retailers and internationalised famous brands);  

 The financial crisis of 2008-2009 did not bring much harm to sector’s development, 
though a certain decline of Swedish TCL was indicated in 2012 : 
a) a general number of companies if consider a longer period (2003-2012) did not 

decrease (845 in 2003), even more, in 2008 there was indicated a certain boost of 
start-ups (859 in total), that lately was gradually decreasing reaching 846 in 2012.  

b) start-ups appear in manufacturing of wearing apparel since 2010.  

 Companies of the sector are characterised by: 

- crucial predominance of micro enterprises (less than 10 employees) – 84%; 
- small role of medium and large entities;  
- vast majority of companies operate in manufacture of textiles with a predominance of 

work force employed in this field; 
- growth of investments in production of wearing apparel, slow in-sourcing of production 

back to the country and neighbouring countries; 
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- most sufficient investments in manufacture of textiles (technical and industrial textile, 
made-up textile articles except apparel, carpets and rugs, weaving of textile) and 
apparel (e.g. leather apparel); 

- gradual decline of exports and imports of textile and growing shares of imports and 
exports of wearing apparel and footwear;  

- even trading with the partners in the EU and third countries;  
- Growth of labour costs, high levels of wages.  

 
According to the SWOT analysis done by Swedish partner of the Project as a part for 
National Action Plan, distinguishing features of TCL sector in Sweden are: 

- High competence in fashion design and strong competitiveness of local brands; 
- High quality and marketable products; 
- Broad local and international awareness about Swedish fashion brands, high publicity 

and social support; 
- Interests of local producers to start local (Swedish and European) production; 
- Collaboration among several fashion organizations that can support fashion SME’s. 

Dialogues between these organizations started in 2012.  
 
Considering denoted weaknesses, there are: 
- Difficulties in financial support of start-ups;  
- Economical difficulties limiting development of small fashion SME’s;  
- Lack of flexibility undertaking new kinds of businesses (production or services);  
- Lack of engineering skills for local production; 
- Lack of relevant training of technicians and business training especially in marketing 

and sales among fashion design entrepreneurs;  
- High production costs and pressure on costs from a side of retailers.  

 
The following development scenarios might be proposed for Swedish fashion industry: 
 

1. Design in Sweden – production in Baltics. It could be developed because: 
a. Knowhow in design and marketing skills in Sweden; 
b. Increase of R&D projects in employing of local material resources (e.g. researches 
for new fibres can make local fibres based on cellulose available); 

c. Strong environmental and sustainability concerns;  
d. Mass production and technical knowhow in Baltic States; 
e. Close geographical proximity – possibility to save on transporting and 
distribution.  

 
2. Develop Production in Sweden. This possibility can be investigated because: 

a. Rising interests of local producers to in-source their production; 
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b. Possibilities of effective co-operation with local designers;  
c. Strong social and governmental support for local TCL sector;  
d. Lack of technical skills can be compensated by employing human resources from 

neighbouring countries of the Baltic Sea Region: Estonia, Latvia and others 
possessing necessary skills.  
 

3. Baltic Cluster – develop better cooperation with neighbouring countries of the 
Baltic Sea Region: 
a. High awareness of the Swedish brand names could serve as supportive factor for 

further co-operation; 
b. Strong governmental support, growth of concern and confidence of investors.  
c. Fashion companies go smart: traditional fashion companies introduce 

innovations to their products gaining market competitiveness.  
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2.2. FINLAND  
 
The Finnish TCL sector has experienced rather long period of changes and challenges. As it was 
surveyed within the Baltic Fashion EU project the past three-four years brought numerous 
dramatic trials for the TCL businesses in the country. As micro enterprises form predominance 
of entities operating in the sector the consequences of the financial and economic crisis has 
brought a maximum affects on them. Many companies were desperately seeking for any 
possible opportunities to survive. The recession was not followed by an overall closing of 
companies, though records of the turnover and profitability of businesses demonstrate the 
great losses in accounts. Changes in numbers of entities over the period of 2006-2011 are taken 
from Eurostat and it is clear that two main branches of production – manufacturing of wearing 
apparel and textile are still keeping an edge in the TCL business and the decline is comparatively 
slow (view Figure 30).  
 
The manufacturing of textiles and clothing could receive a potential interest from a side of 
investors and financiers, but the lack of bigger production is a negative determinant for bigger 
contracts. The growing customer concern in fashion and design of apparel, ecology, 
sustainability and quality of products are complementary and important factors keeping the 
demand for local TCL production, still the high costs of production and lack of supportive 
governmental policies are sufficient barriers for re-location of national production.  
 
The sector has rather old and strong traditions (e.g. production of Kestilä, Silo, etc.), moreover 
it has overcome a lot of transformations and with a help of modern technologies is producing a 
great range of marketable products of innovative and functional textile and garments. Besides, 
Finnish TCL companies managed to internationalize their new brands successfully (e.g. 
Marimeko, Luhta, Nanso, Reima, Halti, etc.).  
 
Nevertheless, the lack of intersectional cooperation, difficulties in getting necessary funding, 
rather small production units and extents of replaced production that have resulted in 
vanishing of engineering and technological skills and shrinkage of training basis is rather 
problematic to Finnish TCL sector in present. There are only few old companies in Finland and 
there are no bigger production sites in the country at all.  
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Figure 30. Number of entities in the sector of TCL. Distribution according to branches  
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Source: Eurostat Database, 2013 

 
The picture of changes in the turnover drawn according to the data of Eurostat reveals a 
situation of TCL sector in the period before and including 2010. Three branches – manufacture 
of textiles, wearing apparel and production of leather and related products are presented to 
compare. The  
Figure 31 and Figure 32 show the fluctuations in turnover reached by TCL and records in 
general profit. Having no Eurostat data for the years of 2011 and 2012 it is difficult to trace the 
trend in present period and further, nevertheless the accounts of 2010 show that the situation 
in the manufacture of textiles and also in the production of leather and similar products were 
on their way to reach the level of 2006. The manufacture of leather and products on the whole 
had not experienced many dramatic changes over the period, while production of wearing 
apparel was still slumping down with a start in 2008 (view Figure 31).  
 
Figure 31. Turnover of Finnish TCL sector, mill Euro 
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Source: Eurostat Database, 2013 

 
The last data from the European Apparel and Textile Confederation (EURATEX) tells about the 
diminishing shares of gross production in textile industry (NACE 13). In 2011 it has decreased 11% to 441 
mill EURO while production of clothing industry (NACE 14) by 5% to 245 mill EURO (view the table given 
below).  
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It was denoted by the EURATEX that in 2012 the production value of textile industry has decreased 8.1% 
and clothing production by 11.2%.  
 
Table 44. Gross production in textile and clothing industries, 2011, mill EURO 

NACE (SIC 2008) Production value Percentage of change (±%) 

 2010 2011  

Textiles and Clothing (13/14) 786 717 -9 

Textiles (13) 496 441 -11 

Yarns and Fabrics 26 26 0 

Fabrics 4 3 -25 

Finishing of textiles 24 20 -17 

Made-up articles 441 392 -11 

Wearing apparel (14) 290 275 -5 

Wearing apparel and accessories 253 240 -5 

Articles of fur 8 7 -13 

Knitted and crocheted apparel 29 28 -3 

Hygiene products 346 365 5 

Mattresses 46 56 22 

Medical textiles 257 271 5 

Source: EURATEX Bulletin, March 2013 

 
The view at the changes of the profit account in the period of 2006-2010 tells about impressive 
results in the manufacture of textiles when in some years it overcomes profits of clothing 
production in 1.5-2 times. With Eurostat data ending in 2010 it is rather difficult to tell about 
the present situation and further trends. Nevertheless, a moderate growth in 2010 to compare 
with 2009 is noticeable, though the levels of 2007 or 2007 are far from reach. The data on 
manufacture of leather in 2009 was not given by Eurostat, notwithstanding the results in profit 
in this branch are rather promising, for there were no severe setbacks (view Figure 32).  
 
Figure 32. Profit of Finnish TCL sector, mill Euro 
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Source: Eurostat Database, 2013 

 

The index of industrial production in the TCL sector presented in the table given below reveals 
the situation that seem rather dramatic for Finland while being quite promising for other 
countries of BSR. Data of 2011 and 2012 do not show any event slight growth, conversely there 
comes a decrease, especially in manufacturing of leather and similar products (view Figure 33).  
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Figure 33. Volume index of industrial production as compared to 2010 (2010=100), % by economic activity and year  
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Source: Eurostat Database, 2013 

 
Annual industry output in 2012 fell by 1.8%, though the employment rate fell by 0,1% to 7,7%. 
Nevertheless, the employment situation began to deteriorate from late 201215.  

 
Employment and productivity 
 
About 200 jobs in 2011 were lost in textile and clothing industry, mostly because of lack of 
demand caused by the prolonged recession, though the general situation of employment 
appeared rather stable and optimising in the first part of 2012, though, as it was stated in the 
EUROTEX March Bulletin of 2013 the end of the year was shaped by a trend of deterioration.  
 
Table 45. Personnel and production 

Branch of industry 
No of 

employees 

Gross 
operating 
rate (%) 

Personnel 
cost, mill 

Euro 

Gross value 
added per 

person 
employed 

Share of value 
added in 

manufacturing 
total % 

Manufacturing of textiles 3,106 9.0 143.6 44.8 0.7 

Manufacturing of wearing apparel 1,989 10.9 74.7 34.1 0.4 

Manufacture of leather and related products 1,398 14.9 48.8 42.7 0.3 

Source: Eurostat Database, 2013 

 
According to the data of Eurostat on 2010 the main part of enterprises of the fashion sector in 
Finland (compounding almost 94% of the total) there were very small companies with less than 
10 employees (view Figure 34). In 2010 there were only 3 companies with an employment of 
250 and more. There is a lack of bigger production in nowadays Finland. A group of small 
companies with an employment of 10 to 50 employees compounded only 5%, while a share of 
medium size enterprises reaches only 1% of the total number (the total – 2 141 companies in 

                                                           

 

15
 European Apparel and Textile Confederation (EURATEX), Bulletin 2013/3. 
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2010 according to the data of Eurostat) of TCL entities in the country. The role of the medium 
and big entities in the whole production of TCL sector should be rather small.  
 
Figure 34. Number of enterprises according to personnel employed 
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Source: Eurostat Database, 2013 

 

According to the TCL production survey done in Finland on the basis of the Baltic Fashion EU 
project, there were 30 companies questioned. The selection of companies for the survey was 
based on general distribution proportions due to the number of employees. The survey was 
focused on sector’s SME’s therefore, a more detailed distribution of entities given in the figure 
below gives a picture of distributional percentage of entities slightly different but rather telling. 
There were no medium sized companies with the employment of 50-249 questioned during the 
survey completed in 2012. Micro and small companies are distributed almost equally (view 
Figure 35).  
 
Figure 35. Production survey - number of employees per company, 2012 
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Source: Production mapping - Finland. EU project Baltic Fashion, 2012 

 
The TCL sector production survey determines the main types of production where the surveyed 
companies were operating in 2012. A big part of companies declared to develop the own 
brands and contracting with the foreign customers on a basis of preparation of samples and 
cutting and sewing in small series and relocation of production (view Figure 36). Besides, a 
number of various products were determined as main in company production (e.g. work-wear, 
woven clothes, sports and leisure apparel, headwear as well). Bigger companies can propose 
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laser-cut and other high technological services, while smaller companies are able to complete 
small series of special wear, such as uniforms, warmers, bedclothes, all in pure natural fibres, 
hockey-wear, or printing and construction services, etc.  
 
Figure 36. Production mapping according to type of production in the TCL sector, 2012 
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Source: Production mapping - Finland. EU project Baltic Fashion, 2012 

 

Investments 
 
The overview of Eurostat data gives a chance to see the changes in the flow of investments in 
certain types of production in the Finnish TCL sector and is complementary for noting the 
trends of investment policies over the period of 2008-2010. The Figure 37 presents the 
investments (thou of Euro) per person employed completed over the mentioned period. The 
data reveals the sufficient growth of investments in manufacture of non-wovens with an 
exception of apparel, while investments almost in all production types were definitely reduced 
in 2009 after rather significant financial inputs in 2008. There are few types of production 
where investments were dramatically reduced. These are manufacture of technical, industrial 
and other textiles (view Figure 37). With not many official statistics on further investments in 
2011 and 2012 available it is difficult to evaluate the present situation; nevertheless the given 
reveals that Finnish TCL receives bare interests form a side of investors with an exception of 
non-wovens.  
Besides, the Outlook of the EURATEX presented in March of 2013 puts a stress on the periodical 
uncertainties happening in the Finish economy carrying a depressive influence on 
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investments16. It was denoted that investment rate has decreased by 8% in textile and clothing 
industry in 2011. Still in 2012 the demand in the national economy was maintained by 
consumption as private consumption increased by 1.6% and public consumption by 0.8% and 
the harmonised consumer price index went up by 2.8%.  
 
Figure 37. Investments in certain types of production, Euro per employee, 2008-2010 
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Source: Eurostat Database, 2013 
 

The EURATEX points out that unpredictable uncertainties surrounding international economy 
will also cast a shadow over the Finnish economy throughout the Outlook horizon.  
 
Foreign trade 
The TCL production survey completed in 2012 on a basis of questioning of 30 companies reveals 
that almost two thirds of fashion SME’s in Finland are exporting their production. 27% of 
questioned companies stated they do not export (view Figure 38).  
 
Figure 38. Production survey – exports 

 
Source: Production mapping - Finland. EU project Baltic Fashion, 2012 

 

                                                           

 

16
 European Apparel and Textile Confederation (EURATEX), Bulletin 2013/3. 
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Imports and exports of textiles by product and country groups 
In 2012 the articles of Finnish textile and clothing industry were mainly exported to Russia, 
Germany and Sweden, while the import of textiles came mostly from Germany (16%) and China 
(13%). Clothing production was imported mainly from China (39%). Among the exported 
production the main shares were taken by woven and knitted clothing and glass fibre fabrics, 
whereas the main import shares also belong to woven and knitted apparel.  
 
Table 46. Main exporters of textile and clothing production to Finland, 2012, mill EURO 

Textile Clothing 

Country mill EUR ± (%) Country Thou EUR ± (%) 

EU 360 -7 EU 477 -6 

Other European countries: 44 3 Other European countries: 103 0 

EFTA 7 4 EFTA 4 -4 

Turkey 31 10 Turkey 84 -1 

Russian Federation 2 -14 Russian Federation 2 -14 

Developing countries: 146 10 Developing countries: 895 -5 

China 71 22 China 577 -8 

South Korea 13 7 South Korea 91 4 

Hong Kong 23 -9 Hong Kong 60 -12 

Taiwan 10 -6 Taiwan 27 -8 

Singapore 394 -6 Singapore 453 -6 

OECD: 9 -3 OECD: 4 -8 

USA 4 -21 USA 1 -45 

Total  566 -2 Total  1.484 -5 

Source: (EURATEX), Bulletin 2013/3 

 
Eurostat data for the period of 2010-2012 explicitly show quantitative changes in foreign trade 
for certain product groups. The table given below presents several groups of textile production 
selected according accounts of imports from the countries of the Community. The selection is 
focused on rather sufficient accounts of imported produce that were not less than 15 mill Euro 
in 2012. The import account for non-EU countries were less, thus the selection started from 10 
mill Euro. The data reveals that the shares of imports from the EU are quite sufficient and 
overcome the imports from the third countries. It is notable that the import of most articles of 
textiles is not declining; still the growth seems to be rather moderate (Table 47 and Table 48). 
The overall statistics denotes that textile and clothing imports have decreased by nearly 43% to 
2.050 mill EURO in 2012.  
 
Table 47. Imports of textile production from EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 40,212,936 51,745,054 37,865,472 -2,347,464 -5.84% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 31,225,694 32,539,008 32,750,883 1,525,189 4.88% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  50,063,177 48,301,406 50,085,439 22,262 0.04% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 21,336,524 22,697,380 22,506,525 1,170,001 5.48% 

WOVEN FABRICS OF SYNTHETIC FILAMENT YARN 13,588,152 15,720,361 15,002,574 1,414,422 10.41% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

43,864,915 49,362,471 49,775,725 5,910,810 13.48% 

Source: Eurostat Database, 2013 
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Table 48. Imports of textile production from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  32,192,129 27,020,851 22,768,421 -9,423,708 -29.27% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 13,198,154 12,532,656 12,693,672 -504,482 -3.82% 

SYNTHETIC STAPLE FIBRES, NOT CARDED 6,525,211 7,472,830 10,021,475 3,496,264 53.58% 

Source: Eurostat Database, 2013 

 

The extent of Finnish export of textiles is evidently less then imports. In 2012 the articles of 
Finnish textile and clothing industry were mainly exported to Russia, Germany and Sweden 
(view the table given below). Among the exported production the main shares were taken by 
woven and knitted clothing and glass fibre fabrics.  
 
Table 49. Main importers of Finnish textile and clothing production to Finland, 2012, mill EURO 

Main importers of Finnish textile and clothing production to Finland, 2012, mill EURO 

Textile Clothing 

Country mill EUR ± (%) Country Thou EUR ± (%) 

EU 154 -6 EU 178 4 

Other European countries: 47 17 Other European countries: 133 20 

EFTA 11 8 EFTA 12 -2 

Turkey 3 18 Turkey 0 -1 

Russian Federation 31 26 Russian Federation 118 22 

Developing countries: 27 -3 Developing countries: 4 -29 

China 9 -16 China 0 -39 

South Korea 0 -83 South Korea 0 129 

Hong Kong 2 -28 Hong Kong 0 -41 

Taiwan 0 -63 Taiwan 0 -70 

Singapore 175 -8 Singapore 152 6 

OECD: 16 -33 OECD: 3 30 

USA 4 34 USA 5 12 

Total  258 -4 Total  324 10 

Source: (EURATEX), Bulletin 2013/3. 

 

A variety of articles and export accounts to the countries of the Community is more sufficient. 
Increase of exports of nonwovens, whether or not impregnated, coated, covered or laminated, 
textile fabrics impregnated, coated, covered or laminated with plastics coincide with growing 
investment in this field, still the exports to the third countries could be more impressive for the 
moment (Table 50 and Table 51).  

 
Table 50. Exports of textile production to EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

WOVEN FABRICS OF SYNTHETIC FILAMENT YARN 4,157,307 3,332,735 3,161,020 -996,287 -23.96% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 41,433,193 43,372,074 41,324,865 -108,328 -0.26% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 12,042,846 10,111,979 13,067,733 1,024,887 8.51% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

7,633,359 9,803,893 10,529,898 2,896,539 37.95% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR 
LAMINATED WITH PLASTICS  

2,588,929 3,430,022 4,067,037 1,478,108 57.09% 

Source: Eurostat Database, 2013 
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Table 51. Exports of textile production to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 39,376,368 41,770,139 37,466,800 -1,909,568 -4.85% 

Source: Eurostat Database, 2013 

 
The data given by EURATEX show that the exports of textile and clothing have increased in 2012 
by 3% to 582 mill EURO and the trade balance of textile and clothing articles demonstrated over 
1.468 mill. EURO deficit in 201217.  
 
Imports and exports of clothing by product groups and country groups 
 
Accounts of imports of clothing from the EU and non-EU countries (view two below given 
tables) are significantly higher than accounts of imported items of textile production. By the 
way, the imports from the EU27 INTRA are for a long way wider and surpassing the imports 
from the EU27 EXTRA. As the EURATEX industry Outlook informs that in 2012 about 59% of 
textile and clothing articles were exported to the EU, 4% to EFTA countries18, 22% to other 
European countries and 14% to other countries markets. Textiles and clothing articles were 
mainly imported from the common markets (42%) and 7% from EFTA and the other European 
countries, while 50% of import came from other third countries. Comparison with the levels in 
2010 reveals the ultimate growth of import accounts for several articles of wearing apparel 
from the countries of the Community  
 
Table 52. Imports of clothing from EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND 
SIMILAR ARTICLES, KNITTED OR CROCHETED  

96,835,097 102,880,975 97,950,750 1,115,653 1.15% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR 
CROCHETED 

97,065,473 99,362,106 98,505,714 1,440,241 1.48% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS AND SIMILAR ARTICLES 
KNITTED OR CROCHETED  

53,729,266 61,485,504 62,837,824 9,108,558 16.95% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
TROUSERS EXCL. KNITTED OR CROCHETED 

88,060,626 104,093,855 104,964,660 16,904,034 19.20% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS AND SIMILAR ARTICLES  

124,002,799 144,901,639 155,978,385 31,975,586 25.79% 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, 
CLOAKS, ANORAKS AND SIMILAR ARTICLES  

44,399,594 56,025,067 57,864,744 13,465,150 30.33% 

Source: Eurostat Database, 2013 

                                                           

 

17 European Apparel and Textile Confederation (EURATEX), Bulletin 2013/3. 
18 European Free Trade Association (EFTA) – Liechtenstein, Norway, Iceland and Switzerland.   
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Table 53. Imports of clothing from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

GARMENTS MADE UP OF FELT OR NONWOVENS, 
WHETHER OR NOT IMPREGNATED, COATED, COVERED OR 
LAMINATED 

66,166,235 88,487,910 62,817,113 -3,349,122 -5.06% 

Source: Eurostat Database, 2013 

 

The accounts of Finnish export of wearing apparel to the EU and non-EU countries given in the 
two below presented tables shows a predominance of export shares to the EU countries; 
nevertheless, the impressive growth of exports to the EU27 EXTRA tells about successful 
development of the production of apparel in the countries. However, a comparison of import 
and export shares demonstrates a deliberate predominance and variety of imports of wearing 
apparel.   
 
Table 54. Exports of clothing to EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS AND SIMILAR ARTICLES  

10,234,777 12,058,014 20,172,104 9,937,327 97.09% 

GARMENTS MADE UP OF FELT OR NONWOVENS, 
WHETHER OR NOT IMPREGNATED, COATED, COVERED OR 
LAMINATED 

53,390,939 59,360,428 52,315,748 -1,075,191 -2.01% 

Source: Eurostat Database, 2013 

 
Table 55. Exports of clothing to EU27 EXTRA 

 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, 
CLOAKS, ANORAKS  

6,436,964 10,895,291 13,947,169 7,510,205 116.67% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
TROUSERS  

7,279,986 12,375,775 15,588,844 8,308,858 114.13% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, 
BLAZERS, DRESSES, SKIRTS, DIVIDED SKIRTS, TROUSERS  

9,101,003 14,485,896 18,267,177 9,166,174 100.72% 

Source: Eurostat Database, 2013 

Imports and exports of footwear and parts of footwear by product and country groups 

Eurostat data on import and export accounts for the footwear and its parts presents 
quantitative differences with a predominance of imports from the countries of the EU, 
especially of footwear. Still, the exports of footwear both to the EU and non-EU countries have 
grown significantly in 2012 to compare with 2010. Nevertheless, the import of footwear 
including and waterproof footwear is almost three time more than the export.  
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Table 56. Imports footwear and parts of footwear from EU27 INTRA 

Product group 2010 2011 2012 
Change to 

compare 2012 
to 2010 

Change in 
% 

PARTS OF FOOTWEAR 20,339,638 23,158,566 20,410,182 70,544 0.35% 

WATERPROOF FOOTWEAR  7,367,935 8,352,247 8,780,178 1,412,243 19.17% 

FOOTWEAR WITH OUTER SOLES OF RUBBER OR 
PLASTICS, LEATHER OR COMPOSITION LEATHER  

185,265,706 214,037,701 205,258,677 19,992,971 10.79% 

Source: Eurostat Database, 2013 

 
Table 57. Imports footwear and parts of footwear from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 
Change in % 

WATERPROOF FOOTWEAR  5,500,191 6,859,738 6,886,853 1,386,662 25.21% 

PARTS OF FOOTWEAR 11,444,778 17,129,266 14,493,040 3,048,262 26.63% 

FOOTWEAR WITH OUTER SOLES AND UPPERS OF RUBBER 
OR PLASTICS, LEATHER OR COMPOSITION LEATHER  

44,715,649 50,971,293 58,207,856 13,492,207 30.17% 

Source: Eurostat Database, 2013 

 
Table 58. Exports of footwear and parts of footwear to EU27 INTRA 

Product group 2010 2011 2012 
Change to 

compare 2012 
to 2010 

Change in 
% 

PARTS OF FOOTWEAR 5,606,932 6,007,242 5,160,332 -446,600 -7.97% 

WATERPROOF FOOTWEAR  1,477,834 3,162,514 1,671,461 193,627 13.10% 

FOOTWEAR WITH OUTER SOLES AND UPPERS OF RUBBER 
OR PLASTICS, LEATHER OR COMPOSITION LEATHER  

68,338,913 83,461,242 75,298,284 6,959,371 10.18% 

Source: Eurostat Database, 2013 

 
Table 59. Exports of footwear and parts of footwear to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

PARTS OF FOOTWEAR 2,579,320 2,297,911 2,496,931 -82,389 -3.19% 

WATERPROOF FOOTWEAR  539,913 487,080 548,458 8,545 1.58% 

FOOTWEAR WITH OUTER SOLES AND UPPERS OF RUBBER 
OR PLASTICS, LEATHER OR COMPOSITION LEATHER  

22,895,311 24,775,282 34,776,623 11,881,312 51.89% 

Source: Eurostat Database, 2013 

 
Labour market 
 
The data of Eurostat given in the figure presented below disclose rather slow but gradual 
decrease of employment in the TCL sector of Finland – production of textiles (C13), wearing 
apparel (C14) and manufacture of leather and relative products (C15). The absence of the latest 
data of the present situation makes it difficult to picture the further tendencies; however the 
further decline of employment in the manufacture of textiles could have dramatic 
consequences for all TCL sector in the country, as this branch was considered the most 
important and perspective player.  
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Figure 39. Development of the labour force in textile, clothing industry and manufacturing of leather products 
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Source: Eurostat Database, 2013 

 

The figure given below shows the differences in employment in several areas of production of 
the TCL sector in Finland. The comparison of situation in 2008 and 2010 demonstrates a rather 
slow decline of employees in a number of production areas, especially in those with a 
comparatively low employment. The sharpest decrease was only in the manufacture of wearing 
apparel except fur clothing.  
 
Figure 40. The tendencies of employment in certain sites of production in the TCL sector, 2008-2010 
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Source: Eurostat Database, 2013 
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Wages in the TCL sector of Finland 
 
Figure 41. Levels of wages in the TCL sector in comparison the average level of the whole Baltic Sea Region 
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Source: Eurostat Database, 2013 
 
Figure 42. Levels of salaries in certain fields of production in 2011 
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Source: Eurostat Database, 2013 

 

Final statements and conclusions  
 
The concluding statements given below are based on the overview of Finnish TCL sector and 
with a reference to the Production Mapping and National Action Plan formulated in 2012 within 
the Baltic Fashion EU project.  
 
In consideration of the statistic data and Production Mapping presented by Project partner in 
Finland, the sector: 

 has experienced a decrease of record of the turnover and profit after the financial crisis 
in 2008-2009;  

 is recovering gradually, but still rather slowly and moderately.  
 

Sector companies feature in: 
- great prevalence of micro enterprises (less than 10 employees) – 94% 
- absence of medium and large entities;  
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- vast majority of companies operate in manufacture of clothing, while the main share of 
employees is involved in manufacture of textiles; 

- produce their own brands of workwear, woven clothes, sports and leisure apparel, and 
headwear,  

- can afford sampling and production in small series 
- bigger companies offer high technological services 
- experience decline of investments with an exception in some fields (e.g. production of 

no-woven’s); ] 
- export extents are comparatively high (e.g. 27% of mapped companies are exporting); 
- Exporting and importing mainly from the EU, with an exclusion of footwear (increase of 

export to the third countries).  
- Labour costs are not decreasing, wages a high and growing especially in textile and 

production of leather articles.  
 
According to the SWOT analysis done by Finnish partner of the Project as a part for National 
Action Plan of TCL sector in Finland -  

- Competence of fashion designing  
- High technological level in material production and manufacture of clothing 
- Increase of consumer interests in quality and sustainability of local fashion 
- Successful combination of products and services might be seen as a possibility to 

develop fashion in Finland.  
With a respect of indicated weaknesses, especially 

- difficulties in getting funding,  
- lack in cooperation in business 
- prevalence of small companies,  
- lack of bigger production units in the country 
- high costs of production,  
- national features of a customer (e.g. style of dressing and modesty) 

 
The following development scenarios might be proposed for Finnish fashion industry: 
 

1. Design in Finland – production in Baltic States . It could be developed because: 
a. Knowhow in design and marketing skills in Finland 
b. Mass production and technical knowhow in Baltic States 
c. Close geographical proximity – possibility to save on transporting and distribution 
 

2. Develop Production in Finland. This possibility can be investigated because: 
a. Number of companies in Finland are rather old, having deep traditions 
b. Tendencies of in-sourcing of manufacture.  
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c. Lack of technical skills can be compensated by involving human resources from 
neighbouring Baltic Sea Region countries: Estonia, Latvia and others with possessing 
necessary skills.  

3. Baltic Cluster – develop better cooperation with neighbouring Baltic Sea Region 
countries: 

a. Most of Finnish Fashion SME‘s still work locally, so access of the other Baltic Sea 
region markets would contribute to the development of the companies 
b. Strong governmental support, growth of concern and confidence of investors.  
c. Fashion companies goes smart: traditional fashion companies introduce innovations 

to their produce gaining market competitiveness.  
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2.3. ESTONIA  
 
The production of textile, wearing apparel and manufacturing of leather and related products in 
Estonia is comparatively young and has rather short experience. As the local market is rather 
small there are only few companies with more than 250 employees and they also get in touch 
with numerous challenges and hardships that are common for small and medium enterprises of 
the field. The main difficulties that surveyed companies have pointed at enlist constraints of the 
narrow market that come with low opportunities for sales, growing costs of raw materials and 
deficient number of adequate supply sources. The Estonian businesses in the sector of TCL feel 
a lack of support from a side of governmental and financial institutions, they often get in touch 
with a shortage of circulating assets, difficulties of loan system and lack of co-operation.  
 
Companies of TCL agree on comparatively weak networking within the sector that naturally 
conditions the tenuous representativeness of the general and specific interests of companies. 
Notwithstanding, the sector of TCL in Estonia is distinguished for its high quality manufacturing 
and high skilled human resources. The sector is striving to move forward with innovative and 
technologically outstanding production, though production prices are still rather low and there 
is a place for growth. The growing interests in fashion, design, new materials, product 
sustainability and functionality among the local consumers come with favorable opportunities 
for TCL businesses in the country. Companies are interested in co-operation on local and 
international basis, they raise a demand for up to date training programs for designers and 
technicians. Moreover, businesses are employing new forms of sales and supply; use all 
possible channels for international marketing helpful to increase awareness about local design 
and technological potentials, attract interests of foreign and local investors, and earn 
confidence and real support from a side of governmental and financial institutions. 
Comparatively easy conditions for start-ups in Estonia lead to a slight increase of entities during 
the period of 2008-2011 (view Figure 43 containing the data of Eurostat). 
 
Figure 43. Number of entities in the sector of TCL. Distribution according to branches 
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Source: Eurostat Database, 2013 
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The evaluation of the production data presented by Eurostat gives an explicit view of situation 
of TCL sector in the period before and including 2010. Three branches – manufacture of textiles, 
wearing apparel and production of leather and related products are presented to compare. The 
Figure 44 and Figure 45 show the development of turnover reached by TCL and records in 
general profit. Having no Eurostat data for the years of 2011 and 2012 it is difficult to trace the 
trend in post crisis period, nevertheless the accounts of 2010 are rather promising and shape a 
slight rise in all three fields of production. Besides, the constant though rather low growth of 
turnover comes up with a comforting increase of the profit especially in the manufacturing of 
textile.  

Figure 44. Turnover of Estonian TCL sector, mill Euro 
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Source: Eurostat Database, 2013 

 
 
Figure 45. Profit of Estonian TCL sector, mill Euro 
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The index of industrial production in the TCL sector presented in the table given below reveals 
the situation that was common almost in all countries of the Baltic Sea Region, when sharp 
decline of all records in 2009 was followed by slow recovery. The development of Estonian TCL 
sector was rather even before 2008 and the regaining after the drop down in 2009 
demonstrates a tendency of the same slow but even growth.  
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Figure 46. Volume index of industrial production as compared to 2010 (2010=100), % by economic activity and year  
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Source: Eurostat Database, The European Apparel and Textile Conferederation, 2013 

 
Employment and productivity 
 
Table 60. Personnel and production 

Branch of industry 
No of 

employees 

Gross 
operating rate 

(%) 

Personnel cost, 
mill Euro 

Gross value 
added per 

person 
employed 

Share of value 
added in 

manufacturing 
total % 

Manufacturing of textiles 4,390 6.8 43.1 13.2 3.1 

Manufacturing of wearing apparel 6,668 8.1 46.7 8.5 3.0 

Manufacture of leather and related products 1,232 5.9 10.2 9.6 0.6 

Source: Eurostat Database, 2013 

 
According to the data of Eurostat on 2010 the main part of enterprises of the fashion sector in 
Estonia (compounding even 68% of the total) there were very small companies with less than 
10 employees (view Table 61). In 2010 there were only 6 companies with an employment of 
250 and more and this is only one percent of the total. A group of small companies with an 
employment of 10 to 50 employees compounded rather impressive 22%, while medium size 
enterprises compounded only 8% of the total number (the total - 599 companies in 2010 
according to the data of Eurostat) of TCL entities in the country.  
 
Table 61. Number of enterprises according to personnel employed 

Branch of industry 
From 1 to 9 
employees 

From 10 
to 19 

employees 

From 20 
to 49 

employees 

From 50 
to 249 

employees 

From 250 
employees  
and more 

Manufacturing of textiles 125 17 23 15 2 

Manufacturing of wearing apparel 251 38 45 26 4 

Manufacture of leather and related products 31 7 5 10 
 

Total number 407 62 73 51 6 

Source: Eurostat Database, 2013 

 
According to the TCL production mapping done the Baltic Sea Region on the basis of the 
project, there were 56 companies in Estonia mapped and interviewed. The selection of 
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companies for the survey was based on general distribution proportions due to the number of 
employees. The survey was focused on sector’s SME’s therefore, a more detailed distribution of 
entities given in the figure below gives a picture of distributional percentage of entities slightly 
different but rather telling. There were no bigger companies with more than fifty employees 
mapped in 2012.  
 
Figure 47. Production Mapping Estonia– number of employees per company, 2012 

 
 
 
 
 
 
 
Source: Production mapping - Estonia. EU project Baltic Fashion, 2012 

 
The TCL sector production mapping determines the main types of production where the 
companies surveyed in 2012 operate in. It is evident that Estonian TCL sector is able to 
manufacture a wide range of products and present various related services, such as sampling, 
printing, tailoring, etc.). The main share of companies is producing articles that need special 
techniques and could afford small series of production especially of a work wear, clothes and 
equipment for sports and leisure, etc. Entities mainly are oriented to the contracting with the 
foreign customers, though there are sufficient attempts to develop own brands of products in 
different fields of the TCL sector (view  
 

Figure 48).  
 
Figure 48. Production mapping according to type of production in the TCL sector, 2012 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Production mapping - Estonia. EU project Baltic Fashion, 2012 
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Investments 
 
The overview of Eurostat data gives a chance to see the changes in the flow of investments in 
certain types of the production in the TCL sector and is complementary for noting the trends of 
investment policies over the period of 2008-2010. The Figure given below presents the 
investments (thou of Euro) per person employed made over the mentioned period. The data 
reveals the sufficient growth of investments in such types of production as preparation and 
spinning of textile fibres, manufacturing of knitted and crocheted apparel, carpets, while 
investments in manufacturing of workwear, other kinds of wearing apparel, tanning and 
dressing of leather were comparatively small and even reduced in 2010.  
It is interesting that investments in certain types of production, such as manufacture of 
underwear and footwear demonstrated tendencies of slight growth. Having no data on further 
investments in 2011 and 2012 in Eurostat it is difficult to evaluate the present situation, 
nevertheless the given points at the main investors interest related with a manufacture of 
textiles.   
 
Figure 49. Investments in certain types of production, Euro per employee, 2008-2010 
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Source: Eurostat Database, 2012 

 
Domestic and foreign trade 

The TCL production mapping completed in 2012 reveals that the main part of surveyed fashion 
SME’s in Estonia were not exporting their production yet. Only 18% of questioned companies 
stated they are producing for the export (view Figure 50). A share of export of textiles and 
articles of textile compounded only a half of the import in 2010 and earlier. Still, the situation is 
changing and the growth of textile export compounds only a third part of the imports. The 
exports of textile do not demonstrate the growth; but uncertain drop in imported clothing in 
2012 attracts attention to the sufficient difference between imports and exports of the wearing 
apparel (view Figure 52).  
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Figure 50. Mapping Production Estonia - Exports 

 
 
 

 

 

Source: Production mapping - Estonia. EU project Baltic Fashion, 2012 
 
Figure 51. Flows of Estonian imports and exports of textiles and articles of textile, 2010-2012, values in mill Euro 

0 50 100 150 200 250 300 350 400 450 500

2010

2011

2012

Imports of textile
Exports of textile

 
Source: EURATEX Bulletin, March 2013 
 

Estonian statistics on imports and exports of wearing apparel gives an interesting view of 
changes over the past 3 year period (2010-2012). The EURATEX data drop of imported clothing 
that is clearly prevailed by the steady growth of export in 2012 (view Figure 52).  
 
Figure 52. Flows of Estonian imports and exports of closing, 2006-2012, values in mill Euro 
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Source: EURATEX Bulletin, March 2013 

 

 2010 2011 2012 
2012/
2011 

Exports of textile 99.6 111.1 115.2 3.7% 

Imports of textile 234.6 285.0 431.3 51.3% 

 

 2010 2011 2012 
2012/
2011 

Exports of clothing 200.6 233.1 242.2 3.9% 

Imports of clothing 222.9 247.6 126.1 -49.1% 
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Imports and exports of textiles by product and country group 

Table 62. Main exporters of textile and clothing production to Estonia (excluding textile fibres), 2012  

Textile Clothing 

Country mill EUR % Country Thou EUR % 

China 55,7 12,90 Latvia 32,8 26,00 

Latvia 54,7 12,68 Finland 16,5 13,08 

Germany 43,3 10,05 Germany 12,9 10,20 

Finland 40,5 9,40 Italy 9,7 7,70 

Sweden 29,9 6,94 Poland 6,2 4,90 

Italy 27,1 6,28 Sweden 6,2 4,90 

Netherlands 16,6 3,84 China 5,2 4,08 

Poland 15,5 3,60 Lithuania 4,7 3,69 

Lithuania 13,7 3,18 Netherlands 4,6 3,65 

Belgium 13,4 3,09 Belgium 4,6 3,65 

Turkey 11,1 2,57 Czech Republic 4,4 3,48 

Taiwan 10,1 2,33 France 3,8 3,02 

Czech Republic 10,0 2,32 Spain 3,7 2,95 

United Kingdom 9,7 2,24 United Kingdom 2,9 2,26 

France 9,4 2,17 Denmark 2,2 1,76 

Source: EURATEX Bulletin, March 2013 

Eurostat data for the period of 2010-2012 explicitly show quantitative changes in foreign trade 
for certain product groups. The table below presents several groups of textile production 
selected according accounts of imports from the countries of the Community. The selection is 
focused on rather sufficient accounts of imported produce that are not less than one mill Euro 
in 2012. The data reveals that the shares of imports from the EU and non –EU countries are in a 
certain balance with no particular predominance observed. Still, the import of some items, such 
as woven fabrics is twice bigger for EU27EXTRA and demonstrates a growth, while for e.g. the 
import of synthetic filament yarn is several times bigger from the EU 27 INTRA and also uses to 
grow. It could be noticed only, that the imports from the Community covers a greater variety of 
products of textile then from non-EU countries (Table 63 and Table 64).   

Table 63. Imports of textile production from EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in % 

TEXTILE FIBRES 2,865,538 3,340,335 1,895,871 -969,667 -33.84% 

SYNTHETIC STAPLE FIBRES 3,412,340 4,038,940 2,493,496 -918,844 -26.93% 

NARROW WOVEN FABRICS OF TEXTILE MATERIALS 9,589,739 8,974,232 7,238,446 -2,351,293 -24.52% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 4,409,960 4,405,568 4,202,389 -207,571 -4.71% 

PILE FABRICS KNITTED OR CROCHETED 2,106,915 2,563,853 2,196,997 90,082 4.28% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR 
LAMINATED WITH PLASTICS  

6,724,696 7,086,246 7,020,164 295,468 4.39% 

WARP KNIT FABRICS  1,958,997 2,169,355 2,125,592 166,595 8.50% 

SEWING THREAD OF MAN-MADE FILAMENTS 2,034,028 2,333,810 2,211,705 177,677 8.74% 

WOVEN FABRICS  22,540,788 23,714,237 24,575,590 2,034,802 9.03% 

SYNTHETIC FILAMENT YARN 7,607,882 13,381,016 8,330,363 722,481 9.50% 

KNITTED OR CROCHETED FABRICS  3,432,865 3,319,258 3,759,461 326,596 9.51% 

NONWOVENS 7,308,399 7,597,636 8,637,932 1,329,533 18.19% 
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LABELS, BADGES AND SIMILAR ARTICLES, OF TEXTILE MATERIALS 1,369,118 1,875,411 1,738,279 369,161 26.96% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 2,315,575 2,556,786 2,989,914 674,339 29.12% 

TWINE, CORDAGE, ROPES AND CABLES 982,307 1,313,155 1,384,476 402,169 40.94% 

FABRICS, KNITTED OR CROCHETED 3,850,026 4,351,664 5,464,982 1,614,956 41.95% 

ARTIFICIAL STAPLE FIBRES 1,690,234 2,457,103 2,791,729 1,101,495 65.17% 

Source: Eurostat Database, 2013 
 
Table 64. Imports of textile production from EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in % 

WOVEN FABRICS 33,256,745 42,548,591 41,325,032 8,068,287 24.26% 

SYNTHETIC FILAMENT YARN 1,210,171 1,920,877 1,087,974 -122,197 -10.10% 

TARPAULINS, AWNINGS AND SUNBLINDS, TENTS 1,847,414 1,784,300 1,799,394 -48,020 -2.60% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN 1,995,705 1,638,724 2,202,938 207,233 10.38% 

SYNTHETIC STAPLE FIBRES 13,662,875 20,077,852 18,164,343 4,501,468 32.95% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 6,892,199 8,913,502 9,717,619 2,825,420 40.99% 

SACKS AND BAGS 695,267 1,449,858 1,014,732 319,465 45.95% 

FABRICS, KNITTED OR CROCHETED 1,491,734 2,476,625 2,259,901 768,167 51.49% 

NARROW WOVEN FABRICS OF TEXTILE MATERIALS 797,566 1,187,748 1,227,731 430,165 53.93% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR 
LAMINATED WITH PLASTICS 

2,885,165 3,503,787 6,435,584 3,550,419 123.06% 

Source: Eurostat Database, 2013 

 
Estonian exports of textile production to EU and non-EU countries are not declining indeed. The 
shares of export to the Community are more sufficient in variety of articles and amounts. 
Increase of export of woven fabrics, carpets and other textile floor coverings points at the 
growing production, still the decline of the export of several articles to the non-EU countries 
unfortunately, does not mean the growth of the same to the Community.  
 
Table 65. Main importers of Estonian textile and clothing production (excluding textile fibres), 2012  

Main importers of Estonian textile and clothing production, 2012 

Textile Clothing 

Country mill EUR % Country Thou EUR % 

Russian Federation 16,3 14,12 Finland 62,1 25,65 

Sweden 16,1 13,93 Sweden 44,4 18,35 

Finland 15,9 13,87 Latvia 40,8 16,85 

Latvia 15,6 13,48 Russian Federation 35,3 14,56 

Lithuania 8,5 7,40 Lithuania 23,6 9,76 

Germany 8,2 7,14 Germany 8,4 3,47 

Czech Republic 6,9 6,03 Ukraine 3,9 1,61 

Denmark 3,7 3,16 United Kingdom 3,1 1,9 

Norway 2,9 2,52 Denmark 1,4 0,57 

Ukraine 2,3 2,01 Norway 1,4 0,57 

Slovakia 2,2 1,91 Switzerland 1,1 0,44 

United Kingdom 2,0 1,69 Poland 0,8 0,33 

Poland  1,8 1,55 France 0,7 0,30 

USA 1,8 1,51 Netherlands 0,6 0,26 

Belarus 1,7 1,49 Belarus 0,2 0,06 

Source: EURATEX Bulletin, March 2013 
 

Nevertheless, the total amount of exported textile is growing slowly but gradually (view Table 
66 and Table 67).  
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Table 66. Exports of textile production to EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

BRAIDS OF TEXTILE MATERIALSPOMPONS AND SIMILAR 
ARTICLES OF TEXTILE MATERIALS 

1,460,256 1,689,385 1,391,037 -69,219 -4.74% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR 
LAMINATED WITH PLASTICS  

2,944,948 3,025,305 3,016,054 71,106 2.41% 

GIMPED YARN, GIMPED STRIP  1,742,372 2,140,279 2,111,975 369,603 21.21% 

NONWOVENS 1,482,874 1,485,965 1,855,966 373,092 25.16% 

SYNTHETIC FILAMENT YARN 3,239,044 4,421,681 4,266,072 1,027,028 31.71% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 10,031,478 12,633,942 15,001,332 4,969,854 49.54% 

WOVEN FABRICS  3,587,787 3,457,224 6,337,989 2,750,202 76.65% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 1,394,325 2,052,510 2,523,104 1,128,779 80.96% 

KNOTTED NETTING OF TWINE, CORDAGE OR ROPE  544,468 1,562,914 1,906,736 1,362,268 250.20% 

Source: Eurostat Database, 2013 

 
Table 67. Exports of textile production to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  1,799,332 1,763,769 1,264,113 -535,219 -29.75% 

TARPAULINS, AWNINGS AND SUNBLINDS; TENTS  2,031,215 1,114,174 1,550,443 -480,772 -23.67% 

NONWOVENS, WHETHER OR NOT IMPREGNATED 1,542,939 1,418,421 1,397,020 -145,919 -9.46% 

GIMPED YARN, GIMPED STRIP AND THE LIKE  2,104,117 2,222,678 1,939,473 -164,644 -7.82% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 1,669,506 1,533,869 1,932,222 262,716 15.74% 

KNITTED OR CROCHETED FABRICS 616,237 717,323 1,053,932 437,695 71.03% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 1,663,996 2,943,716 3,266,358 1,602,362 96.30% 

Source: Eurostat Database, 2013 

 

Imports and exports of clothing by product and country group 
 

Accounts of imports of clothing from EU and non-EU countries (view Table 68 and Table 69) are 
significantly higher than accounts of imported items of textile production. By the way, the 
imports from EU27 INTRA are for a long way wider and surpassing the imports from EU27 
EXTRA. Comparison with the levels in 2010 reveals the ultimate growth of import accounts for 
several articles of wearing apparel from both country groups including sufficient growth of 
imports of accessories and men overcoats and similar from the non-EU countries.  
 
Table 68. Imports of clothing from EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change 
in % 

BRASSIERES, GIRDLES, CORSETS, BRACES AND SIMILAR ARTICLES 25,404,722 21,451,038 11,603,302 -13,801,420 -54.33% 

WOMEN'S OR GIRLS' SLIPS, PETTICOATS, BRIEFS, PANTIES, 
NIGHTDRESSES AND SIMILAR ARTICLES 

9,319,199 8,614,398 5,583,866 -3,735,333 -40.08% 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY 13,609,958 11,819,651 11,889,799 -1,720,159 -12.64% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES 

19,554,602 20,456,614 19,793,551 238,949 1.22% 

MEN'S OR BOYS' OVERCOATS, CAR COATS, CAPES, CLOAKS, ANORAKS 
AND SIMILAR ARTICLES 

5,778,991 6,482,924 6,684,670 905,679 15.67% 
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WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKS AND SIMILAR ARTICLES 

8,229,316 9,131,614 9,699,652 1,470,336 17.87% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 13,342,184 14,307,967 16,242,645 2,900,461 21.74% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTSAND SIMILAR ARTICLES KNITTED OR CROACHED  

8,757,723 10,585,516 12,296,732 3,539,009 40.41% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS AND SIMILAR ARTICLES  

21,024,743 23,080,434 30,274,554 9,249,811 43.99% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, TROUSERS 
AND SIMILAR ARTICLES  

13,897,795 17,779,044 20,843,957 6,946,162 49.98% 

GARMENTS MADE UP OF FELT OR NONWOVENS, WHETHER OR NOT 
IMPREGNATED, COATED, COVERED OR LAMINATED 

6,984,820 13,194,351 12,845,800 5,860,980 83.91% 

Source: Eurostat Database, 2013 

 
Table 69. Imports of clothing from EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change 
in % 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 1,736,769 1,290,216 1,206,938 -529,831 -30.51% 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY AND 
SIMILAR ARTICLES KNITTED OR CROCHETED  

1,377,616 1,023,987 1,040,343 -337,273 -24.48% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS AND SIMILAR ARTICLES  

2,473,525 2,138,013 1,993,430 -480,095 -19.41% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED 

3,089,610 2,673,058 2,657,524 -432,086 -13.99% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, TROUSERS 
AND SIMILAR ARTICLES  

2,300,654 2,318,305 2,783,278 482,624 20.98% 

TRACKSUITS, SKI SUITS, SWIMWEAR AND OTHER GARMENTS  1,547,481 2,082,499 2,031,117 483,636 31.25% 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKS AND SIMILAR ARTICLES  

1,125,775 1,475,702 1,651,644 525,869 46.71% 

HATS AND OTHER HEADGEAR, KNITTED OR CROCHETED 843,117 1,210,062 1,557,878 714,761 84.78% 

GLOVES, MITTENS AND MITTS, KNITTED OR CROCHETED  974,424 1,652,075 2,002,575 1,028,151 105.51% 

MEN'S OR BOYS' OVERCOATS, CAR COATS, CAPES, CLOAKS, ANORAKS 
AND SIMILAR ARTICLES  

600,403 1,012,056 1,791,278 1,190,875 198.35% 

Source: Eurostat Database, 2013 

 

The comparison of the accounts of Estonian export of wearing apparel to the EU and non-EU 
countries given in the Table 70 and Table 71 shows a slight predominance of export shares to 
the countries of the Community; nevertheless, the growth of exports to the EU27 EXTRA is 
rather impressive. It is important to stress that export accounts of several articles surpass the 
same imported articles (e.g. women's or girls' suits, ensembles, jackets, blazers, dresses, skirts 
and similar articles; men's or boys' suits, ensembles, jackets, blazers, trousers and similar 
articles; tracksuits, ski suits, swimwear and other garments and similar articles, etc.). Such 
indicators point at the development of the local production on the basis of the contracts with 
the foreign clients.  
 
Table 70. Exports of clothing to EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change 
in % 

TRACKSUITS, SKI SUITS, SWIMWEAR AND OTHER GARMENTS AND 
SIMILAR ARTICLES  

15,749,826 21,331,523 14,846,605 -903,221 -5.73% 
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MEN'S OR BOYS' SHIRTS  10,285,695 11,923,249 10,617,300 331,605 3.22% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS AND SIMILAR ARTICLES  

22,214,797 20,136,463 23,087,176 872,379 3.93% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 5,326,141 4,612,438 5,893,104 566,963 10.64% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED  

6,926,945 6,463,453 7,725,352 798,407 11.53% 

BRASSIERES, GIRDLES, CORSETS, BRACES, SUSPENDERS AND SIMILAR 
ARTICLES 

8,082,463 9,503,361 9,360,654 1,278,191 15.81% 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY AND 
SIMILAR ARTICLES KNITTED OR CROCHETED  

5,088,852 5,385,203 5,919,129 830,277 16.32% 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKS AND SIMILAR ARTICLES  

7,874,699 8,773,090 9,542,331 1,667,632 21.18% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, TROUSERS 
AND SIMILAR ARTICLES  

22,761,411 34,015,117 29,617,879 6,856,468 30.12% 

MEN'S OR BOYS' OVERCOATS, CAR COATS, CAPES, CLOAKS, ANORAKS 
AND SIMILAR ARTICLES  

5,192,627 6,656,576 8,119,398 2,926,771 56.36% 

GARMENTS MADE UP OF FELT OR NONWOVENS, WHETHER OR NOT 
IMPREGNATED, COATED, COVERED OR LAMINATED 

6,827,471 13,307,902 13,051,528 6,224,057 91.16% 

Source: Eurostat Database, 2013 

 
Table 71. Exports of clothing to EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change 
in % 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY 9,775,781 3,818,878 2,852,457 -6,923,324 -70.82% 

BRASSIERES, GIRDLES, CORSETS, BRACES, SUSPENDERS, GARTERS AND 
SIMILAR ARTICLES  

6,731,094 4,670,357 2,648,670 -4,082,424 -60.65% 

WOMEN'S OR GIRLS' SLIPS, PETTICOATS, BRIEFS, PANTIES, 
NIGHTDRESSES AND SIMILAR ARTICLES 

2,306,332 2,484,267 1,567,091 -739,241 -32.05% 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKS AND SIMILAR ARTICLES  

3,222,725 5,760,741 4,312,857 1,090,132 33.83% 

MEN'S OR BOYS' UNDERPANTS, BRIEFS, NIGHTSHIRTS, PYJAMAS AND 
SIMILAR ARTICLES 

980,119 1,292,671 1,389,884 409,765 41.81% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, TROUSERS 
AND SIMILAR ARTICLES 

2,678,131 3,264,522 3,827,199 1,149,068 42.91% 

BABIES' GARMENTS AND CLOTHING ACCESSORIES OF TEXTILE 
MATERIALS 

843,281 824,237 1,209,294 366,013 43.40% 

GARMENTS MADE UP OF FELT OR NONWOVENS, WHETHER OR NOT 
IMPREGNATED, COATED, COVERED OR LAMINATED 

1,133,769 1,080,191 1,754,272 620,503 54.73% 

MEN'S OR BOYS' OVERCOATS, CAR COATS, CAPES, CLOAKS, ANORAKS 
AND SIMILAR ARTICLES 

1,971,414 2,716,624 3,063,213 1,091,799 55.38% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED  

4,054,734 6,501,818 6,392,253 2,337,519 57.65% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS AND SIMILAR ARTICLES KNITTED OR CROCHETED 

2,420,502 4,317,272 3,835,422 1,414,920 58.46% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 3,022,239 4,901,006 4,974,851 1,952,612 64.61% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS AND SIMILAR ARTICLES  

5,016,766 8,811,077 8,317,282 3,300,516 65.79% 

WOMEN'S OR GIRLS' BLOUSES, SHIRTS AND SHIRT-BLOUSES  714,600 1,238,577 1,237,851 523,251 73.22% 

HATS AND OTHER HEADGEAR, KNITTED OR CROCHETED, OR MADE UP 
FROM LACE, FELT OR OTHER TEXTILE FABRIC 

704,328 1,009,896 1,247,552 543,224 77.13% 

BABIES' GARMENTS AND CLOTHING ACCESSORIES, KNITTED OR 
CROCHETED (EXCL. HATS) 

569,422 140,750 1,293,500 724,078 127.16% 

Source: Eurostat Database, 2013 
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Imports and exports of footwear and parts of footwear by product and country group 
 
The evaluation of import and export accounts for the footwear and its parts reveals the 
quantitative differences with a predominance of imports from the countries of the EU. Still, the 
exports of footwear with outer soles of rubber, plastics, leather or composition leather both to 
the EU and non-EU countries has grown significantly in 2012 to compare with 2010. Therefore, 
the shares of imported and exported footwear are almost equal that could be explained by a 
growth of production on the basis of the contracts with foreign clients.  
 
Table 72. Imports footwear and parts of footwear from EU27 INTRA 

Product group 2010 2011 2012 
Change to 

compare 2012 
to 2010 

Change in 
% 

WATERPROOF FOOTWEAR  1,558,785 1,683,278 1,482,746 -76,039 -4.88% 

PARTS OF FOOTWEAR 3,955,330 4,170,061 4,619,858 664,528 16.80% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, 
LEATHER OR COMPOSITION LEATHER  45,934,758 56,362,682 66,684,310 20,749,552 45.17% 

Source: Eurostat Database, 2013 

 
Table 73. Imports footwear and parts of footwear from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 
Change in % 

PARTS OF FOOTWEAR 234,253 227,422 176,144 -58,109 -24.81% 

WATERPROOF FOOTWEAR  1,026,765 627,752 855,956 -170,809 -16.64% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, 
LEATHER OR COMPOSITION LEATHER  4,611,448 4,587,405 6,364,833 1,753,385 38.02% 

Source: Eurostat Database, 2013 

 
Table 74. Exports of footwear and parts of footwear to EU27 INTRA 

Product group 2010 2011 2012 
Change to 

compare 2012 
to 2010 

Change in 
% 

WATERPROOF FOOTWEAR  1,216,841 933,412 685,990 -530,851 -43.63% 

PARTS OF FOOTWEAR 4,478,808 4,536,382 2,783,107 -1,695,701 -37.86% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, 
LEATHER OR COMPOSITION LEATHER  25,319,984 31,743,449 43,336,428 18,016,444 71.16% 

Source: Eurostat Database, 2013 

 
Table 75. Exports of footwear and parts of footwear to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

PARTS OF FOOTWEAR 275,093 91,619 181,200 -93,893 -34.13% 

WATERPROOF FOOTWEAR  34,601 37,076 119,790 85,189 246.20% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, 
LEATHER OR COMPOSITION LEATHER  11,685,079 17,351,038 15,095,726 3,410,647 29.19% 

Source: Eurostat Database, 2013 
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Labour market 
 
The data of Eurostat given in the figure presented below disclose the gradual decrease of 
employment in the TCL sector of Estonia – production of textiles (C13), wearing apparel (C14) 
and manufacture of leather and relative products (C15). The absence of the latest data of the 
present situation makes it difficult to picture the tendencies; however the gradual decline of 
employment was noted in the national action plan prepared in 2012.  
 
Figure 53. Development of the labour force in textile, clothing industry and manufacturing of leather products 
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Source: Eurostat Database, 2013 

 

The figure given below shows the differences in employment in several areas of production of 
the TCL sector in Estonia. The comparison of situation in 2008 and 2010 reveals a decline of 
numbers of employees in almost all production sites (except manufacturing of certain items of 
wearing apparel and accessories). The tendencies of decrease are evident and in some areas 
even threatening (e.g. manufacture of certain items of outerwear or manufacture of wearing 
apparel except fur apparel).  
 
Figure 54. The tendencies of employment in certain sites of production in the TCL sector, 2008-2010 
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Source: Eurostat Database, 2013 
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Wages in the TCL sector of Estonia 

Comparison of levels of wages in Estonia with the average level of wages in the BSR tells about 
the differences that are common for in economies of NMS and earlier members of the 
Community. Manufacture of leather and related products started precede other branches 
according to the monthly earnings. It could be determined by the official environmental 
regulations for production and higher remuneration standards applied in the high 
technologically equipped sites. Nevertheless, wages in the NMS (conditionally new member 
states) remain less and rather stable or slowly growing if compare with developed economies of 
the Baltic state region (view two figures presented below).   

Figure 55. Levels of wages in the TCL sector in comparison the average level of the whole Baltic Sea Region 
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Source: Eurostat Database, 2013 

 
The figure indicates the tendency of the moderate growth of salaries in the Estonian TCL sector.  
 
Figure 56. Levels of salaries in certain fields of production in 2011 
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Source: Eurostat Database, 2013 
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Final statements and conclusions  

The concluding statements given below are based on the overview of Estonian TCL sector and 
with a reference to the Production Mapping and National Action Plan formulated in 2012 within 
the Baltic Fashion EU project.  
 
In consideration of the statistic data and Production Mapping presented by Project partner in 
Estonia, the sector: 

 is rather young and developing;  

 operates in conditions of narrow local market and limited possibilities for sales;  

 comfortable proximity of wide foreign markets; 
- lack of branch co-operation and institutional support, low networking; 
- confronting with increasing salaries and energy costs.  

 
Companies of the sector are characterised by: 

- prevalence of micro and small enterprises (less than 49 employees) – 88%; 
- a number of medium production sites;  
- vast majority of companies operate in production of wearing apparel with a 

predominance of work force is employed in this field, but slowly decreasing; 
- orientation in contracting with foreign partners and propose of special techniques and 

services;  
- good co-ordination of production and services; 
- growing profits in manufacture of textile; 
- significant growth of investments in production of textiles and production of clothing; 
- slow growth of imports and exports to the EU and third countries;  
- difficulties in developing of local brands (high costs and severe competition);  
- slow but constant growth of comparatively low of labour costs; 
- growth of energy costs.  

 
According to the SWOT analysis done by Estonian partner of the Project as a part for 
National Action Plan, distinguishing features of TCL sector in Estonia are: 

- efficient production in small volumes, employment of special techniques and 
technologies; 

- high quality of production and skills; 
- internationalisation of several brands;  
- experience on international markets;  
- growing interest from a side of government and media;  
- growing customer concerns in local, slow and sustainable production; 
- implementation of new technologies and innovations; 
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- possibility to create local cluster or integrate into international clusters.  
 

Considering denoted weaknesses, there are: 
- limited local market;  
- difficulties in financial support of start-ups;  
- lack of governmental support and difficulties in getting funding; 
- low extent of information and image promotion;  
- lack of managerial skills in marketing and HR management.  
 
The following development scenarios might be proposed for Estonian fashion industry: 

 
1. Design in the BSR – production in Estonia. It could be developed because: 

a) knowhow in design and marketing skills in such countries as Finland, Sweden, 
Poland or Germany; 

b) high technological and technical basis in Estonia, still effective medium 
production sites; 

c) close geographical proximity – possibility to save on transporting and 
distribution.  

 
2. Develop production and brand internationalisation in Estonia. This possibility can 

be investigated because: 
a) possibilities of effective co-operation with local designers and science institutions 

in development of new innovative products and brands;  
b) rising interest and support form a side of government and financial institutions;  
c) consumer concerns in local slow and sustainable production.  

 
3. Baltic Cluster – develop better cooperation with neighbouring countries of the 

Baltic Sea Region: 
a) awareness of the Estonian brand names could serve as supportive factor for 

further co-operation; 
b) increase of governmental support, growth of concern and confidence of 

investors.  
c) fashion companies go smart: traditional fashion companies introduce innovations 

to their produce gaining market competitiveness.  
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2.4.  LATVIA 
The TCL sector in Latvia gets in touch with challenges and problems that are common for the 
European TCL in general and other Baltic states – Lithuania and Estonia in particular. Dramatic 
impact of economic crisis of 2008-2009 forced the Latvian TCL to shrink and to adjust to the 
necessities of strict economy and cuts in resources and sales development. The slow and 
moderate processes of recovery during the last 3 year period prompt about the urgent need to 
seek for opportunities that could strengthen Latvian TCL production and ensure further 
development taking into account liberalization of global trade, conditions of severe 
international competition and permanent growth of resource and energy prices.  
 
Latvian TCL sector first of all is a part of the market of the Baltic Sea Region and is still able to 
offer comparatively low costs of production and a basis of modern technological equipment 
together with experienced and skilful staff. Nevertheless, Latvian TCL sector claims for 
outstanding positions as a brand exporter of such articles as functional garments, lingerie and 
underwear, other production with high value of recognized local designers. The overview view 
of the Latvian TCL sector is necessary for the evaluation of the present possibilities and 
determination of the necessary means that could be supportive in the realization of the upper 
mentioned ambitions.  

The data given by Eurostat presents a rather comforting picture of the production sites in Latvia 
in the period of 2008-2011. The gradual increase of the number in the manufacturing of textiles 
and comparative increase of companies in production of clothing (view  

Figure 57) reveals that despite the lack of supportive funding for start-ups in the TCL sector as it 
was mentioned among the weaknesses in the national action plan of the sector, new entities 
appear and they develop successfully.  
 
Figure 57. Number of entities in the sector of TCL. Distribution according to branches 
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Source: Eurostat Database, 2013 



 

 

 

78 

 

 

 

 
The evaluation of Eurostat data depicts a situation of the Latvian TCL sector in the period 
before and including 2010. Three branches – manufacture of textiles, wearing apparel and 
production of leather and related products are presented to compare. The data presented 
below reveals the development of turnover reached by TCL and records in general profit. 
Unless there are no data for the last two years and the earlier period of 2006-2008, the 
tendencies cannot be quite clear. Nevertheless the accounts of 2011 are rather promising and 
shape a rise C13 and C14. Moreover, the almost doubled growth of the profit in the branches of 
the production of textiles and clothing seen from the available Eurostat data tells about 
successful development of businesses.  
 
Figure 58. Turnover of Latvian TCL sector, mill Euro 
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Source: Eurostat Database, 2013 

 
 
 
 
Figure 59. Profit of Latvian TCL sector, mill Euro 
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Source: Eurostat Database, 2013 

 
The index of industrial production in the Latvian TCL sector presented in the table given below 
demonstrates the expansive market development before the recession which experienced a 
rather sharp decline in 2009. Unfortunately, a comparatively slow recovery does not allow the 
sector yet to reach the former level in all three branches. 
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Figure 60. Index of industrial production as compared to 2010 (2010=100), % by economic activity and year 
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Source: Eurostat Database, 2013 

 
Employment and productivity 
 
Table 76. Personnel and production, 2010  

Branch of industry 
No of 

employees 

Gross 
operating 
rate (%) 

Personnel 
cost, mill 

Euro 

Gross value 
added per 

person 
employed 

Share of value 
added in 

manufacturing 
total % 

Manufacturing of textiles 2,325 14.6 14.1 10.2 1.7 

Manufacturing of wearing apparel 9,606 11.9 42.6 5.9 3.8 

Manufacture of leather and related products 354 13.9 1.4 5.7 0.1 

Source: Eurostat Database, 2013 

 

According to the data of Eurostat on 2010 the main part of enterprises of the fashion sector in 
Latvia (compounding almost 85% of the total) there were very small companies with less than 
10 employees (view the table bellow). In 2010 there were only 7 companies with an 
employment of 250 and more and this is 0,5% of the total. A group of small companies with an 
employment of 10 to 49 employees compounded almost 11%, while medium size enterprises 
compounded only 4% of the total number (the total – 1.333 companies in 2010 according to the 
data of Eurostat) of TCL entities in the country.  
 
Table 77. Number of enterprises according to personnel employed, 2010 

Branch of industry 
0-9 

employees 
10-19 20-49 50-249 250 and more 

Manufacturing of textiles 291 20 11 10 1 

Manufacturing of wearing apparel 788 61 45 43 6 

Manufacture of leather and related products 49 3 3 2 - 

Total number 1128 84 59 55 7 

Source: Eurostat Database, 2013 

 

According to the TCL production mapping fulfilled in the Baltic Sea Region on the basis of the 
EU project Baltic Fashion, there were 50 companies in Latvia mapped and lately thirteen of 
them interviewed. The selection of companies for the survey was based on general distribution 
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proportions due to the number of employees. The survey was focused on sector’s SME’s 
therefore, a more detailed distribution of entities given in the figure below presents a picture of 
distributional percentage of entities slightly different but rather telling. There were no large 
companies with more than 250 employees mapped in 2012, but a significant number of the 
medium entities with an employment of 100-250 was on the list.  
 
Figure 61. Production Mapping Latvia– number of employees per company, 2012 
 
 
 
 
 
 
 
 
 
 
Source: Production mapping - Latvia. EU project Baltic Fashion, 2012 

The TCL sector production mapping determines the main types of production where the 
companies surveyed in 2012 operate in. The figure demonstrates a wide range of products that 
Latvian TCL sector is able to produce. There are a number of services like tailoring, pattern 
construction and sampling that companies could propose for contractors. As entities are mainly 
focused on contracting with foreign customers, the attempts to develop and promote own 
brands could seem rather challenging and expensive (view Figure 62).  

Figure 62. Production mapping according to type of production in the TCL sector, 2012 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
Source: Production mapping – Latvia. EU project Baltic Fashion, 2012 
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Investments 
 
The available Eurostat data is helpful for the evaluation of the investments flow in the TCL 
sector over the period of 2008-2010. The Figure 63 presents the investments (thou of Euro) per 
person employed made over the mentioned period. It is rather impressive, that great 
investments were done in 2008 (e.g. manufacturing of various types of textiles, preparation and 
spinning of textile fibres). Lately there were dramatic cuts almost in all spheres of production, 
though weaving and manufacture of textiles remains a field where investments are still rather 
sufficient. It is evident that a long list of production types is not receiving a tangible investing. 
With no Eurostat data on further investments in the present period available it is difficult to 
evaluate the present situation, nevertheless the given points out that the main interest of 
investors is in the a manufacture of textiles.   
 
Figure 63. Investments in certain types of production, Euro per employee, 2008-2010 
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Source: Eurostat Database, 2013 

 

Domestic and foreign trade 
 
The TCL production mapping completed in 2012 reveals that the main part of surveyed fashion 
SME’s in Latvia were not exporting their production yet. Only 4% of questioned companies 
stated they are producing for the export (view  
Figure 64). A share of export of textiles and articles of textile (including wearing apparel) is 1.1-
1.5 times less than a share imports. The differences remain unchanged with no exclusion of a 
certain decrease of both flows in 2009. The exports and imports are slowly regaining the 
previous volumes, still the imports have not yet received the level of 2006 (view two figures given 

bellow).  
 
Figure 64. Mapping Production Latvia - Exports 
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Figure 65. Flows of Latvian imports and exports of textiles and articles of textile, 2006-2012, values in mill Euro 
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Source: Statistics Latvia, 2013 

 
Imports and exports of textiles by product and country group 
Eurostat data for the period of 2010-2012 explicitly shows quantitative changes in foreign trade 
for certain product groups. The Table 32 presents several groups of textile production selected 
according to the accounts of imports from the countries of the Community. The selection 
focuses on accounts that are not less than at least 1 mill Euro. Imports from the Community or 
third countries (Table 78 and Table 79) do not differ greatly with some exceptions in such 
articles as woven fabrics, synthetic filament yarn that exceed 10 mill Euro importing from the 
EU 27 INTRA. Notwithstanding, the accounts of imports from third countries for some articles 
are sufficiently growing (e.g. textile fabrics impregnated, coated, covered or laminated with 
plastics; wool, neither carded nor combed; fabrics, knitted or crocheted, etc.).  
 
Table 78. Imports of textile production from EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

WOVEN FABRICS  24,809,061 23,621,547 18,765,425 -6,043,636 -24.36% 

NARROW WOVEN FABRICS OF TEXTILE MATERIALS 3,838,778 3,573,013 3,489,292 -349,486 -9.10% 

KNITTED OR CROCHETED FABRICS 5,144,731 5,717,720 4,714,695 -430,036 -8.36% 

YARN OF WOOL OR FINE ANIMAL HAIR 4,389,572 1,035,819 4,659,965 270,393 6.16% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR LAMINATED 
WITH PLASTICS  

6,983,762 7,384,695 7,888,214 904,452 12.95% 

FABRICS, KNITTED OR CROCHETED 6,834,458 6,516,920 8,070,281 1,235,823 18.08% 

SYNTHETIC MONOFILAMENT  1,811,096 2,002,785 2,152,045 340,949 18.83% 

SYNTHETIC FILAMENT YARN 8,951,422 10,317,738 11,837,810 2,886,388 32.25% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 3,489,772 6,178,440 5,033,207 1,543,435 44.23% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  4,900,466 5,621,679 7,082,561 2,182,095 44.53% 

WARP KNIT FABRICS  1,711,581 3,079,349 2,714,073 1,002,492 58.57% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, COVERED 
OR LAMINATED 

3,230,620 3,781,580 5,306,678 2,076,058 64.26% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 3,252,548 7,174,568 7,476,237 4,223,689 129.86% 

CARDED WOOL YARN 333,972 2,575,474 2,947,955 2,613,983 782.70% 

Source: Eurostat Database, 2013 

Source: Production mapping - Latvia. EU project Baltic Fashion, 2012 
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Table 79. Imports of textile production from EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

CURTAINS 1,207,870 1,288,371 1,071,916 -135,954 -11.26% 

PILE FABRICS 3,259,337 3,707,671 3,553,306 293,969 9.02% 

WOVEN FABRICS OF SYNTHETIC FILAMENT YARN 2,313,251 2,789,202 2,527,510 214,259 9.26% 

SACKS AND BAGS 1,013,644 1,150,483 1,130,355 116,711 11.51% 

SYNTHETIC FILAMENT YARN 1,544,673 2,141,731 1,753,409 208,736 13.51% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  2,352,595 3,576,768 3,756,636 1,404,041 59.68% 

TARPAULINS, AWNINGS AND SUNBLINDS; TENTS; SAILS FOR BOATS 824,556 1,257,945 1,364,804 540,248 65.52% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 772,288 957,931 1,288,418 516,130 66.83% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR LAMINATED 
WITH PLASTICS 

454,789 594,191 1,005,608 550,819 121.12% 

WOOL, NEITHER CARDED NOR COMBED 873,076 1,482,767 2,077,692 1,204,616 137.97% 

FABRICS, KNITTED OR CROCHETED 696,498 772,740 1,687,490 990,992 142.28% 

Source: Eurostat Database, 2013 

 
Latvian exports of textile production to the EU and third countries do not demonstrate a 
decline. The accounts do not differ much to compare with the accounts of imports and shares 
exported to third countries are rather impressive (e.g. synthetic filament yarn). 
Notwithstanding, a few rather tangible accounts of some articles (e. g. bedlinen, table linen, 
toilet linen and kitchen linen and woven fabrics) has notably decreased over the past few years. 
Exports to the Community and third countries do not differ much neither in volumes nor in 
goods.  
 
Table 80. Exports of textile production to EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

CURTAINS 1,717,695 1,650,087 1,307,419 -410,276 -23.89% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  9,233,770 8,822,048 8,579,736 -654,034 -7.08% 

TARPAULINS, AWNINGS AND SUNBLINDS; TENTS; SAILS FOR BOATS 1,014,650 1,084,001 1,025,544 10,894 1.07% 

TWINE, CORDAGE, ROPES AND CABLES 4,042,477 4,354,172 4,211,356 168,879 4.18% 

KNITTED OR CROCHETED FABRICS 5,774,279 5,727,773 6,250,615 476,336 8.25% 

WARP KNIT FABRICS  1,511,451 1,410,655 1,665,558 154,107 10.20% 

NARROW WOVEN FABRICS OF TEXTILE MATERIALS 2,084,018 2,584,205 2,414,313 330,295 15.85% 

KNITTED OR CROCHETED FABRICS 1,126,338 1,320,630 1,392,900 266,562 23.67% 

BLANKETS AND TRAVELLING RUGS OF ALL TYPES OF TEXTILE 
MATERIALS  

2,324,364 2,842,088 3,805,329 1,480,965 63.71% 

SACKS AND BAGS 962,039 1,879,409 1,921,544 959,505 99.74% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 2,632,027 4,162,489 5,477,852 2,845,825 108.12% 

Source: Eurostat Database, 2013 
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Table 81. Exports of textile production to EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change 
in % 

WOVEN FABRICS  9,916,842 9,289,095 8,888,104 -1,028,738 -10.37% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR LAMINATED 
WITH PLASTICS  

1,922,809 1,775,653 1,926,669 3,860 0.20% 

NARROW WOVEN FABRICS OF TEXTILE MATERIALS 3,973,293 4,335,624 4,612,099 638,806 16.08% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN OF ALL 
TYPES OF TEXTILE MATERIALS  

1,548,319 1,139,434 1,910,921 362,602 23.42% 

BLANKETS AND TRAVELLING RUGS OF ALL TYPES OF TEXTILE 
MATERIALS  

976,618 785,147 1,223,930 247,312 25.32% 

WARP KNIT FABRICS  1,992,430 2,626,445 2,610,240 617,810 31.01% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 850,556 1,907,302 1,157,829 307,273 36.13% 

SYNTHETIC FILAMENT YARN 13,828,150 16,291,220 19,223,632 5,395,482 39.02% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 961,661 1,155,131 1,389,861 428,200 44.53% 

KNITTED OR CROCHETED FABRICS 2,350,567 3,401,246 3,664,780 1,314,213 55.91% 

TWINE, CORDAGE, ROPES AND CABLES, WHETHER OR NOT PLAITED OR 
BRAIDED AND WHETHER OR NOT IMPREGNATED, COATED, COVERED 
OR SHEATHED WITH RUBBER OR PLASTICS 

1,160,453 1,363,887 1,788,473 628,020 54.12% 

Source: Eurostat Database, 2013 

 
Imports and exports of clothing by product and country group 

Accounts of imports of clothing from EU and non-EU countries (view Table 82 and Table 83) are 
significantly higher than accounts of imported items of textile production. By the way, the 
imports from EU27 INTRA are for a long way wider and surpass in volumes the imports from 
EU27 EXTRA. Comparison with the import levels of 2010 shows the ultimate growth of import 
accounts for several articles of wearing apparel from both country groups.  

Table 82. Imports of clothing from EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change 
in % 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED  

17,694,340 25,227,666 22,551,876 4,857,536 27.45% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 12,429,671 14,534,686 16,008,798 3,579,127 28.80% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS AND SIMILAR ARTICLES 

24,598,450 29,883,446 35,890,183 11,291,733 45.90% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS AND SIMILAR ARTICLES KNITTED OR CROCHETED  

8,330,957 12,289,055 13,437,176 5,106,219 61.29% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, TROUSERS 
AND SIMILAR ARTICLES 

16,801,610 27,085,787 28,220,516 11,418,906 67.96% 

MEN'S OR BOYS' OVERCOATS, CAR COATS, CAPES, CLOAKS, ANORAKS 5,770,459 8,748,572 10,393,797 4,623,338 80.12% 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY 
KNITTED OR CROCHETED 

19,317,425 51,373,562 60,329,012 41,011,587 212.30% 

BRASSIERES, GIRDLES, CORSETS, BRACES, SUSPENDERS KNITTED OR 
CROCHETED  

3,844,026 5,871,674 12,840,735 8,996,709 234.04% 

Source: Eurostat Database, 2013 
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Table 83. Imports of clothing from EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change 
in % 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKS AND SIMILAR ITEMS 

837,525 833,509 1,068,575 231,050 27.59% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR ARTICLES, 
KNITTED OR CROCHETED 

1,439,958 1,763,760 1,372,164 -67,794 -4.71% 

MEN'S OR BOYS' OVERCOATS, CAR COATS, CAPES, CLOAKS, ANORAKS 
AND SIMILAR ARTICLES 

1,261,985 2,084,326 4,933,622 3,671,637 290.94% 

TRACKSUITS, SKI SUITS, SWIMWEAR AND OTHER GARMENTS 1,209,028 1,326,435 5,472,256 4,263,228 352.62% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, TROUSERS AND 
SIMILAR ARTICLES 

1,561,331 2,518,865 11,999,620 10,438,289 668.55% 

Source: Eurostat Database, 2013 

 

The comparison of the accounts of Latvian export of wearing apparel to the EU and non-EU 
countries given in the Table 84 and Table 85 demonstrate a significant predominance of export 
shares to the countries of the Community; nevertheless, the growth of exports to third 
countries is constantly growing. It is important to stress that export accounts of several articles 
do not differ much from the same articles imported (e.g. women's or girls' suits, ensembles, 
jackets, blazers, dresses, skirts and similar articles; men's or boys' suits, ensembles, jackets, 
blazers, trousers and similar articles; brassieres, girdles, corsets, braces, suspenders knitted or 
crocheted). Such indicators point at the development of the local production on the basis of the 
contracts with the foreign clients and to the development of local brands.  
 
Table 84. Exports of clothing to EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS AND SIMILAR ARTICLES 

20,735,587 18,539,245 19,860,712 -874,875 -4.22% 

BRASSIERES, GIRDLES, CORSETS, BRACES, SUSPENDERS KNITTED OR 
CROCHETED 

19,231,186 21,114,948 20,993,745 1,762,559 9.17% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR ARTICLES, 
KNITTED OR CROCHETED  

13,581,950 16,009,792 17,119,055 3,537,105 26.04% 

TRACKSUITS, SKI SUITS, SWIMWEAR AND OTHER GARMENTS 7,659,250 8,897,470 11,978,856 4,319,606 56.40% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, TROUSERS AND 
SIMILAR ARTICLES 

9,002,563 11,442,738 25,670,932 16,668,369 185.15% 

Source: Eurostat Database, 2013 

 
Table 85. Exports of clothing to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

BRASSIERES, GIRDLES, CORSETS, BRACES, SUSPENDERS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED  

8,042,653 8,733,303 15,421,237 7,378,584 91.74% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS, DIVIDED SKIRTS AND SIMILAR ARTICLES 

4,571,330 5,347,776 9,223,253 4,651,923 101.76% 

TRACKSUITS, SKI SUITS, SWIMWEAR AND OTHER GARMENTS 798,498 4,207,990 4,153,679 3,355,181 420.19% 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY AND 
SIMILAR ARTICLES KNITTED OR CROCHETED  

6,148,724 42,560,675 47,824,736 41,676,012 677.80% 

Source: Eurostat Database, 2013 
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Imports and exports of footwear and parts of footwear by product and country group 
 
The evaluation of import and export accounts for the footwear and its parts disclose the 
quantitative differences with a predominance of imports from the countries of the EU. Still, the 
exports of footwear with outer soles of rubber, plastics, leather or composition leather both to 
the EU and non-EU countries has grown significantly in 2012 to compare with 2010. 
Nevertheless, exports of footwear compound only 55% of the imported total. It is noticeable 
that the exports of waterproof footwear are surpassing the shares of import.  
 
Table 86. Imports footwear and parts of footwear from EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

WATERPROOF FOOTWEAR  2,159,643 1,923,801 1,589,487 -570,156 -26.40% 

PARTS OF FOOTWEAR 1,513,475 1,896,552 2,143,810 630,335 41.65% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

46,077,094 57,282,452 89,347,277 43,270,183 93.91% 

Source: Eurostat Database, 2013 

 
Table 87. Imports footwear and parts of footwear from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

WATERPROOF FOOTWEAR  278,658 831,936 998,476 719,818 258.32% 

PARTS OF FOOTWEAR 107,245 133,979 131,764 24,519 22.86% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER 

6,684,476 7,887,654 6,806,896 122,420 1.83% 

Source: Eurostat Database, 2013 

 
Table 88. Exports of footwear and parts of footwear to EU27 INTRA  

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

PARTS OF FOOTWEAR 2,466,594 3,227,785 4,064,703 1,598,109 64.79% 

WATERPROOF FOOTWEAR  404,713 454,789 548,243 143,530 35.46% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

6,252,892 13,249,112 26,689,964 20,437,072 326.84% 

Source: Eurostat Database, 2013 

 
Table 89. Exports of footwear and parts of footwear to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

WATERPROOF FOOTWEAR  88,251 176,728 580,323 492,072 557.58% 

PARTS OF FOOTWEAR 456,042 422,128 1,087,024 630,982 138.36% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER 

7,206,051 11,629,067 26,265,249 19,059,198 264.49% 

Source: Eurostat Database, 2013 



 

 

 

87 

 

 

 

Labour market 
The data of Eurostat given in the figure presented below disclose the processes of employment 
in the TCL sector of Latvia – in production of textiles (C13), wearing apparel (C14) and 
manufacture of leather and relative products (C15). The absence of the latest data of the 
present situation makes it difficult to estimate the tendencies; still it is quite unusual that the 
general number of employees in 2010 did not decreased regarding a slight growth in 
manufacture of wearing apparel.  
 
Figure 66. Development of the labour force in textile, clothing industry and manufacturing of leather products 
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Source: Eurostat Database, 2013 

 
The figure given below shows the differences in employment in several areas of production of 
the TCL sector in Latvia. The comparison of shares of employment in 2008 and 2010 
demonstrate a decrease in numbers almost in all production sites, except manufacturing of 
certain articles of technical and industrial textile and footwear, where the numbers were not 
influential, but fortunately they did not decreased. Besides, taking into account the promising 
stability of employment in 2010 compare to 2009, the decline of employees in the Latvian TCL 
sector is not as noticeable as in other countries of the Region. 
 
Figure 67. The tendencies of employment in certain sites of production in the TCL sector, 2008-2010 
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Source: Eurostat Database, 2013 
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Wages in the TCL sector of Latvia 
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Source: Eurostat Database, 2013 

 
Figure 68. Levels of salaries in certain fields of production in 2011 
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Source: Eurostat Database, 2013 

 
Final statements and conclusions  
 
The concluding statements given below are based on the overview of Latvian TCL sector and 
with a reference to the Production Mapping and National Action Plan formulated in 2012 within 
the Baltic Fashion EU project.  
 
In consideration of the statistic data and Production Mapping presented by Project partner in 
Latvia, the sector: 

 Has experienced critical consequences of financial crisis -  
a) Cuts in resources; 
b) Decrease of sales development.  

- Still keeps an important role in national economy for:  
a) Employment shares (regaining slowly);  
b) Inputs of value added.  

- Is recovering slowly but gradually, number of companies is not decreasing.  
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Companies of the sector are characterised by: 

- Strong predominance of micro and small enterprises (less than 49 employees) – 96%; 
- A number of medium and large production sites;  
- Vast majority of companies operate in production of wearing apparel with a 

predominance of work force is employed in this field; 
- Orientation in contracting with foreign partners;  
- Good co-ordination of production and services; 
- Growing profits in manufacture of textile; 
- Growth of investments in production of textiles, still rather limited investments; 
- Rapid growth of imports and exports to the EU and third countries;  
- Difficulties in developing of local brands (high costs and severe competition);  
- Growth of labour costs, still comparatively low wages.  

 
According to the SWOT analysis done by Latvian partner of the Project as a part for 
National Action Plan, distinguishing features of TCL sector in Latvia are: 

- Efficient production in small volumes; 
- High value added of products regarding local design inputs; 
- Internationalisation of several brands;  
- Experience on international markets;  
- Growing interest from a side of government and media;  
- Growing customer concerns in local, slow and sustainable production; 
- Implementation of new technologies and innovations; 
- Possibility to create local cluster or integrate into international clusters.  

 
Considering denoted weaknesses, there are: 
- Limited local market;  
- Difficulties in financial support of start-ups;  
- Lack of governmental support and difficulties in getting funding; 
- Low extent of information and image promotion;  
- Lack of managerial skills in marketing and HR management; 
- Lack of appropriate engineering skills;  
- Poor co-operation between organisations of production, design, science and 

innovation;  
- Gradual growth of labour costs.  

 
The following development scenarios might be proposed for Latvian fashion industry: 
 

1. Design in the BSR – production in Latvia. It could be developed because: 
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a. Knowhow in design and marketing skills in such countries as Finland, Sweden, 
Poland or Germany; 

b. High technological and technical basis in Latvia, remaining medium and large 
production sites; 

c. Close geographical proximity – possibility to save on transporting and 
distribution.  

 
2. Develop production and brand internationalisation in Latvia. This possibility can be 

investigated because: 
a. Possibilities of effective co-operation with local designers and science institutions 

in development of new innovative products and brands;  
b. Rising interest and support form a side of government and financial institutions;  
c. Consumer concerns in local slow and sustainable production.  

 
3. Baltic Cluster – develop better cooperation with neighbouring countries of the 

Baltic Sea Region: 
a. Awareness of the Latvian brand names could serve as supportive factor for 

further co-operation; 
b. Increase of governmental support, growth of concern and confidence of 

investors.  
c. Fashion companies go smart: traditional fashion companies introduce 

innovations to their produce gaining market competitiveness.  
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2.5.  LITHUANIA 
 
The sector of textile, clothing production and manufacturing of leather and related products 
(TCL) in Lithuania is distinguishing for its old traditions and long lasting experience. 
Geographical and cultural proximity gives promising opportunities to integrate into 
international clusters and develop high technology production and operate in high product 
segment niches. Notwithstanding, the Eurostat data demonstrates that the number of entities 
operating in the sector is steadily decreasing. Restructuring and closing of businesses was the 
most intensive during the period of economic and financial crisis (2008-2009) when the number 
of companies decreased almost 20%. Further it was followed with rather even but permanent 
processes of decline (view Figure 69).  
 
Figure 69. Number of entities. Distribution according to branches 
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Source: Eurostat Database, 2013 

 
The overview of the production records given by Eurostat presents an explicit economic 
situation of TCL sector in the period until 2010. Three main branches – manufacture of textiles, 
wearing apparel and production of leather and related products are presented to compare. The  
The evaluation of the production data presented by Eurostat gives an explicit view of situation 
of TCL sector in the period before and including 2010. Three branches – manufacture of textiles, 
wearing apparel and production of leather and related products are presented to compare. The 
Figure 70 and  
Figure 71 show the development of turnover reached by TCL and records in general profit. 
Having no Eurostat data for the years of 2011 and 2012 it is difficult to trace the trend in post 
crisis period, nevertheless the accounts of 2010 are rather promising and shape a slight rise in 
all three fields of production. Besides, the constant though rather low growth of turnover 
comes up with a comforting increase of the profit especially in the manufacturing of textile. The 
figure below shows the development of turnover reached by TCL and records in general profit. 
Having no Eurostat data for the years of 2011 and 2012 it is difficult to trace the trend in post 
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crisis period, nevertheless the accounts of 2010 are rather promising and shape a slight rise in 
manufacturing of textiles and clothing.  
 
Figure 70. Turnover of Lithuanian TCL sector, mill Euro 
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Source: Eurostat Database, 2013 

 
 
Figure 71. Profit of Lithuanian TCL sector, mill Euro 
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Source: Eurostat Database, 2013 

 

The index of industrial production in all three branches of the sector presented in the table 
given below reveals the situation that was common almost in all countries of the Baltic Sea 
Region, when sharp decline of all records in 2009 was followed by slow and timid attempts of 
recovery. Here in Lithuania, manufacturing of leather and related products experienced a great 
decline in 2009, nevertheless already in 2011 the level pre crisis was reached and kept in 
further period. Besides, manufacture of textiles demonstrates the tendency of further growth 
overrunning the records of prominent results in 2007.  
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Figure 72. Index of industrial production as compared to 2010 (2010=100), % by economic activity and year  
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Source: Eurostat Database, 2013 

 
Employment and productivity 
 
Figure 73. Personnel and production 

Branch of industry 
No of 

employees 

Gross 
operating 
rate (%) 

Personnel 
cost, mill 

Euro 

Gross value 
added per 

person 
employed 

Share of value 
added in 

manufacturing 
total % 

Manufacturing of textiles 6,950 10.9 49.6 10.9 1.7 

Manufacturing of wearing apparel 19,604 8.3 97.6 5.9 4.8 

Manufacture of leather and related products 985 5.3 5.8 6.6 0.3 
Source: Eurostat Database, 2013 

According to the Eurostat data of 2010 the main part of enterprises (compounding even 82% of 
the total) there were very small companies with less than 10 employees (view  
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Figure 74). In 2010 there were only 12 companies with an employment of 250 and more – only 
one percent of the total. A group of small companies having from 10 to 50 employees took a 
share of 12%, while medium size enterprises compounded only 5% of the total number (2.358 
companies in 2010) of TCL entities in the country.  
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Figure 74. Number of enterprises according to personnel employed 
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Source: Eurostat Database, 2013 

According to the TCL production mapping done the Baltic Sea Region, there were 86 companies 
in Lithuania mapped and interviewed. The selection of companies for the survey was based on 
general distribution proportions due to the number of employees. The survey was focused on 
sector’s SME’s therefore, a more detailed distribution of entities was presented (view Figure 
75).  

Figure 75. Production Mapping Lithuania – number of employees per company, 2012 

 

 

 

 

 
Source: Production mapping - Lithuania. EU project Baltic Fashion, 2012 

The thorough production mapping reveals the main types of production among the companies 
surveyed in 2012. It is evident that Lithuanian TCL sector is able to manufacture a wide range of 
production using high technological knowhow and has opportunities to in high product 
segment niche (view Figure 76).  
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Figure 76. Production mapping according to type of production in the TCL sector, 2012  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Production mapping - Lithuania. EU project Baltic Fashion, 2012 

Evaluation of the volumes that mapped companies can afford and produce timely and of 
necessary quality presents a talking picture of professional possibilities of Lithuanian TCL 
enterprises (view Figure 77 and Figure 78). Production entities can afford production of rather 
sufficient volumes with more than 50.000 quantities and small volumes with a quantity of even 
a single product.  

Figure 77. Production Mapping Lithuania – Minimum Quantities per Contract, 2012 

 
 
 
 
 
 
 
 
 
 
 
 
Source: Production mapping - Lithuania. EU project Baltic Fashion, 2012 
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Figure 78. Production Mapping Lithuania - Maximum Quantities per Contract, 2012 

 
 
 
 
 
 
 
 
 
 
 
 
Source: Production mapping - Lithuania. EU project Baltic Fashion, 2012 

 

Investments  

Evaluation of the Eurostat data gives a chance to view the changes in the flow of investments in 
certain types of TCL production and helps to approach the tendencies over the period of 2008-
2010. The Figure 79 presents the investments (thou of Euro) per person employed made over 
the mentioned period. The data reveals the growth of investments in such types of production 
as tanning and dressing of leather and fur, manufacture of technical and industrial textiles, 
other textiles, leather and related products, while investments in footwear and production of 
luggage, handbags and a like were cut in 2010. The tendency of short investments or a decrease 
of them in production of wearing apparel and knitted apparel is evident either.  

Figure 79. Investments in certain types of production, Euro per employee, 2008-2010 
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Manufacture of other technical and industrial textiles
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Source: Eurostat Database, 2013 

 
Foreign trade 
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The data of Lithuanian Statistics presents a prospect trends in volume indices of exports and 
imports in the TCL sector where indicators are rather even in production of textiles and articles 
of textile with a sharper decrease in 2008 – 2009 and abrupt leap upward in 2010 continued by 
consecutive submission (view Figure 80).  

Figure 80. Exports and imports volume indices (compared to the previous year) by Combined Nomenclature, statistical indicator and year, 
textiles and articles of textile 
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Source: Statistics Lithuania, 2013 

 

The records from Lithuanian Statistics on volume indices in exports and imports of footwear, 
headgear and similar items, depict a picture of intensive variations with sharp decrease of 
import volumes in 2009 followed by a steady further growth. Besides, Export volumes of the 
upper mentioned items do not display many dramatic fluctuations during the period (view 
Figure 81).  
 

Figure 81. Exports and imports volume indices (compared to the previous year) by Combined Nomenclature, statistical indicator and year, 
footwear, headgear, umbrellas and similar products 
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Source: Statistics Lithuania, 2013 

 

Exports and imports of textiles by product groups 

Eurostat data for the period of 2010-2012 explicitly show quantitative changes in foreign trade 
for certain product groups. In the Table 85 there are several groups of textile production 
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selected according accounts of imports from the countries of the European Union. The 
selection is focused on rather sufficient accounts of imported produce.   

 
Table 90. Imports of textile production from EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

ARTIFICIAL FILAMENT TOW  21,380,440 19,712,417 18,024,829 -3,355,611 -15.69% 

WOVEN FABRICS  32,060,472 33,061,076 32,027,349 -33,123 -0.10% 

FABRICS, KNITTED OR CROCHETED 18,463,727 20,055,238 20,571,680 2,107,953 11.42% 

SYNTHETIC FILAMENT YARN 12,865,518 12,869,701 14,474,245 1,608,727 12.50% 

WOOL, NEITHER CARDED NOR COMBED 13,283,693 18,686,013 16,246,445 2,962,752 22.30% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR 
LAMINATED WITH PLASTICS  

8,677,992 9,777,602 11,087,103 2,409,111 27.76% 

WADDING OF TEXTILE MATERIALS AND ARTICLES  8,747,089 9,041,803 22,492,815 13,745,726 157.15% 

Source: Eurostat Database, 2013 

 
The Table 86 presents Lithuanian import accounts for textile production from non EU countries. 
It is evident that imports from EU27 EXTRA are defined for the exclusive growth of several 
articles, such as woven fabrics of synthetic filament yarn, artificial filament tow, wool, neither 
carded nor combed and other.  
 
Table 91. Imports of textile production from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

FABRICS, KNITTED OR CROCHETED 14,491,774 15,058,511 15,732,800 1,241,026 8.56% 

WOVEN FABRICS OF COTTON 12,167,235 12,294,067 13,182,367 1,015,132 8.34% 

WOVEN FABRICS OF FLAX 4,772,306 5,093,126 5,908,076 1,135,770 23.80% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  4,596,645 4,016,373 5,748,533 1,151,888 25.06% 

SYNTHETIC STAPLE FIBRES 6,696,054 10,445,196 9,300,099 2,604,045 38.89% 

WOVEN PILE FABRICS AND CHENILLE FABRICS 7,102,660 10,277,465 11,268,885 4,166,225 58.66% 

SYNTHETIC FILAMENT YARN 3,474,821 3,992,665 6,465,919 2,991,098 86.08% 

WOVEN FABRICS OF SYNTHETIC FILAMENT YARN 3,330,180 4,704,404 7,652,061 4,321,881 129.78% 

ARTIFICIAL FILAMENT TOW 3,813,928 8,851,566 9,166,943 5,353,015 140.35% 

WOOL, NEITHER CARDED NOR COMBED 2,959,705 7,707,156 8,410,636 5,450,931 184.17% 

Source: Eurostat Database, 2013 

 

Exports of textile production to EU and non EU countries do not demonstrate general decline, 
still accounts are more conservative to compare to imports and has declined in some articles 
since 2010 (view Table 87 and Table 88).  
 
Table 92. Exports of textile production to EU27 INTRA, Euro 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 14,170,506 14,332,328 10,004,002 -4,166,504 -29.40% 

ARTIFICIAL FILAMENT YARN 14,379,162 15,571,881 11,946,105 -2,433,057 -16.92% 

WOVEN FABRICS  25,644,909 27,184,165 28,322,366 2,677,457 10.44% 

CARDED WOOL YARN  29,858,071 37,584,821 35,151,120 5,293,049 17.73% 

FLAX YARN 9,652,435 13,280,194 12,826,992 3,174,557 32.89% 
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ARTICLES FOR INTERIOR FURNISHING, OF ALL TYPES OF TEXTILE 
MATERIALS  

15,630,541 19,803,044 22,241,754 6,611,213 42.30% 

WADDING OF TEXTILE MATERIALS AND ARTICLES  13,140,775 17,025,411 19,700,444 6,559,669 49.92% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN OF 
ALL TYPES OF TEXTILE MATERIALS  

9,894,312 11,330,657 15,949,500 6,055,188 61.20% 

Source: Eurostat Database, 2013 

 
Table 93. Exports of textile production to EU27 EXTRA, Euro 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

YARN OF SYNTHETIC STAPLE FIBRES  6,917,993 6,816,228 5,752,747 -1,165,246 -16.84% 

FABRICS, KNITTED OR CROCHETED 5,039,588 3,591,190 5,012,145 -27,443 -0.54% 

ARTIFICIAL FILAMENT YARN 11,339,024 13,485,884 11,955,496 616,472 5.44% 

WADDING OF TEXTILE MATERIALS AND ARTICLES  27,326,707 32,597,906 30,083,779 2,757,072 10.09% 

KNOTTED NETTING OF TWINE, CORDAGE OR ROPE 11,687,049 16,072,202 13,467,800 1,780,751 15.24% 

WOVEN FABRICS OF SYNTHETIC FILAMENT YARN 4,363,413 4,022,574 5,440,879 1,077,466 24.69% 

TWINE, CORDAGE, ROPES AND CABLES 5,438,980 6,784,447 8,051,645 2,612,665 48.04% 

FLAX, RAW OR PROCESSED, BUT NOT SPUN 4,166,223 6,970,305 6,218,310 2,052,087 49.26% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

3,017,719 4,891,616 5,017,566 1,999,847 66.27% 

Source: Eurostat Database, 2013 

 

Exports and imports of clothing by product group 
 
Accounts of imports of clothing from EU and non-EU countries (view two below given tables) 
are comparatively higher than accounts of imported items of textile production. It is important 
to stress that imports from EU27 INTRA are significantly higher to compare with similar articles 
imported from EU27 EXTRA. Comparison with 2010 reveals the ultimate growth of import 
accounts for several articles of wearing apparel.  
 
Table 94. Imports of clothing from EU27 INTRA, Euro 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change 
in % 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER 
HOSIERYSOLES, KNITTED OR CROCHETED  

65,818,477 76,088,348 33,233,128 
-

32,585,349 
-49.51% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED  

21,390,607 22,814,339 22,801,757 1,411,150 6.60% 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKS AND SIMILAR ITEMS 

12,510,343 12,985,961 13,708,773 1,198,430 9.58% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS AND SIMILAR ARTICLES 

46,584,459 51,243,488 51,760,758 5,176,299 11.11% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 11,829,423 13,063,233 13,889,292 2,059,869 17.41% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
TROUSERS 

14,641,004 17,632,780 20,220,238 5,579,234 38.11% 

WOMEN'S OR GIRLS' SINGLETS AND OTHER VESTS, SLIPS, 
PETTICOATS, BRIEFS, PANTIES, NIGHTDRESSES, PYJAMAS AND 
SIMILAR ARTICLES 

12,056,752 19,191,908 19,931,034 7,874,282 65.31% 

Source: Eurostat Database, 2013 
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Table 95. Imports of clothing from EU27 EXTRA, Euro 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY 
KNITTED OR CROCHETED  

2,767,158 1,839,974 2,562,399 -204,759 -7.40% 

WOMEN'S OR GIRLS' SLIPS, PETTICOATS, BRIEFS, PANTIES, 
NIGHTDRESSES, PYJAMAS, KNITTED OR CROCHETED ARTICLES 

1,808,711 2,176,636 1,899,023 90,312 4.99% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 5,362,282 5,559,181 6,020,683 658,401 12.28% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED  

3,058,564 3,723,060 3,793,378 734,814 24.02% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS, KNITTED OR CROCHETED  

3,844,817 4,293,523 5,064,216 1,219,399 31.72% 

GLOVES, MITTENS AND MITTS, KNITTED OR CROCHETED 1,748,796 2,109,130 3,213,214 1,464,418 83.74% 

Source: Eurostat Database, 2013 

 
The overview of the export accounts to EU and non-EU countries given in the next two tables 
leads to a conclusion that exports to the countries of EU overcome the amounts exported to 
non-EU countries; still the growth of exports to the latter is rather impressive. It is significant to 
mention that export accounts of several articles overtake the same in the import (e.g. men's or 
boys' suits, ensembles, jackets, blazers, trousers, women's or girls' suits, ensembles, jackets, 
blazers, dresses, skirts).  
 

Table 96. Exports of clothing to EU27 INTRA, Euro 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in % 

WOMEN'S OR GIRLS' BLOUSES, SHIRTS AND SHIRT-BLOUSES, 
KNITTED OR CROCHETED  

16,467,844 12,862,447 10,534,465 -5,933,379 -36.03% 

MEN'S OR BOYS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKS AND SIMILAR ITEMS 

16,736,106 15,891,686 11,949,707 -4,786,399 -28.60% 

WOMEN'S OR GIRLS' BLOUSES, SHIRTS AND SHIRT-BLOUSES  20,593,847 18,157,303 18,002,542 -2,591,305 -12.58% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED  

24,286,247 23,805,023 21,635,868 -2,650,379 -10.91% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS  

75,607,840 79,802,845 80,148,795 4,540,955 6.01% 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKS AND SIMILAR ITEMS 

11,184,489 10,310,295 11,928,420 743,931 6.65% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS AND SIMILAR ITEMS KNITTED OR CROCHETED 

23,255,028 29,485,966 26,515,324 3,260,296 14.02% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
TROUSERS AND SIMILAR ITEMS 

55,335,097 64,155,610 64,530,256 9,195,159 16.62% 

TRACKSUITS, SKI SUITS, SWIMWEAR AND OTHER GARMENTS 14,031,052 12,252,561 16,866,301 2,835,249 20.21% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 24,749,969 25,256,709 31,589,872 6,839,903 27.64% 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY 
KNITTED OR CROCHETED  

12,497,895 15,350,910 16,821,596 4,323,701 34.60% 

Source: Eurostat Database, 2013 
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Table 97. Exports of clothing to EU27 EXTRA, Euro 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in % 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY 
AND SIMILAR ITEMS KNITTED OR CROCHETED  

74,426,293 84,367,423 45,155,406 29,270,887 -39.33% 

WOMEN'S OR GIRLS' BLOUSES, SHIRTS AND SHIRT-BLOUSES, 
KNITTED OR CROCHETED  

4,131,994 5,133,512 4,138,792 6,798 0.16% 

BABIES' GARMENTS AND CLOTHING ACCESSORIES, KNITTED OR 
CROCHETED 

1,846,345 2,401,628 1,937,350 91,005 4.93% 

MEN'S OR BOYS' SHIRTS, KNITTED OR CROCHETED  1,314,611 1,887,282 1,482,735 168,124 12.79% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 12,854,324 15,475,514 15,255,302 2,400,978 18.68% 

MEN'S OR BOYS' UNDERPANTS, BRIEFS, NIGHTSHIRTS, PYJAMAS, 
BATHROBES, DRESSING GOWNS AND SIMILAR ARTICLES, KNITTED 
OR CROCHETED  

4,154,086 6,290,765 4,940,245 786,159 18.92% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS AND SIMILAR ARTICLES KNITTED OR CROCHETED  

5,718,378 7,354,867 9,014,147 3,295,769 57.63% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED  

8,694,370 12,269,099 13,989,658 5,295,288 60.90% 

TRACK-SUITS, SKI-SUITS AND SWIMWEAR, KNITTED OR 
CROCHETED 

4,576,615 7,098,332 7,449,911 2,873,296 62.78% 

WOMEN'S OR GIRLS' SLIPS, PETTICOATS, BRIEFS, PANTIES, 
NIGHTDRESSES, PYJAMAS AND SIMILAR ITEMS KNITTED OR 
CROCHETED  

8,189,205 11,809,099 15,691,295 7,502,090 91.61% 

HATS AND OTHER HEADGEAR, KNITTED OR CROCHETED, OR 
MADE UP FROM LACE, FELT OR OTHER TEXTILE FABRIC 

894,556 1,025,144 1,942,657 1,048,101 117.16% 

HEADGEAR, WHETHER OR NOT LINED OR TRIMMED 391,498 504,239 1,910,908 1,519,410 388.10% 

Source: Eurostat Database, 2013 

 
Exports and imports of footwear and parts of footwear by product group 
 
Import and export accounts of the footwear and its parts for the period of 2010-2012 do not 
distinguish in sufficient numbers. Still, the exports of footwear with outer soles of rubber, 
plastics, leather or composition leather both to the EU and non-EU countries especially has 
grown significantly in 2012 to compare with 2010. The share of imported articles is still more 
than the same exported.  
 
Table 98. Imports footwear and parts of footwear from EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in % 

PARTS OF FOOTWEAR 949,651 1,214,848 1,146,828 197,177 20.76% 

WATERPROOF FOOTWEAR  1,673,687 2,020,043 2,064,493 390,806 23.35% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

51,948,291 67,652,704 69,089,469 17,141,178 33.00% 

Source: Eurostat Database, 2013 
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Table 99. Imports footwear and parts of footwear from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

WATERPROOF FOOTWEAR 2,159,476 1,538,200 1,159,513 -999,963 -46.31% 

PARTS OF FOOTWEAR 70,634 92,365 138,646 68,012 96.29% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

14,097,108 18,464,512 20,819,245 6,722,137 47.68% 

Source: Eurostat Database, 2013 

 
Table 100. Exports of footwear and parts of footwear to EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 
Change in % 

WATERPROOF FOOTWEAR  3,280,791 2,841,934 2,891,043 -389,748 -11.88% 

PARTS OF FOOTWEAR 234,941 284,300 308,116 73,175 31.15% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

10,979,452 14,305,276 16,421,437 5,441,985 49.57% 

Source: Eurostat Database, 2013 
 
Table 101. Exports of footwear and parts of footwear to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 
Change in % 

PARTS OF FOOTWEAR 576,482 499,363 988,350 411,868 71.45% 

WATERPROOF FOOTWEAR  199,750 869,413 1,034,340 834,590 417.82% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

7,007,258 11,469,316 25,502,936 18,495,678 263.95% 

Source: Eurostat Database, 2013 

 
Labour market 

The data of Eurostat given in the Figure 82 disclose the gradual decrease of employment in the 
three main branches of the sector – production of textiles, wearing apparel and manufacture of 
leather and relative products. It is evident that employment in the latter branch is not able to 
compete in the field (view the table below).  

Figure 82.  Development of the labour force in textile, clothing industry and manufacturing of leather products 
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Source: Eurostat Database, 2013 
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The graph given below explicates the differences in employment in several areas of production 
types whereas decline of employees in 2010 comparing to2008 is undisputable.  
 
Figure 83. The tendencies of employment in certain sites of production in the TCL sector, 2008-2010 
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Source: Eurostat Database, 2013 

 
Wages in the TCL sector 
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Final statements and conclusions  
 
The concluding statements given below are based on the overview of Lithuanian TCL sector and 
with a reference to the Production Mapping and National Action Plan formulated in 2012 within 
the Baltic Fashion EU project.  
 
In consideration of the statistic data and Production Mapping presented by Project partner in 
Lithuania, the sector: 

 Has experienced critical consequences of financial crisis -  
c) Cuts in resources; 
d) Decrease of sales development.  

- Still keeps an important role in national economy for:  
c) Employment shares (regaining slowly);  
d) Inputs of value added.  

- Is recovering slowly but gradually, number of companies is not decreasing.  
 

Companies of the sector are characterised by: 
- Strong predominance of small and medium production sites;  
- Vast majority of companies operate in production of wearing apparel with a 

predominance of work force is employed in this field; 
- Orientation in contracting with foreign partners;  
- Good co-ordination of production and services; 
- Growing profits in manufacture of textile; 
- Growth of investments in production of textiles, still rather limited investments; 
- Rapid growth of imports and exports to the EU and third countries;  
- Difficulties in developing of local brands (high costs and severe competition);  
- Growth of labour costs, still comparatively low wages.  
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According to the SWOT analysis done by Lithuanian partner of the Project as a part for 
National Action Plan, distinguishing features of TCL sector in Lithuania are: 

- Efficient production in small volumes; 
- High value added of products regarding local design inputs; 
- Internationalisation of several brands;  
- Experience on international markets;  
- Growing interest from a side of government and media;  
- Growing customer concerns in local, slow and sustainable production; 
- Implementation of new technologies and innovations; 
- Possibility to create local cluster or integrate into international clusters.  

 
Considering denoted weaknesses, there are: 
- Limited local market;  
- Difficulties in financial support of start-ups;  
- Lack of governmental support and difficulties in getting funding; 
- Low extent of information and image promotion;  
- Lack of managerial skills in marketing and HR management; 
- Lack of appropriate engineering skills;  
- Poor co-operation between organisations of production, design, science and 

innovation;  
- Gradual growth of labour costs.  

 
The following development scenarios might be proposed for Lithuanian fashion industry: 
 

1. Design in the BSR – production in Lithuania. It could be developed because: 
a. Knowhow in design and marketing skills in such countries as Finland, Sweden, 

Poland or Germany; 
b. High technological and technical basis in Lithuania, remaining medium and large 

production sites; 
c. Close geographical proximity – possibility to save on transporting and 

distribution.  
 

2. Develop production and brand internationalisation in Lithuania. This possibility can 
be investigated because: 
a. Possibilities of effective co-operation with local designers and science institutions 

in development of new innovative products and brands;  
b. Rising interest and support form a side of government and financial institutions;  
c. Consumer concerns in local slow and sustainable production.  
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3. Baltic Cluster – develop better cooperation with neighbouring countries of the 
Baltic Sea Region: 
a. Development of Lithuanian brand names could serve as supportive factor for 

further co-operation on international arena; 
b. Increase of governmental support, growth of concern and confidence of 

investors.  
c. Fashion companies go smart: traditional fashion companies introduce 

innovations to their produce gaining market competitiveness.  
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2.6.  POLAND 
 

From the beginning of the 21st century Polish TCL sector was one of the fastest growing 
industries of the national economy with a rather sufficient percentage of national GDP (2.7% in 
2009). In 2009, for example, the growth of sales in the textile industry reached over 7 billion 
zloty. A similar situation was recorded in the clothing sector having a turnover of more than 8 
billion zloty and leather industry with a turnover of approximately 3 billion zloty. The negative 
influence of fiscal crisis that was in common for the most part of the Baltic Sea Region did not 
affected Polish TCL sector. The further data for both 2010 and 2011 followed the tendencies, 
and only at the end of 2012/beginning of 2013 an economic downturn was experienced. Poland 
is still among the top world exporters in terms of creative sector – being in the 17th place in 
2008 it has stepped several steps up forward. Regarding to country’s close proximity to West-
European markets and a highly qualified workforce, as well as an advanced know-how in 
production, Poland is an excellent site for the location of production of the TCL. There 
possibilities to develop production of quality goods marked by considerable creativity, made 
from modern materials, in small lots and addressed to selected groups of customers.  
 
The main share of TCL companies is still operating in production of wearing apparel (view Figure 
84). Evaluation available Eurostat data for the period of 2006-2011 demonstrates tendencies of 
gradual decrease in numbers of clothing and leather producers and slow increase of 
manufactures of textile.  
 
Figure 84. Number of entities in the sector of TCL. Distribution according to branches 
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Source: Eurostat Database, 2013 

 

The research held within the Baltic Fashion EU project was helpful in investigation and forecasts 
of economic conditions for the TCL production development in the region of  Pomerania in 
Poland. The overview of the Polish TCL sector was done first of all taking into account general 
statistic data on the country matters, as the regional statistics available in official resources was 
not as detailed as national. Therefore, the regional data given in this overview play only a 
supportive role, considering that main regularities of the Polish TCL sector comply with 
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regularities and features of Pomeranian region as rather suitable region for the development of 
TCL production. Pomerania is in the 7th place in the country according to the number of textile 
entities (394 companies) and in the 8th place – for the number of clothing enterprises (1.282 
companies). Nevertheless, hardships and challenges that Pomeranian TSC is facing are common 
to the whole Polish Fashion sector. In the table given below there is a distribution of Polish 
entities over the period of 2008-2010 presented. The similar general trend of decrease in 
clothing and comparatively increase in textile is explicated. There is also a percentage share of 
every branch within the national total denoted.  
 
Figure 85. Number of entities in the sector of TCL. Distribution according to branches 
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Source: Eurostat Database, 2013 

 

The evaluation of the production data presented by Eurostat presents a situation of TCL sector 
in the period before and including 2010. Three branches – manufacture of textiles, wearing 
apparel and production of leather and related products are presented to compare. The Figure 
86 and Source: Eurostat Database, 2013 

 

Figure 87 show the development of turnover reached by Polish TCL in general and records in 
overall profit. Having no Eurostat data for a further period of 2012 and 2013 and also no 
available data for Pomerania specifically, it is difficult to see present tendencies, nevertheless 
the accounts of 2011 shape a moderate rise in all three fields of production. The constant 
though rather low growth of turnover comes up with a significant increase of the profit 
especially in the manufacturing of textile. It seems likely, that tendencies of development in 
Pomerania  should correspond in general.  
 
Figure 86. Turnover of Polish TCL sector, mill Euro 
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Figure 87. Profit of Polish TCL sector, mill Euro 
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The index of industrial production in the TCL sector presented in the table below reveals the 
situation that was common almost in all countries of the Baltic Sea Region, especially 
comparatively new members of the Community, when a decline in all records in 2009 was 
followed by a comparative recovery later. Starting with 2010 the development of Polish TCL 
sector has reached and surpassed the heights of 2007 in production of textiles and leather 
produce, still production of wearing apparel seems to experience some difficulties that limit 
speeds of development.  
 
Figure 88. Index of industrial production as compared to 2010 (2010=100), % by economic activity and year 
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Source: Eurostat Database, 2013 
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The data presented by EURATEX informs about the moderate growth by 0.8% of the total sold 
production of the industry in 2012. In 2012 the increase in sold production was reported in 21 industrial 
company (out of 34), whose share accounted for 62,4% of total industrial production value. In 2012 a 
drop in production was reported by the producers of cotton yarn and woven fabrics. Moreover, in 2012 
there were 1 642 non-profitable enterprises in Poland. A high share of non-profitable enterprises was in 
manufacture of wearing apparel – up to 29.4% of the total number of TCL’s entities19.  
 

Employment and productivity 
 
As it was reported by the EURATEX the decrease of average paid employment in 2012 was the 
highest in the production of wearing apparel and textile – respectively 8.8% and 5.9%, while the 
decrease of the total employment in Polish production lowered by 1.0% to compare with the 
previous year.  
 
The  
Table 102 presents economic records related to inputs of human resources and organisation of 
processes in the TCL sector. The figures of employment are national, nevertheless gross 
operating rate and GVA per person employed should be similar in Pomorskie Voivodeship   as 
well.  
 
Table 102. Personnel and production, 2010 

Branch of industry 
No of 

employees 

Gross 
operating 
rate (%) 

Personnel 
cost, mill 

Euro 

Gross value 
added per 

person 
employed 

Share of value 
added in 

manufacturing 
total % 

Manufacturing of textiles 47,920 14.1 370.9 12.6 1.4 

Manufacturing of wearing apparel 94,518 13.7 538.1 7.2 1.6 

Manufacture of leather and related products 23,083 13.9 152.2 9.8 0.5 

Source: Eurostat Database, 2013 

 
According Eurostat data on 2010 the main part of enterprises of the fashion sector in Poland 
(constitute in even 88.4% of the total) there were very micro companies with less than 10 
employees (view the table given below). In 2010 there were 66 companies with an employment 
of 250 and more, nevertheless their percentage in the total was rather small – 0.3%. Small and 
medium enterprises in Poland constituted in more than 97% of the total – 21.411 TCL 
companies with a prevalence of clothing enterprises in 2010 according to the data of Eurostat.  
 
Table 103. Number of enterprises according to personnel employed, 2010 

                                                           

 

19 European Apparel and Textile Confederation (EURATEX), Bulletin 2013/3. 
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Branch of industry 
0-9 

employees 
10-19 20-49 50-249 250 and more 

Manufacturing of textiles 3,966 164 192 173 29 

Manufacturing of wearing apparel 12,234 571 591 390 27 

Manufacture of leather and related products 2,738 121 113 92 10 

Total 18,938 856 896 655 66 

Source: Eurostat Database, 2013 

According to the TCL production mapping completed in the Baltic Sea Region on the basis of the EU 
project, there were 114 companies in Pomerania mapped (here 48 companies denoted their 
employment). The selection of companies for the survey was based on general distribution proportions 
due to the number of employees in the country, not including big companies with more than 250 
employees. The survey was focused on sector’s SME’s therefore, a more detailed distribution of entities 
given in the figure below gives a picture of distributional percentage of entities slightly different but 
rather telling. A sufficient share of middle sized (51 – 250 employees) entities in Pomeraniacontribute to 
the faster economic development of the TCL sector. Nevertheless, the main share of the mapped 
companies was micro enterprise with an employment up to 10 persons and declared turnover of 2 mill 
Euros. Even 79.3% of them were sole traders.  
 
Figure 89. Production Mapping Poland- Pomorskie Voivodeship  – number of employees per company (48 of 114 mapped companies), 2012 
 
 
 
 
 
 
 
Source: Production mapping - Poland. EU project Baltic Fashion, 2012 

 
The TCL sector production mapping determines the main types of production and services where the 
companies surveyed in 2012 operate in. First of all, TCL companies in Pomorskie Voivodeship  are able to 
suggest production that demands high technologies and special techniques and they are involved into 
contracting with the foreign partners and clients. Moreover, production sites in Pomeraniacan afford 
sampling and sewing in small serious as well as printing, tailoring and manufacture of specific apparels. 
Technologically equipped production is able to change the types of manufacture fast and adapt to the 
market changes and needs of customer. Besides, the survey has found out a number of companies 
developing their own brands of products in different fields of the TCL sector (view  
Figure 90).  
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Figure 90. Production mapping according to type of production in the TCL sector, 2012 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Production mapping – Poland/Pomerania. EU project Baltic Fashion, 2012 

 
Investments 
 
The overview of Eurostat data gives a chance to see the changes in the flows of investments in 
certain types of the production in the TCL sector and is complementary for clarifying the trends 
of investment policies over the period of 2008-2010. The Figure 91 presents the investments 
(thou of Euro) per person employed made over the period. The data reveals the gradual growth 
of investments in certain types of textiles. Generally, investments in 2010 have decreased in 
almost all fields if compare with 2008, rather insufficient investments were made in 
manufacturing of work-wear, underwear and other types of special and ordinary apparel. With 
no data available on further investments in 2011 and 2012 and specifically in Pomerania it is 
difficult to evaluate the present situation, nevertheless the given discloses that investments 
should be more or less headed towards manufacture of textiles.  
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Figure 91. Investments in certain types of production, Euro per employee, 2008-2010 

600

600

600

3600

1500

600

1200

1700

1100

2500

2300

2500

2600

2300

3900

6400

1300

1900

3600

700

900

900

1000

800

1300

1000

2200

1600

1300

1700

1300

900

1100

5000

900

900

1000

1100

1200

1300

1300

1400

1500

1600

2000

2600

2600

3100

3400

0 2000 4000 6000 8000 10000 12000 14000

Manufacture of wearing apparel, except fur apparel

Manufacture of workwear

Manufacture of underwear

Manufacture of carpets and rugs

Manufacture of leather clothes

Manufacture of luggage, handbags and the like

Manufacture of footwear

Manufacture of made-up textile articles, except apparel

Manufacture of leather and related products

Preparation and spinning of textile fibres

Weaving of textiles

Manufacture of knitted and crocheted hosiery

Finishing of textiles

Manufacture of other textiles

Manufacture of knitted and crocheted fabrics

Manufacture of non-wovens, except apparel

Tanning and dressing of leather; dressing and dyeing of fur

Manufacture of other technical and industrial textiles

Manufacture of cordage, rope

2008 2009 2010

Thou of € per person employed

 
Source: Eurostat Database, 2013 

 
The EURATEX presents the data of distribution of investments in 2012 that was reported by PIOT - 
Federation of Apparel and Textiles Industry Employers.  
 
Table 104. Total investment outlays, 2012, mill PLN 

  Investments in machinery and technical equipment Investments newly 
started  2011=100 in mill zl 

Manufacture of textiles 111,9 240,1 168,0 66,7 

Manufacture of wearing 
apparel 

127,5 131,2 78,4 28,0 

Source: EURATEX 

 
Domestic and foreign trade 
 

The TCL production mapping completed in 2012 reveals that almost a half of surveyed fashion 
SME’s in Pomerania were not exporting their production yet. 48% of questioned companies 
stated they are producing for the export (view Figure 92).  
 
Figure 92. Mapping Production Poland/Pomerania – Exports. Source: Production mapping – Poland/Pomerania. EU project Baltic Fashion, 
2012 
 
 
 
 
 
 
 
 
 

 

Imports and exports of textiles by product and country group 
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Eurostat data for the period of 2010-2012 explicitly show quantitative changes in foreign trade 
for certain product groups. The Table 32 presents several groups of textile production selected 
according accounts of imports from the countries of the Community. The selection is focused 
on rather sufficient accounts of imported produce in 2012. The comparison of imports from The 
EU and the third countries reveals that the most imports of textiles com from the Community, 
still the growth of imports is similar for both groups of countries (view  
Table 105 and Table 106). Highlighted articles are compared with the same but exported by 
Poland TCL producers.  
 
Table 105. Imports of textile production from EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

WADDING OF TEXTILE MATERIALS AND ARTICLES THEREOF 211,794,513 197,102,251 174,797,283 -36,997,230 -17.47% 

SYNTHETIC STAPLE FIBRES, NOT CARDED, COMBED OR 
OTHERWISE PROCESSED FOR SPINNING 

86,546,580 82,499,635 71,571,555 -14,975,025 -17.30% 

WOVEN FABRICS  210,968,536 211,071,071 205,073,229 -5,895,307 -2.79% 

NARROW WOVEN FABRICS OF TEXTILE MATERIALS 116,715,415 132,516,362 107,999,421 -8,715,994 -7.47% 

TYRE CORD FABRIC OF HIGH-TENACITY YARN OF NYLON OR 
OTHER POLYAMIDES, POLYESTERS OR VISCOSE RAYON 

81,793,421 89,280,790 75,778,769 -6,014,652 -7.35% 

FABRICS, KNITTED OR CROCHETED 199,047,614 197,628,406 191,554,940 -7,492,674 -3.76% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  50,134,052 50,279,039 48,787,440 -1,346,612 -2.69% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 49,364,253 55,368,977 51,515,442 2,151,189 4.36% 

ARTIFICIAL FILAMENT TOW  43,754,223 45,775,071 46,060,427 2,306,204 5.27% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 136,313,230 121,623,483 146,659,103 10,345,873 7.59% 

WOOL AND FINE OR COARSE ANIMAL HAIR 35,905,538 39,721,569 43,248,483 7,342,945 20.45% 

SYNTHETIC FILAMENT YARN 44,790,988 68,741,136 53,985,329 9,194,341 20.53% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 33,269,076 38,786,541 40,393,443 7,124,367 21.41% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR 
LAMINATED WITH PLASTICS  

45,218,069 49,766,889 61,247,689 16,029,620 35.45% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

212,468,796 309,821,695 293,660,874 81,192,078 38.21% 

Source: Eurostat Database, 2013 
 
Table 106. Imports of textile production from EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

WOVEN FABRICS AND CHENILLE FABRICS  89,819,472 96,322,511 90,246,041 426,569 0.47% 

SACKS AND BAGS 18,677,491 19,540,881 16,813,034 -1,864,457 -9.98% 

CURTAINS 22,164,577 23,719,274 20,105,014 -2,059,563 -9.29% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 35,413,158 34,131,721 35,338,169 -74,989 -0.21% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  52,160,096 55,704,980 47,790,821 -4,369,275 -8.38% 

SYNTHETIC FILAMENT YARN 65,416,380 68,088,204 67,803,743 2,387,363 3.65% 

FABRICS, KNITTED OR CROCHETED 18,089,723 21,790,605 19,209,528 1,119,805 6.19% 

TYRE CORD FABRIC OF HIGH-TENACITY YARN OF NYLON OR 
OTHER POLYAMIDES, POLYESTERS OR VISCOSE RAYON 

14,474,629 13,645,444 17,238,319 2,763,690 19.09% 

SYNTHETIC STAPLE FIBRES, NOT CARDED, COMBED OR 
OTHERWISE PROCESSED FOR SPINNING 

34,557,731 41,486,655 44,349,515 9,791,784 28.33% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 22,275,846 25,186,219 29,109,371 6,833,525 30.68% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

31,939,148 37,993,815 47,165,948 15,226,800 47.67% 
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TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR 
LAMINATED WITH PLASTICS  

24,497,665 29,757,992 38,313,586 13,815,921 56.40% 

IMPREGNATED, COATED OR COVERED TEXTILE FABRICS 5,434,526 5,347,909 10,666,912 5,232,386 96.28% 

Source: Eurostat Database, 2013 

 
According to the PIOT the value of Polish exports of clothing in 2012 compounded a 3.4% share 
(2 746 341 780 EUR) of the global exports of the EU20. The main markets for Polish exports are: 
Germany, Czech Republic, Netherlands, Russian Federation and Austria. The fastest growth of 
exported production belongs to lingerie, sportswear, stocking, swimwear, women’s clothing 
and men’s shirt.  
Polish exports of textile production to the EU and third countries are mainly not declining. The 
shares of export to the Community have a slight predominance, still Poland is exporting wide 
number of textile and certain shares have increased clearly during 2010 (view Table 107 and 
Table 108).  
 
Table 107. Exports of textile production to EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 107,891,785 136,279,425 127,686,424 19,794,639 18.35% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  142,432,319 139,100,906 124,454,656 -17,977,663 -12.62% 

SYNTHETIC FILAMENT YARN 62,195,563 65,156,794 54,931,177 -7,264,386 -11.68% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 100,635,206 89,010,114 89,377,135 -11,258,071 -11.19% 

ARTIFICIAL FILAMENT YARN 29,858,289 30,169,856 26,849,246 -3,009,043 -10.08% 

FABRICS, KNITTED OR CROCHETED 23,258,768 21,475,672 21,002,722 -2,256,046 -9.70% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR 
LAMINATED WITH PLASTICS 

26,192,970 28,712,662 24,040,926 -2,152,044 -8.22% 

TYRE CORD FABRIC OF HIGH-TENACITY YARN OF NYLON OR 
OTHER POLYAMIDES, POLYESTERS OR VISCOSE RAYON 

65,512,397 73,487,160 62,929,219 -2,583,178 -3.94% 

ARTICLES FOR INTERIOR FURNISHING 41,994,065 41,213,081 42,180,386 186,321 0.44% 

YARN OF COMBED WOOL 82,785,496 88,809,635 89,086,131 6,300,635 7.61% 

CURTAINS 81,372,998 91,840,679 94,261,467 12,888,469 15.84% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 22,867,619 37,703,951 26,968,012 4,100,393 17.93% 

TARPAULINS, AWNINGS AND SUNBLINDS; TENTS; SAILS FOR 
BOATS 

58,260,733 81,244,052 84,758,835 26,498,102 45.48% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

32,383,505 39,362,926 49,087,002 16,703,497 51.58% 

WADDING OF TEXTILE MATERIALS AND ARTICLES THEREOF 21,767,726 35,122,336 46,542,000 24,774,274 113.81% 

Source: Eurostat Database, 2013 

 
Table 108. Exports of textile production to EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change 
in % 

WOVEN PILE FABRICS AND CHENILLE FABRICS  26,664,787 25,458,610 31,669,072 5,004,285 18.77% 

                                                           

 

20 European Apparel and Textile Confederation (EURATEX), Bulletin 2013/3. 
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FABRICS, KNITTED OR CROCHETED 21,986,449 19,735,520 19,527,293 -2,459,156 -11.18% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 12,977,823 14,445,421 15,716,814 2,738,991 21.11% 

CURTAINS 8,676,067 9,658,185 12,455,810 3,779,743 43.57% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, COVERED 
OR LAMINATED 

24,624,121 28,613,665 37,431,281 12,807,160 52.01% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN OF ALL 
TYPES OF TEXTILE MATERIALS  

6,089,361 7,498,578 9,334,891 3,245,530 53.30% 

TEXTILE FABRICS IMPREGNATED, COATED, COVERED OR LAMINATED 
WITH PLASTICS  

19,733,205 23,559,904 30,783,646 11,050,441 56.00% 

SYNTHETIC FILAMENT YARN, INCL. SYNTHETIC MONOFILAMENTS  11,337,886 13,286,142 18,228,767 6,890,881 60.78% 

WADDING OF TEXTILE MATERIALS AND ARTICLES  15,427,468 19,914,574 26,318,168 10,890,700 70.59% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 6,644,953 8,453,897 13,584,467 6,939,514 104.43% 

MADE-UP ARTICLES OF TEXTILE MATERIALS 11,044,203 19,762,068 24,990,636 13,946,433 126.28% 

WOVEN PILE FABRICS AND CHENILLE FABRICS  26,664,787 25,458,610 31,669,072 5,004,285 18.77% 

FABRICS, KNITTED OR CROCHETED 21,986,449 19,735,520 19,527,293 -2,459,156 -11.18% 

Source: Eurostat Database, 2013 

 

Imports and exports of clothing by product and country group 
Accounts of imports of clothing from EU and non-EU countries (view Table 109 and Table 110) 
are significantly higher than accounts of imported items of textile production. By the way, the 
imports from EU27 INTRA are for a long way wider and surpassing the imports from EU27 
EXTRA. Comparison with the levels in 2010 reveals the ultimate growth of import accounts for 
several articles of wearing apparel from both country groups including sufficient growth of 
imports of accessories and men overcoats and similar from the non-EU countries.  
 
Table 109. Imports of clothing from EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 286,762,653 270,441,795 259,603,540 -27,159,113 -9.47% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED 

272,588,531 284,664,679 254,200,334 -18,388,197 -6.75% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS AND SIMILAR ITEMS, KNITTED OR CROCHETED  

159,355,178 182,872,404 160,129,798 774,620 0.49% 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKSAND SIMILAR ITEMS 

126,120,750 146,560,732 131,843,869 5,723,119 4.54% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, TROUSERS 
AND SIMILAR ITEMS 

193,214,296 210,432,916 204,198,506 10,984,210 5.68% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS, DIVIDED SKIRTS, TROUSERS AND SIMILAR ITEMS 

367,932,123 428,256,575 422,388,551 54,456,428 14.80% 

Source: Eurostat Database, 2013 

 
Table 110. Imports of clothing from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 

2012 to 2010 

Change in 
% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
TROUSERSAND SIMILAR ITEMS 

59,724,533 71,369,230 68,157,708 8,433,175 14.12% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED 

77,096,084 86,071,571 88,175,835 11,079,751 14.37% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 63,710,594 69,495,756 74,402,793 10,692,199 16.78% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, DRESSES, 
SKIRTS, DIVIDED SKIRTS, TROUSERS AND SIMILAR ITEMS 

83,753,658 88,241,749 104,000,441 20,246,783 24.17% 

Source: Eurostat Database, 2013 
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The comparison of the accounts of Polish exports of wearing apparel to the EU and non-EU 
countries given in the Table 111 and Table 112 shows a significant predominance of export 
shares to the countries of the Community. The articles were selected according to the account 
values. There were no larger accounts than 100 mill Euro detected among the exported to third 
countries, while a lot of exports to the EU were more than that in 2012. Comparing the 
exported and imported goods the impressive shares of exports are equal or surpass several 
items of imports (e.g. men's or boys' suits, ensembles, jackets, blazers, trousers, bib and brace 
overalls, breeches and shorts; women's or girls' suits, ensembles, jackets, blazers, dresses, 
skirts, divided skirts, trousers and similar items and other highlighted articles). Such indicators 
point at the development of the local production and gradual growth of exports especially to 
the countries of the Community.  
 
Table 111. Exports of clothing to EU27 INTRA  

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

WOMEN'S OR GIRLS' BLOUSES, SHIRTS AND SHIRT-BLOUSES  102,439,317 98,165,000 100,507,230 -1,932,087 -1.89% 

WOMEN'S OR GIRLS' OVERCOATS, CAR COATS, CAPES, CLOAKS, 
ANORAKS, INCL. SKI JACKETS, WINDCHEATERS, WIND-JACKETS AND 
SIMILAR ARTICLES  

128,148,312 136,837,177 125,798,979 -2,349,333 -1.83% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, TROUSERS, 
BIB AND BRACE OVERALLS, BREECHES AND SHORTS  

303,648,273 297,320,191 298,771,925 -4,876,348 -1.61% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED  

242,129,119 258,168,575 245,782,677 3,653,558 1.51% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR CROCHETED 213,105,625 210,360,379 227,756,933 14,651,308 6.88% 

PANTYHOSE, TIGHTS, STOCKINGS, SOCKS AND OTHER HOSIERY AND 
SIMILAR ITEMS KNITTED OR CROCHETED  

85,596,652 101,974,219 101,807,438 16,210,786 18.94% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS, DIVIDED SKIRTS, TROUSERS AND SIMILAR ITEMS 

468,186,157 536,156,959 566,096,812 97,910,655 20.91% 

Source: Eurostat Database, 2013 

 
Table 112. Exports of clothing to EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS AND SIMILAR ITEMS 

40,859,018 42,501,957 53,530,055 12,671,037 31.01% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND SIMILAR 
ARTICLES, KNITTED OR CROCHETED 

23,418,888 26,244,594 30,976,575 7,557,687 32.27% 

Source: Eurostat Database, 2013 

 

Imports and exports of footwear and parts of footwear by product and country group 
 
The evaluation of import and export accounts for the footwear and its parts reveals the 
quantitative differences with a predominance of imports from the countries of the EU. Still, the 
exports of footwear with outer soles of rubber, plastics, leather or composition leather both to 
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the EU and non-EU countries has grown significantly in 2012 to compare with 2010. Poland is 
exporting a lot to the third countries and is evident that shares of exports of parts of footwear 
and overcome the same shares of imports that denotes the successful development of 
footwear production in Poland. It seems regular that the similar tendencies of exports and 
imports could be find out in Pomerania, still the availability of specific data limits the more 
detailed overview of the Region.   
 
Table 113. Imports footwear and parts of footwear from EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

WATERPROOF FOOTWEAR  6,891,346 8,702,695 4,673,801 -2,217,545 -32.18% 

PARTS OF FOOTWEAR 22,108,688 19,861,638 22,606,523 497,835 2.25% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

547,549,559 617,779,744 636,458,158 88,908,599 16.24% 

Source: Eurostat Database, 2013 

 
Table 114. Imports footwear and parts of footwear from EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

PARTS OF FOOTWEAR 8,589,108 10,297,538 7,878,624 -710,484 -8.27% 

WATERPROOF FOOTWEAR  1,915,394 2,749,389 2,262,387 346,993 18.12% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

136,219,182 161,676,508 196,517,753 60,298,571 44.27% 

Source: Eurostat Database, 2013 

 
Table 115. Exports of footwear and parts of footwear to EU27 INTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

WATERPROOF FOOTWEAR  6,873,679 6,510,169 4,137,303 -2,736,376 -39.81% 

PARTS OF FOOTWEAR 57,530,150 61,332,906 62,861,957 5,331,807 9.27% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

190,404,070 210,765,404 275,338,155 84,934,085 44.61% 

Source: Eurostat Database, 2013 

 
Table 116. Exports of footwear and parts of footwear to EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 

2010 

Change in 
% 

PARTS OF FOOTWEAR 14,236,892 15,413,933 14,751,471 514,579 3.61% 

WATERPROOF FOOTWEAR  2,430,098 3,234,344 2,946,739 516,641 21.26% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, LEATHER OR 
COMPOSITION LEATHER  

130,219,073 170,955,114 224,741,557 94,522,484 72.59% 

Source: Eurostat Database, 2013 
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Labour market 
 
The data of Eurostat given in the figure presented below disclose the gradual decrease of 
employment in the TCL sector ofPomerania– production of textiles (C13), wearing apparel (C14) 
and manufacture of leather and relative products (C15). The absence of the latest data of the 
present situation makes it difficult forecast the tendencies; however the gradual decline of 
employment in production of apparel seems rather worrying feature of whole TCL sector in 
Poland as well as in the Pomerania(view Figure 93). Nevertheless, manufacture of textiles and 
leather manage to retain the former shares of employment.  
 
Figure 93. Development of the labour force in textile, clothing industry and manufacturing of leather products in Pomorskie Region 
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Source: Eurostat Database, 2013 

 
Figure 94. Development of the labour force in textile, clothing industry and manufacturing of leather products in Poland 
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Source: Eurostat Database, 2013 

 

The figure given below demonstrates how the employment changed over the period of 2008-
2010 in several areas of production of the TCL sector in Poland. The comparison of situation in 
2008 and 2010 reveals a comparative decline in numbers in almost all production sites (except 
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manufacturing of made up textile article except apparel). The tendencies of decrease are 
evident; nevertheless they are not rather sharp or threatening.  
 
Figure 95. The tendencies of employment in certain sites of production in the TCL sector, 2008-2010 
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Source: Eurostat Database, 2013 

 
Wages in the TCL sector of Poland 
 

Comparison of levels of wages in Poland with the average level of wages in the BSR tells about 
the differences that are common for in economies of NMS and earlier members of the 
Community. Manufacture of leather and related products started precede other branches 
according to the monthly earnings. It could be determined by the official environmental 
regulations for production and higher remuneration standards applied in the high 
technologically equipped sites. Nevertheless, wages in the NMS (conditionally new member 
states) remain less and rather stable or slowly growing if compare with developed economies of 
the Baltic state Region (view Figure 96 and Figure 97). 
 
Figure 96. Levels of wages in the TCL sector in comparison the average level of the whole Baltic Sea Region 
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Figure 97. Levels of salaries in certain fields of production in 2011 
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Source: Eurostat Database, 2013 

 

Final statements and conclusions  
 
The concluding statements given below are based on the overview of Polish TCL sector in 
general and Pomerania in particular with a reference to the Production Mapping and National 
Action Plan formulated in 2012 within the Baltic Fashion EU project.  
 
In consideration of the statistic data and Production Mapping of the country and the Region 
presented by Project partner in Pomorskie Voivodeship, the sector: 

 has considerably deep traditions and long experience;  

 is rather competitive and uses to bring a sufficient input into the national and regional 
economies; 

 obtains rather sufficient investments in many branches of production; 

 operates in conditions of rather wide market, however gets in touch with the severe 
competition of emerging economies;  

 experiences slow shrinkage of local production and gradual decrease of employment; 
- experiences a lack of branch co-operation and institutional support, insufficient 

information and low networking;  
- undergoes the drop of image and governmental support in spheres of funding and 

training of resources.  
 

Companies of the sector are characterised by: 
- prevalence of micro and small enterprises (less than 50 employees) – 96.6%; 
- a number of medium production sites (50-249 employees) – 3.1%;  
- vast majority of companies operate in production of wearing apparel with a 

predominance of work force is employed in this field, but gradually decreasing; 
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- orientation in contracting with foreign partners and propose of special techniques and 
services;  

- good co-ordination of production and services; 
- growing profits in manufacture of textile and leather; 
- slight decline of investments; 
- rather moderate growth of imports and exports to the EU and third countries;  
- intensity of trading with third countries in the sphere of leather produce;  
- difficulties in developing of local brands (high costs and severe competition);  
- comparatively low labour costs and high technological equipment.  

 
According to the SWOT analysis done by Polish partner of the Project as a part for National 
Action Plan, distinguishing features of TCL sector in Pomerania Region are: 

- high quality of services provided in compliance with national and international 
standards;  

- efficient production in small volumes, employment of special techniques and 
technologies; 

- high quality of skills; 
- internationalisation of several brands;  
- experience on international markets;  
- growing interest from a side of government and media;  
- growing customer concerns in local production; 
- possibilities to implement new technologies and innovations in the spheres of 

materials and textiles; 
- possibilities receive numerous national and EU funding and support; 
- support from a side of municipal authorities.  
- possibilities to create local cluster or integrate into international clusters; 
- high potential of educational and scientific basis.   

 
Considering denoted weaknesses, there are: 
- prevalence of micro and small enterprises that experience appropriate difficulties of 

growth and development;  
- low readiness to absorb EU subsidies; 
- reluctance and lack of funds for implementation of new technologies and 

innovations; 
- low creditworthiness and no readiness to absorb bank loans;  
- difficulties in financial support of start-ups;  
- lack of governmental support and difficulties in getting funding; 
- ineffectiveness of ways of transportation limiting distribution; 
- low extent of information and image promotion;  
- lack of managerial skills in marketing and HR management; 
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- lack of co-operation within the sector in the Region and abroad; 
- lack of co-ordination of governmental, institutional and sectoral activities and 

information.  
 
The following development scenarios might be proposed for Polish fashion industry in 
general and Pomerania Region in particular: 

 
1. Design in the BSR – production in Poland. It could be developed because: 

a) knowhow in design and marketing skills in such countries as Finland, Sweden or 
Germany; 

b) high technological and technical basis in Poland, still effective medium 
production sites; 

c) close geographical proximity – possibility to save on transporting and 
distribution.  

 
2. Further production development and brand internationalisation in Poland. This 

possibility can be investigated because: 
a) possibilities of effective co-operation with local designers and science institutions 

in development of new innovative products and brands;  
b) rising interest and support form a side of government and financial institutions;  
c) absorbance of EU funding and support; 
d) consumer concerns in local production and services.  

 
3. Baltic Cluster – develop better cooperation with neighbouring countries of the 

Baltic Sea Region: 
a) awareness of the Polish brand names, technological and technical achievements 

could serve as supportive factor for further co-operation; 
b) increase of governmental support, growth of concern and confidence of 

investors; 
c) Increase of informational support from a side of official and research institutions 

and media; 
d) technological and management strengthening of small enterprises.  
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2.7. GERMANY 

The East German Textile and Fashion industry as no other industry is connecting tradition and 
modernity: the start given by development of industrialization in 19th century was lately 
mastered by challenges, such as globalization and restructuring of the past centuries. Even in 
the 21st century the industry of textile and clothing remains one the driving forces in 
technological progress. The production mapping in the TCL sector completed in 2012 on the 
basis of questioning of 42 fashion SME’s in the Region of Mecklenburg-Western Pomerania and 
the statistic database of the German textile and clothing sectors, contributes to an evaluation 
of situation in German fashion industry and disclose the needs of entities.  

The broader review of the TCL sector invoking also the official statistics is given in this study. It 
encloses also the main aspects of the production mapping and ends with the conclusions based 
on statistics and the survey completed within the EU project Baltic Fashion. There was a lack of 
official statistics for Mecklenburg-Western Pomerania Region in the Eurostat and official 
German Statistics that could have been useful for the overview. Nevertheless, the informational 
material kindly presented by the Federation of the North-East German Textile and Closing 
Industry (Verband der Nord-Ostdeutschen Textil-und Bekleidungsindustrie e.V.) has contributed 
a lot for the evaluation of the TCL sector in the North-Eastern Germany. Besides, the review is 
based on the thesis of National Action Plan for the TCL development in the Region.  

German fashion sector has experienced year of gradual growth during the period of 2005-2012 
and the negative impact of fiscal crisis on sales and development in the TCL sector was not 
considered as crucial as the enterprises regained the former positions and continue to develop.  

In 2011 the sales in textile grew app. 7%, in clothing – 5% if compare to 2010. The sales of 
Mecklenburg-Western Pomerania Region constitute less than 1% of the whole German sales in 
TCL sector. The main shares of sales in East Germany could be divided into a) technical textiles – 
45%, b) home textiles – 30%, fashion and clothing – 25%. The shares of imports and exports in 
the Region are rather insignificant to compare with the whole amounts of German TCL sector. 
Trading with the Baltic Sea Region did not constituted more than 1 mill Euro in 201121.  

The table given below indicates the shares of producers operating in the region and involved in 
the Fashion businesses in 2012. There are also 200 part-time producers and entrepreneurs who 
work solely and sell mainly via channels on internet. Their turnover reaches 3 mill. Euros.  

                                                           

 

21 National Action Plan. Macklenburg-Western Pomerania/Germany, 2013. Baltic Sea Region Programme 2007-2013 
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Figure 98. Distribution of TCL enterprises in the Region of Mecklenburg-Western Pomerania in 2012, employment and turnover 
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Source: Eurostat Database, 2013 
 

The table presented below indicates the changes in the textile and clothing sectors to compare 
to the total manufacturing in Eastern Germany. The figures tell about the establishment of new 
companies and growing employment. However the tendencies still are slower to compare with 
the manufacturing total. Nevertheless, comparison of the statistics since 2006, when there 
were 116 companies with 12.584 employees, the results of 2011 indicate a start of moderate 
growth. According to the Federation of the North-East German Textile and Closing Industry 
more than 90% of all German companies are SME’s22. 
 
Table 117. Development in the manufacturing sector and the Textile and Clothing industry in East Germany 

year amount

change (%) to compare 

with previous year amount

change (%) to compare 

with previous year

Entities 2009 3822 1.3 110 1,9

2010 3733 -2.3 89 -10.9

2011 3851 3.2 99 1

Employees 2009 605072 -1.6 11233 -8

2010 601422 -0.6 10270 -8.6

2011 638397 6.1 10389 1.2

Manufacturing Textile and Clothing

 
Source: Federal Office of Statistics. Germany 

As it was stated in the report of Federation of the North-East German Textile and Closing 
Industry in 2011 the main trends in textiles and closing were: a) investments in research and 
development, b) the re-focusing on local production “made in Germany”, c) efficient energy 
management, d) image promotion to make North-Eastern Germany a desirable education 
location for young trainees (e.g. the initiatives “Passgenaue Vermittlung” and “Go textile”). 
However, the dynamics of the sectors are hardy supplied by the professional education of all 

                                                           

 

22
 Local Production Mapping, Germany. Federation of the North-East German Textile and Clothing Industry, 2013 

The table represents 
companies with more than 
50 employees and shows 
the sector’s development in 
the period of 2009-2011.  
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necessary skills. The educational statistics proves that in 2011, there were 295 trainee positions 
of which only 232 positions were filled due to lack of applicants. Moreover, the Federation of 
the North-East German Textile and Clothing Industry predicts a shortage of skilled labor in the 
next ten years23.  

The TCL sector in general still remains in a second position according to the shares of 
employment after the food industry in German in regard to the gradual growth of exports. 
Nevertheless, the liberalization of the global trade, growing costs of natural and human 
resources, revolutionary changes in economies with previously low costs of labour force such as 
China, India other Asian countries and emerging markets of Southern America induce German 
to react accordingly.  

First of all, there arises an interest to in-source production that was relocated previously. 
Consequently there is a lack of technical skills and technological basis for local production. 
Secondly, young fashion entrepreneurs and start-ups experience numerous hardships including 
funding and financial support, economic fluctuations, lack of skills in marketing, and sales, 
narrow specialization of local producers mainly in technological and specialized textiles that 
limit growth and development of fashion business. Besides, investments are based in spheres of 
R&D (technical textiles) and such centres as Berlin, Hamburg are concentrating facilities of 
science, research and technologies thus inducing a lack of these in the provinces.  

Therefore, the general number of TCL entities is not decreasing in German. The production of 
various types of textiles still gains a comparative predominance in the sector (view 

                                                           

 

23 Local Production Mapping, Germany. Federation of the North-East German Textile and Clothing Industry, 2013 
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Figure 99).  
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Figure 99. Number of entities in the sector of TCL, Germany. Distribution according to branches  
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Source: Eurostat Database, 2013 

 

The data of TCL production available in Eurostat for the period of 2008-2011 for Germany 
demonstrates the flows of the turnover and profit in the TCL sector (view two figures given 
below). Three branches – manufacture of textiles, wearing apparel and production of leather 
and related products are presented to compare. Having no Eurostat data available for the 
present period it is difficult to trace the trend in post crisis period, nevertheless the accounts of 
the profits in 2010 are rather promising and shape a slight rise in all three fields of production. 
The growth of sales in textiles reveals the trend of successful further development of this 
branch.  
 
Figure 100. Turnover of German TCL sector, mill Euro 
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Figure 101. Profit of German TCL sector, mill Euro 
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Source: Eurostat Database, 2013 

 

The volume index of industrial production in the TCL sector presented in the table given below 
denotes about a comparative slow down in speed of development of the TCL sector after 2009 
and until 2012 and prompts about a necessity of any supportive measure to keep the shares in 
development.  

The data presented in the local production mapping completed by the Federation of the North-
East German Textile and Clothing Industry exposes the development of sales in the textile and 
clothing sectors to compare with the manufacturing total of Eastern Germany. The results of 
2010 and 2011 tell about the tendencies of sufficient growth in the manufacturing total where 
shares of the TCL sector also expose positive dynamics (view the table below).  

Table 118. Development of sales in the manufacturing sector and the textile and clothing industry in East Germany, 2011  

 

year amount, €

change (%) 

to compare 

with amount, €

change (%) 

to compare 

with 

Sales 2009 140.882.893 -14.4 1,273,335 -12.4

2010 157.675.861 11.9 1,334,345 4.8

2011 176.238.093 11.8 1,471,128 10.3

Manufacturing Textile and Clothing

 
Source: Federal Office of Statistics. Germany 
 

The next figure represents the volume indexes of industrial production taking into account the 
German TCL sector in general. The records are compared to 2010 and the tendency of 
moderate decline of the volumes is clearly exposed in the figure.  
 

The table represents companies with more 
than 50 employees and shows the sector’s 
development in the period of 2009-2011.  
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Figure 102. Volume index of industrial production as compared to 2010 (2010=100), % by economic activity and year 
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Source: Eurostat Database, 2013 

 
According to the data of EURATEX the overall in 2012 production index has decreased by 7.3% 
in textile industry and by 8.3% in the industry of wearing apparel24.  
 
Employment and productivity 
 
The EURATEX Outlook of 2012 points at the 1.0% increase of employment in the TCL sector in 
general, with 0.6% and 1.9% of increases in textile and clothing production respectively. As the 
economy is indicated to slow down apparently, the further growth of employment is not 
expected in 2013. Still the EURATEX foresee rather stable development for the remaining 
period of the year25.  
 
The available Eurostat data presents statistics of the TCL sector’s created value added per 
person employed and the shares of the value added in manufacturing total in 2010 (view the 
table given below).  
 
Table 119. Number of enterprises according to personnel employed, Germany 

Branch of industry 
No of 

employees 

Gross 
operating 
rate (%) 

Personnel 
cost, mill 

Euro 

Gross value 
added per 

person 
employed 

Share of value 
added in 

manufacturing 
total % 

Manufacturing of textiles 76,064 7.9 2,644.2 45.3 0.8 

Manufacturing of wearing apparel 42,894 8.9 1,450.9 47.6 0.5 

Manufacture of leather and related products 16,247 7.8 507.5 41.6 0.2 

Source: Eurostat Database, 2013 

 

                                                           

 

24 European Apparel and Textile Confederation (EURATEX), Bulletin 2013/3. 
25 European Apparel and Textile Confederation (EURATEX), Bulletin 2013/3. 
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According to the production mapping completed in 2012 the main part of 42 mapped 
enterprises in the fashion sector in Mecklenburg-Western Pomerania Region (compounding 
even 64% of the total) there were micro companies with less than 10 employees (view Figure 
103). Companies were selected according to the proportional employment common not only in 
the Region but in the country as well. The table given bellow explicates the shares of 
employment in the main industrial sectors of East Germany in 2011, wherein manufacturing of 
textiles and cloth production are still among the minor occupational spheres.  
 
Figure 103. Production Mapping Germany – number of employees per 
company, Mecklenburg-Western Pomerania, 2012 

Table 120. Share of employment in sectors of Eastern Germany in 
manufacturing total, 2011  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Production mapping - Germany. EU project Baltic Fashion, 2012 

Branch of industry
Eployment share in 

manufacture total

Motor vehicles and their parts 8.3

Chemical products 5

Metal production and processing 4.3

Paper, paperboard and articles thereof 2.5

Wood 1.9

Other transport equipment 3

Rubber and plastic products 6

Mechanical engineering 11.4

Glass 4.3

Electrical equipment 6.6

Media 2.2

Metal products 10.8

Manufacture of textiles 1.4

Clothing industry 0.2  
Source: Federal Office of Statistics. Germany, 2013 

 

Evaluation of the volumes that mapped companies can afford and produce timely and with 
necessary quality presents a talking picture of professional possibilities of German TCL 
enterprises (Figure 104). The mapped small and medium enterprises are mainly contracting on 
very small series (up to 10 units). The amount of contract volumes is not exceeding 1000 units.  
 
Figure 104. Production Mapping Germany –Contract Capacities, Mecklenburg-Western Pomerania, 2012 

 
 
 
 
 
 
 
 
 
 
Source: Production mapping - Germany. EU project Baltic Fashion, 2012 

According to the Eurostat data of 2010 the main part of enterprises in German (compounding 
even 74% of the total) there were very small companies with less than 10 employees (view 
Figure 105). In 2010 there were 68 companies with an employment of 250 and more – only a 
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single percent of the total. A group of small companies with an employment of less than 50 
employees constituted a share of 18%, while medium size enterprises compounded only 7% of 
the total number (7.804 companies in 2010) of TCL entities in the country.  

Figure 105. Number of enterprises according to personnel employed, Germany, 2010 
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Source: Eurostat Database, 2013 

The TCL sector production mapping determines the main types of production where the 
companies surveyed in 2012 operate in. It is evident that TCL sector in Mecklenburg-Western 
Pomerania Region is able to manufacture a wide range of products from sports and leisure 
textiles to various accessories and also can propose various related services such as sampling, 
printing, pattern construction and tailoring. The main share of companies is contracting in 
production of small series in and preparation of samples. There were no companies stating they 
develop the own brands seemingly because of high costs in entering the market, lack of access 
to support and also high competition in local and (view Figure 106).  

Figure 106. Production mapping according to type of production in the TCL sector, 2012 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Production mapping - Germany. EU project Baltic Fashion, 2012 
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Investments 
 
The overview of Eurostat data gives a chance to see the changes in the flow of investments in 
certain types of the production in the TCL sector and is complementary for noting the trends of 
investment policies over the period of 2008-2010. The figure below presents the investments 
(thou of Euro) per person employed made over the mentioned period. The data reveals the 
sufficient growth of investments in production of footwear and manufacturing of other leather 
products. It is obvious that investments were rather even over the period with predominance in 
several types of textiles and a certain continuous growth in production of footwear. Having no 
data on further investments in 2011 and 2012 in Eurostat it is difficult to evaluate the present 
situation and determine trends; nevertheless the investments in the TCL sector in Germany are 
seemingly rather even with no severe cuts of reloads. The EURATEX also states26 that the 
newest data are still not gathered yet, nevertheless it was denoted that in 2011 more than 60% 
of sector’s companies planned investments. It was a little less than in previous year of 2011, but 
still on a satisfactory level, especially if compared to other German industries.  
 
Figure 107. Investments in certain types of production, Euro per employee, Germany, 2008-2010 
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Source: Eurostat Database, 2013 

 

Domestic and foreign trade 
 

In 2011 and 2012 Mecklenburg-Western Pomerania has spent less than 1 mill Euros on textile 
and clothing imports from the Baltic Sea States. Consequently, it can be assumed that 
Mecklenburg-Western Pomerania—as opposed to the overall expanding export quota in 

                                                           

 

26 European Apparel and Textile Confederation (EURATEX), Bulletin 2013/3. 
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Germany in 2012 (textiles: + 6,1%, clothing: + 5,5%, compared to 2005) — is not an important 
player in the import and export business for the German textile and clothing industry. There are 
no statistics available regarding the region’s textile and clothing exports into the Baltic Sea 
Region. 
 

The TCL production mapping completed in 2012 reveals that the main part of surveyed fashion 
SME’s in Mecklenburg-Western Pomerania were not exporting their production yet. Only 17% 
of questioned companies stated they are producing for the export (view Figure 108). The 
information presented by the Federation of the North-East German Textile and Clothing 
Industry exposes the shares of the main industrial sectors of Eastern Germany in total sales and 
total exports27. Export shares in manufacture of textiles is quite sufficient to compare of exports 
of cloth production, still the shares of both in the total sales put these sectors on the last rank 
in the list.  
 
Figure 108. Mapping Production Germany, Mecklenburg-Western 
Pomerania, Exports 

Table 121. Shares of trading in sectors of Eastern Germany in 
manufacturing total, 2011 

 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Production mapping - Germany. EU project Baltic Fashion, 2012 

Branch of industry
Share in 

total sales

Share in 

total export
Sales ranking

Motor vehicles and their parts 12.1 47.4 1

Chemical products 7.2 45.1 3

Metal production and processing 5.8 40.1 5

Paper, paperboard and articles thereof 3.3 38.9 8

Wood 2.3 32.1 11

Other transport equipment 2.9 62.7 10

Rubber and plastic products 4.4 32.8 6

Mechanical engineering 8.1 49.8 2

Glass 2.9 20.7 9

Electrical equipment 4.1 32.5 7

Media 1.3 17.4 12

Metal products 6.5 23.3 4

Manufacture of textiles 0.7 39.6 13

Clothing industry 0.1 2.7 14  
Source: Federal Office of Statistics. Germany, 2013 

 
Table 122. Development of the textile industry by newly-formed  
German states, 2011 

                                                           

 

27 Local Production Mapping, Germany. Federation of the North-East German Textile and Clothing Industry, 2013 

The data given in the table represents 
companies with more than 50 employees and 
shows the development from 2009-2011. The 
given information refers only to newly-formed 
German states. There were only 4 companies 
with more than fifty employees in the sector of 
textiles in the Mecklenburg-Western Pomerania 
Region and their input in sales and occupation 
of East Germany was quite tenuous. 
Nevertheless, the information presented by the 
Federation of the North-East German Textile 
and Clothing Industry points at the micro and 
small newcomers in the sector, who are eager 
to produce and sell in small batches.  
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year entities employees sales

% of sales of the 

total of East 

Germany's 

textile industry

Saxony 2009 61 6599 699576 65.8

2010 54 6182 803106 68.9

2011 55 6232 841856 65.3

Thuringia 2009 14 1432 148392 14

2010 14 1458 171191 14.7

2011 14 1496 192630 14.9

Brandenburg 2009 2 … … …

2010 1 … … …

2011 1 … … …

Mecklenburg-Western 2009 5 356 54845 5.2

Pomerania 2010 4 322 48416 4.2

2011 4 337 55855 4.3

Saxony-Anhalt 2009 4 445 81321 7.7

2010 2 … … …

2011 3 … … …

Berlin 2009 5 369 64918 6.1

2010 5 332 75187 6.4

2011 3 243 75355 5.8  
Source: Land’s Statistical Offices 
 
 
Table 123. Eastern Germany – companies, employment, sales, sales  
per employee sorted in descending order of sales/employee in main 
 economic sectors, 2011  

Companies Employees Sales
Sales per 

employee

Motor vehicles and their parts 183 53277 21,250,430 398,867

Chemical products 165 31757 12,649,944 398,336

Metal production and processing 128 27759 10,258,672 369,562

Paper, paperboard and articles thereof 113 16162 5,793,677 358,475

Wood 86 12207 4,069,346 333,362

Other transport equipment 49 19447 5,057,914 260,087

Rubber and plastic products 289 37997 7,792,400 205,079

Mechanical engineering 447 72764 14,277,359 196,215

Glass 221 27182 5,197,349 191,206

Electrical equipment 205 42155 7,171,169 170,114

Media 86 14107 2,356,272 167,029

Metal products 565 69239 11,391,977 164,531

Manufacture of textiles 80 8882 1,288,757 145,098

Clothing industry 19 1508 182,373 120,937  
Source: Federal Office of Statistics 

 
Imports and exports of textiles by product and country group 

Available Eurostat data on German imports and exports for the period of 2010-2012 show 
gradual quantitative changes in foreign trade for certain product groups. The Table 32 presents 
several groups of textile production selected according to accounts of imports from the 
countries of the Community. The selection is focused on rather sufficient accounts passing 200 
mill Euro in 2012. The data reveals that the shares of imports from the EU and non –EU 
countries (view Table 124) are in a certain balance with no particular predominance observed. 
Still, the import of some items, such as, for example, bedlinen, table linen, toilet linen and 
kitchen linen is several time bigger from EU27EXTRA thus indicates a decline.   

 

The data represents companies in the Eastern 
Germany with more than 50 employees and 
shows the development from 2009-2011. 
Manufacture of textiles and clothing industry 
are last according to the ranking in sales per 
employee.  
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Table 124. Imports of textile production from EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 2012 
to 2010 

Change in 
% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 504,559,122 521,044,037 467,657,862 -36,901,260 -7.31% 

SYNTHETIC FILAMENT YARN 443,791,754 476,119,260 418,978,077 -24,813,677 -5.59% 

WOVEN FABRICS  406,829,513 442,243,807 399,688,846 -7,140,667 -1.76% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  336,595,947 368,781,439 353,653,474 17,057,527 5.07% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

558,527,522 669,616,500 632,663,725 74,136,203 13.27% 

TEXTILE PRODUCTS AND ARTICLES, FOR TECHNICAL USE 181,619,994 207,566,527 225,099,968 43,479,974 23.94% 

Source: Eurostat Database, 2013 
 
Table 125. Imports of textile production from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 2012 
to 2010 

Change in 
% 

SYNTHETIC FILAMENT YARN 228,327,036 249,675,830 213,751,916 -14,575,120 -6.38% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 226,623,978 242,998,739 215,061,398 -11,562,580 -5.10% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN LINEN  787,189,350 1,005,438,056 766,463,268 -20,726,082 -2.63% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

121,075,649 117,936,914 136,032,239 14,956,590 12.35% 

WOVEN FABRICS OF SYNTHETIC FILAMENT YARN 178,207,525 200,281,357 206,540,821 28,333,296 15.90% 

Source: Eurostat Database, 2013 

 

German exports of textile production to EU and non-EU countries are gradually declining in 
some articles and growing in other. The trade with the EU and non-EU countries are rather 
balanced and fortunately does not drop behind the import accounts, e.g. synthetic filament 
yarn or nonwovens.  
 
Table 126. Exports of textile production to EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 2012 
to 2010 

Change in 
% 

SYNTHETIC STAPLE FIBRES, NOT CARDED, COMBED OR 
OTHERWISE PROCESSED FOR SPINNING 

263,386,076 268,891,175 223,563,896 -39,822,180 -15.12% 

SYNTHETIC FILAMENT YARN  538,630,769 550,104,894 489,100,849 -49,529,920 -9.20% 

CARPETS AND OTHER TEXTILE FLOOR COVERINGS 186,218,544 196,552,082 189,973,771 3,755,227 2.02% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, 
COATED, COVERED OR LAMINATED 

969,752,401 1,073,753,958 1,048,448,553 78,696,152 8.12% 

BEDLINEN, TABLE LINEN, TOILET LINEN AND KITCHEN 
LINEN OF ALL TYPES OF TEXTILE MATERIALS  

331,937,168 422,870,293 385,680,929 53,743,761 16.19% 

Source: Eurostat Database, 2013 

 
Table 127. Exports of textile production to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 2012 
to 2010 

Change in 
% 

SYNTHETIC FILAMENT YARN 327,584,671 321,376,778 291,487,646 -36,097,025 -11.02% 

SYNTHETIC STAPLE FIBRES, NOT CARDED, COMBED OR 
OTHERWISE PROCESSED FOR SPINNING 

248,406,057 255,998,415 237,263,499 -11,142,558 -4.49% 

WOVEN FABRICS OF SYNTHETIC FILAMENT YARN 176,856,521 187,735,804 174,360,018 -2,496,503 -1.41% 

NONWOVENS, WHETHER OR NOT IMPREGNATED, COATED, 
COVERED OR LAMINATED 

414,585,219 493,598,437 529,480,164 114,894,945 27.71% 

Source: Eurostat Database, 2013 
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Imports and exports of clothing by product and country group accounts of imports and 
exports of clothing from EU and non-EU countries (view  

Table 128 and Table 129) are on top of the list of TCL foreign trades. By the way, the imports 
from EU27 INTRA and EU27 EXTRA correspond and are rather balanced. The tendencies of 
growth are inevitable but slow and gradual.  
 
Table 128. Imports of clothing from EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 
2012 to 2010 

Change 
in % 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND 
SIMILAR ARTICLES, KNITTED OR CROCHETED  

1,000,718,662 1,111,091,060 1,036,359,184 35,640,522 3.56% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR 
CROCHETED 

953,127,293 1,002,391,137 995,477,737 42,350,444 4.44% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
TROUSERS EXCL. KNITTED OR CROCHETED 

1,077,446,664 1,223,308,984 1,227,271,541 149,824,877 13.91% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS AND SIMILAR  

1,206,613,805 1,419,858,934 1,455,074,442 248,460,637 20.59% 

Source: Eurostat Database, 2013 

 
Table 129. Imports of clothing from EU27 EXTRA 

Product group 2010 2011 2012 

Change to 
compare 
2012 to 
2010 

Change in 
% 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND 
SIMILAR ARTICLES, KNITTED OR CROCHETED 

2,174,151,564 2,379,282,706 2,139,525,649 -34,625,915 -1.59% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS, DIVIDED SKIRTS, TROUSERS AND SIMILAR  

1,761,195,941 1,927,942,958 1,799,131,148 37,935,207 2.15% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR 
CROCHETED 

1,882,862,809 2,129,586,850 1,994,096,336 111,233,527 5.91% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS AND SIMILAR KNITTED OR CROCHETED 

837,364,501 939,626,936 907,462,572 70,098,071 8.37% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
TROUSERS  

1,915,441,537 2,291,322,955 2,155,703,941 240,262,404 12.54% 

 

The comparison of export accounts in Germany for wearing apparel to the countries of the EU 
and non-EU given in the two below tables shows an inevitable predominance of export shares 
to the countries of the Community; nevertheless, the growth of exports to the EU27 EXTRA is 
rather impressive. It is important to stress that export accounts for several articles are rather 
significant and almost the same as imported (e.g. women's or girls' suits, ensembles, jackets, 
blazers, dresses, skirts and similar articles). Such indicators point at the development of the 
local production and growth of sales. Nevertheless, the exports to third countries are 
comparatively less and grow rather slow.  
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Table 130. Exports of clothing to EU27 INTRA, Source: Eurostat Database, 2013 

 
 

 
Table 131. Exports of clothing to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 
2012 to 2010 

Change in 
% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS AND SIMILAR  

429,002,935 475,694,335 495,455,726 66,452,791 15.49% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
TROUSERS AND SIMILAR  

425,330,849 499,302,397 541,578,510 116,247,661 27.33% 

Source: Eurostat Database, 2013 

 

Imports and exports of footwear and parts of footwear by product and country group 
 
The evaluation of imports and exports of the footwear and its parts reveals the quantitative 
differences with a predominance of imports from the countries of the EU. Still, the exports of 
footwear with outer soles of rubber, plastics, leather or composition leather both to the EU and 
non-EU countries has grown significantly in 2012 to compare with 2010. Therefore, the shares 
of imported and exported footwear are almost equal that could be explained by a growth of 
production and development of sales.  
 
Table 132. Imports footwear and parts of footwear from EU27 INTRA 

Product group 2010 2011 2012 
Change to 

compare 2012 
to 2010 

Change in 
% 

PARTS OF FOOTWEAR 214,469,967 223,303,319 220,318,244 5,848,277 2.73% 

WATERPROOF FOOTWEAR  36,727,923 52,050,963 39,307,315 2,579,392 7.02% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, 
LEATHER OR COMPOSITION LEATHER  

2,774,030,770 3,312,290,755 3,336,255,096 562,224,326 20.27% 

Source: Eurostat Database, 2013 

 
Table 133. Imports footwear and parts of footwear from EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 
2012 to 2010 

Change in % 

WATERPROOF FOOTWEAR  21,001,191 29,918,325 18,127,909 -2,873,282 -13.68% 

PARTS OF FOOTWEAR 175,089,178 206,862,333 181,405,772 6,316,594 3.61% 

FOOTWEAR WITH OUTER SOLES AND UPPERS OF RUBBER 
OR PLASTICS, LEATHER OR COMPOSITION LEATHER  

2,513,473,726 2,940,898,289 2,874,942,204 361,468,478 14.38% 

Product group 2010 2011 2012 
Change to 
compare 
2012 to 2010 

Change 
in % 

JERSEYS, PULLOVERS, CARDIGANS, WAISTCOATS AND 
SIMILAR ARTICLES, KNITTED OR CROCHETED  

1,268,774,484 1,243,748,549 1,179,022,442 -89,752,042 -7.07% 

WOMEN'S OR GIRLS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
DRESSES, SKIRTS, DIVIDED SKIRTS, TROUSERS, BIB AND 
BRACE OVERALLS, BREECHES AND SHORTS  

1,328,497,883 1,328,246,285 1,307,623,514 -20,874,369 -1.57% 

T-SHIRTS, SINGLETS AND OTHER VESTS, KNITTED OR 
CROCHETED 

1,145,561,605 1,196,757,941 1,174,210,670 28,649,065 2.50% 

MEN'S OR BOYS' SUITS, ENSEMBLES, JACKETS, BLAZERS, 
TROUSERS AND SIMILAR  

1,381,975,802 1,466,629,611 1,465,472,323 83,496,521 6.04% 
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Source: Eurostat Database, 2013 

 
Table 134. Exports of footwear and parts of footwear to EU27 INTRA 

Product group 2010 2011 2012 
Change to 
compare 2012 
to 2010 

Change 
in % 

PARTS OF FOOTWEAR 142,363,281 165,644,809 151,417,082 9,053,801 6.36% 

WATERPROOF FOOTWEAR  14,546,897 20,054,732 14,581,939 35,042 0.24% 

FOOTWEAR WITH OUTER SOLES OF RUBBER, PLASTICS, 
LEATHER OR COMPOSITION LEATHER  

2,115,908,516 2,685,719,570 2,319,220,441 203,311,925 9.61% 

Source: Eurostat Database, 2013 

 
Table 135. Exports of footwear and parts of footwear to EU27 EXTRA 

Product group 2010 2011 2012 
Change to 
compare 
2012 to 2010 

Change in 
% 

PARTS OF FOOTWEAR 83,653,987 88,533,803 83,160,783 -493,204 -0.59% 

WATERPROOF FOOTWEAR  2,887,694 3,832,652 4,115,579 1,227,885 42.52% 

FOOTWEAR WITH OUTER SOLES AND UPPERS OF RUBBER 
OR PLASTICS, LEATHER OR COMPOSITION LEATHER  

532,231,523 628,413,421 663,914,563 131,683,040 24.74% 

Source: Eurostat Database, 2013 

 
Labour market 
 

The data of Eurostat given in the figure presented below disclose the gradual still rather slow 
decline of employment in the TCL sector of Germany – production of textiles (C13), wearing 
apparel (C14) and manufacture of leather and relative products (C15). The absence of the latest 
data of the present situation makes it difficult to determine tendencies; still the sector is about 
to keep the former levels of employment as the stable investments and growing demand are 
rather promising at present.  
 
Figure 109. Development of the labour force in textile, clothing industry and manufacturing of leather products 
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Source: Eurostat Database, 2013 

 

The figure given below demonstrates differences in employment in several areas of production 
comparing 2008 and 2010. A decline of numbers of employees in almost all production sites is 
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evident but not shocking. The figure indicates that the main shares of employment in German 
TCL sector still belong to the manufacture of textiles.  

 
Figure 110. The tendencies of employment in certain sites of production in the TCL sector, 2008-2010 
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Source: Eurostat Database, 2013 

 
Wages in the TCL sector of Germany 
 

Comparison of levels of wages in Germany with the average level of wages in the BSR tells 
about the differences that are common for in economies of so called earlier members and new 
members (NMS) of the Community were the monthly wages are few times below the BSR 
average. In Germany as an earlier EU member with a developed economy the monthly earning 
surpass the average inevitably. Nevertheless, data 2010 and 2011 do not indicate a growth of 
costs. (view Figure 111). 
 
Figure 111. Levels of wages in the TCL sector in comparison the average level of the whole Baltic Sea Region 
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The data given in the table bellow indicates a slow but gradual increase of salaries both in production of 
textiles and clothing having insufficient increase or even decrease of employment (production of 
clothing). This tendency points at the growth of personnel costs in the sectors that should be mirrored in 
the costs of production as well.  
 
Table 136. Development of the East German textile and clothing industries 

total  amount, € % total  amount, € %

Entities 2009 90 4.7 20 -9.1

2010 80 -11.1 18 -10

2011 80 0 19 5.6

Employees 2009 9380 -7.2 1853 -11.8

2010 8727 -7 1543 -16.7

2011 8882 1.8 1508 -2.3

Salaries 2009 190532 -9.4 35097 -9.1

2010 188451 -1.1 30955 -11.8

2011 201521 6.9 32061 3.6

Clothing Textile

Eastern Germany

 
Source: Federal Office Statistics, 2013 

 
The table given bellow explicates the differences in monthly remuneration of German employees of the 
TCL sector in 2011. The highest salaries were indicated in the manufacture of various textiles and 
weaving of textiles, while the lowest scale belongs to finishing of textiles and tanning and dressing of fur 
and leather. Nevertheless, the general level of personnel costs is one of the highest in the BSR region 
therefore it is one of the main determinants that force the brands to seek for cheaper foreign 
producers. 
 
Figure 112. Levels of salaries in certain fields of production in 2011 
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Source: Eurostat Database, 2013 

 
Final statements and conclusions  
 
The concluding statements given below are based on the overview of the TCL sector in 
Germany and the Region of Mecklenburg-Western Pomerania, also with a reference to the 
Production Mapping and National Action Plan formulated in 2012 within the Baltic Fashion EU 
project.  

The data represents separately companies 
in textile and clothing industries in Eastern 
German with more than 50 employees and 
shows the development from 2009 to 
2011. The percentage represents the 
development compared to the previous 
year.  
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In consideration of the statistic data and Production Mapping presented by Project partner in 
Germany, the national TCL sector: 

 Remains one of the strongest contributors to the national economy with growing 
exports and sales; great and rather stable employment;  

 Avoids crucial consequences of economic recession;  

 Is not losing in numbers of enterprises.  
The TCL sector in the Region of Mecklenburg-Western Pomerania features in: 
- long traditions and experience; 
- gradual increase of sales but insufficient share of exports; 
- focusing on production of technical textiles and home textiles;  
- refocusing on local production;  
- high level of skills and creative potential of young designers; 
- lack of co-operation between producers, designers and science institutions 
 
Sector companies in Mecklenburg-Western Pomerania are characterised by: 
- important role of small and medium enterprises counting less than 100 employees;  
- decline of employment and number of entities; 
- growth of investments in production of technical textile,  
- tendencies of in-sourcing of production back to the region; 
- shortage of technical skills and appropriate training facilities;  
- lack of financial support for start-ups and technological innovations; 
- insufficient co-operation with local designers and regional research institutions 
- increasing costs of energy and resources.  
 
According to the SWOT analysis done by German partner of the Project as a part for 
National Action Plan, distinguishing features of TCL sector in Mecklenburg-Western 
Pomerania are: 
- High competence and potential in fashion design; 
- Interests of local producers to start local (regional and European) production; 
- Technological potential for local production; 
- Increase of product quality; 
- Existence of several business support systems;   
- Good internal and external market proximity; 
- Broad publicity and award systems for fashion businesses; 
 
Considering denoted weaknesses, there are: 
- Difficulties in financial support of start-ups;  
- Low employment level of young designers and co-operation with producers; 
- Lack of business support measures in fields of information and services; 
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- Economical difficulties and lack of knowledge limiting development of small fashion 
SME’s;  

- Lack of engineering skills for local production and deficit in retraining; 
- Lack of relevant training of technicians and business training especially in marketing 

and sales;  
- Increase of costs of resources and energy; 
- Low access to loans and financial aid.  
 
The following development scenarios might be proposed for fashion industry in 
Mecklenburg-Western Pomerania: 
 
1. Design in the Region – production in Baltics. It could be developed because: 
a. High potentials in design; 
b. Increase of investments in R&D projects; 
c. Mass production and technical knowhow in Baltic States; 
d. Close geographical proximity – possibility to co-operate and save on transporting 

and distribution.  
 
2. Develop Production in the Region of Mecklenburg-Western Pomerania. This 
possibility can be investigated because: 
a. Rising interests of local producers to in-source their production; 
b. Possibilities of effective co-operation with local designers;  
c. Increase of social and governmental support (in terms business support systems) for 

local TCL sector;  
d. Lack of technical skills can be compensated by employing human resources from 

neighbouring countries of the Baltic Sea Region: Estonia, Latvia and others 
possessing necessary skills.  

e. Wide national and international markets.  
 
3. Baltic Cluster – develop better cooperation with neighbouring countries of the 

Baltic Sea Region: 
a. High product quality and technological equipment could serve as supportive factor 

for international co-operation; 
b. Fashion companies introduce innovations to their produce gaining market 

competitiveness and c-operation;  
c. Increasing governmental support, growth of concerns and confidence of investors; 
d. High scientific and research basis in the Region and in other centres of Germany 

(Berlin, Hamburg, etc.).  
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3. TRENDS OF DEVELOPMENT AND DRIVERS OF CHANGES 
 
The European TCL sector the same as textile, clothing and leather manufacturing in the Baltic 
Sea Region get in touch with the global economical, demographic and political 
transformations28 that have to be evaluated and taken as an inevitable pre-condition for 
building the future structures of sectoral development. Growing liberalisation of trade, 
increasing competitive pressure from countries outside the EU, demographical changes, new 
technological developments and introduction of new regulatory requirements give a birth to 
numerous changes in the European textiles and clothing sector; these changes also affect 
society as a whole.  
 
A decision of the companies to relocate manufacturing activities to Asia for example, or the 
growth of companies’ global competitiveness through clustering or through innovative use of 
new technologies make a direct effect on the job situation of workers in the region where 
companies are located. This, in turn, generates positive or negative welfare effects for the 
society. In other words, the textiles and clothing sector does not exist in isolation but is part of 
a socioeconomic system where it both drives change and is affected by change29. 
 
Understanding change in the textiles and clothing sector is a serious first step in ensuring that 
companies, workers and legislators at European, national and regional levels are prepared to 
meet numerous challenges facing the sector. 
 
Trends and key drivers of changes 
A range of drivers are identified and make an effect on textiles and clothing sector in the Baltic 
Sea Region. They are similar to those that European TCL manufacturing gets in touch with. The 
most important influential factors and trends are listed in the figure given bellow.  

                                                           

 

28 European Competitiveness Report 2012. Reaping the benefits of globalisation, http://ec.europa.eu/enterprise/policies/industrial-
competitiveness/competitiveness-analysis/european-competitiveness-report/index_en.htm. 
29 Trends and drivers of change in the European textiles and clothing sector: Mapping report. European Foundation for the Improvement of 
Living and Working Conditions, 2008 
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Figure 113. Trends and key drivers of change in the sector of textile and closing in the Baltic Sea Region 
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Changes on a political level and legal basis 
 
 
Liberalisation of international trade 
The continuous liberalisation of trade in textiles through eliminating quotas of imports from 
Asia, especially China, has considerably affected the European textiles and clothing sector. From 
1995 to 2005, for example, employment levels in the sector in the EU25 countries decreased by 
one million to 2.7 million workers and further job losses are anticipated in the years to come30. 
The tendency of loss of employment in the sector is identified in the countries of the Baltic Sea 
Region.  
 
European integration process 
With the European integration processes, the EU has welcomed 12 new Member States since 
May 2004. The group of candidate countries currently include Croatia, Turkey and the former 
Yugoslav Republic of Macedonia, while other Western Balkan countries such as Albania, Bosnia 
and Herzegovina, Montenegro and Serbia including Kosovo are potential candidate countries. 

                                                           

 

30 Trends and drivers of change in the European textiles and clothing sector: Mapping report. European Foundation for the Improvement of 

Living and Working Conditions, 2008 
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The enlargement process and the gradual building up of the internal market is increasing 
competition in the sector and providing an opportunity for retailers to source manufacturing 
activities to low-wage countries in central and eastern Europe. The new Member States also 
represent interesting markets for textiles and clothing companies. 
Establishment of the Euro-Med Free Trade Zone including an Euro-Mediterranean Free Trade 
Area (EMFTA), European Free Trade Association (EFTA) the free trade comprises a zone that 
includes some 40 countries and between 600 and 800 million consumers31. It is becoming one 
of the world’s most important trade entities and rises a demand for production in the Baltic Sea 
Region as well as in other European regions of TCL.  
The objective of the dialogue on the future of the textiles and clothing sector in the Baltic Sea 
Region is to foster exchange regarding industrial strategies, with a view to promoting the 
competitiveness of the textiles and clothing sector in the area by policies on education, 
research and development and technological innovation. Another aim of the dialogue is to 
encourage and facilitate exchanges of experiences and good practices.  
 
New regulation 
New international standards and regulatory issues are likely to affect the development of the 
textiles and clothing sector in the future. The main areas where new regulation has been or will 
be introduced include consumer protection, labelling, environmental protection, use of 
chemicals such as the European Community’s REACH regulation, and health and safety in the 
production of textiles and clothing. 
 
Intellectual property rights (IPRs) and the fight against counterfeiting 
One of the main threats to growth and innovation in the textiles and clothing sector relates to 
the illegal copying of products. Innovation and creation are key to a sustainable existence and 
success of the industry. Therefore, it is vital for the industry that IPRs are protected in the 
global market32. This is a major challenge for SMEs in the sector33, as they often lack the 
necessary resources to protect themselves; for instance, SMEs do not have the financial 
resources to legally pursue counterfeiters. As a result, counterfeiters have free rein over SMEs’ 
intellectual property. 
 
 
 
                                                           

 

31 Trends and drivers of change in the European textiles and clothing sector: Mapping report. European Foundation for the Improvement of 

Living and Working Conditions, 2008 
32 Globalisation brings opportunities for EU industries. Enterprise & Industry Magazine, 13/11/2012, http://ec.europa.eu/enterprise/magazine/ 
articles/mission-growth-international-issues/article_11048_en.htm 
33 Too good to be true: the real price of fake products, 19/04/2013, http://ec.europa.eu/enterprise/newsroom/cf/itemdetail. 

http://ec.europa.eu/enterprise/magazine/
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Consumer affairs and public health 
In recent years, the interest in public health and consumer protection has been growing in the 
textiles and clothing sector. Clothing and textiles manufacturers have responded to the 
pressures for enhanced consumer protection with increased scrutiny of the chemicals that they 
use in their products. 
 
Funding for the textiles and clothing sector 
Textiles and clothing do not fall under the framework of specific sectorial EU programmes, but 
they can benefit from numerous horizontal funding programmes at European level. These 
include the structural funds, the globalisation adjustment fund and the Competitiveness and 
Innovation Programme (CIP). The European Commission’s Framework Programmes for 
Research also provide an opportunity for companies in the sector to strengthen their 
competitiveness. 
 
The described processes are forcing  
 
Economic drivers and value chain developments 
 
Economic growth 
According to the European Central Bank (ECB), global economic activity remains resilient, 
supported in particular by robust economic growth in emerging economies34. Consumer price 
inflation eased in industrialised countries and cost inflationary pressures recently diminished. 
However, the possible rise in oil and commodity prices creates a path to a renewed increase in 
global inflationary pressures in future. Key risks to future economic growth include the 
potential for a broader impact from the ongoing reappraisal of risk in financial markets, 
concerns about protectionist pressures and possible disorderly developments owing to global 
imbalances, as well as further increases in oil and commodity prices. 
Growth in Europe is currently characterised as ‘robust’, although inflationary developments 
differ in the European Member States. A range of countries outside the EU have experienced 
tremendous growth rates, and these countries constitute major market opportunities for high-
value added products. In Asia, particularly in China, economic activity continues to expand at a 
rapid pace. In Latin America, economic activity demonstrates the signs of growth. Economic 
growth and an increased purchasing power of people in countries outside the EU constitute a 
growth opportunity for European companies. However, global expansion is very challenging for 
many companies – not least for SMEs. 

                                                           

 

34 Missions for Growth: EU businesses benefit from emerging markets. Enterprise & Industry Magazine. 06/02/2012. 
http://ec.europa.eu/enterprise/magazine/articles/ mission-growth-international-issues/article_11063_en.htm 

http://ec.europa.eu/enterprise/magazine/articles/
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Increased purchasing power of young people 
The purchasing power of young people has significantly increased over the years. In some 
cases, this situation has undermined the exclusiveness of certain brands in the sector.  
 
Global sourcing of activities and internationalisation of research and development 
Several aspects such as trade liberalisation, an increasing international division of labour and 
the resulting ‘fragmentation of production’ are leading to considerable changes in the value 
chain of the textiles and clothing sector. It has already been witnessed over the past decades. 
Production is increasingly split into separate fragments and generally located in areas where a 
comparative advantage exists for companies35. 
Basic manufacturing processes are still based in China, India and other developing countries, 
while the completion of textile products takes place in earlier EU members and increasingly in 
the new Member States. Different elements of the value chain are currently located in different 
regions within and outside the countries of the Baltic Sea Region. The design, research and 
development, and innovation in relation to textiles and clothing occur to a great extent in 
relatively high-wage and high-cost regions and locations showing a high level of human capital. 
The globalisation of the value chain requires improved communication and better coordination 
between the different parts of the value chain, thus driving stakeholders’ efforts in terms of a 
horizontal integration in the value chain.  
The globalisation of the supply chain also entails certain risks for companies in the sector, as 
they are required to monitor working conditions and manufacturing practices in all parts of the 
value chain, including those at subcontracting companies. If a company or its subcontractors 
are not complying with regulation or ethical standards, the image of the company can be 
damaged. 
 
Increasing competition from non-European countries 
The textiles and clothing sector is subjected to increasing competition from countries outside 
the EU, especially in labour-intensive activities such as manufacturing of clothes. In such 
activities, countries in Africa, Asia and Latin America are able to offer very low unit prices36. 
 
 
 

                                                           

 

35 Skills scenarios for the textiles, wearing apparel and leather products sector in the European Union. Final Report, Economix, Research & 
Consulting, 2008 
36

 Trends and drivers of change in the European textiles and clothing sector: Mapping report. European Foundation for the Improvement of 

Living and Working Conditions, 2008 
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Competitors moving up the value chain 
Competition from countries outside the EU is not limited to lower technology industries, but 
also include more and more high-technology industries. China in particular is moving up the 
value chain, and even though China’s trade surplus is still due to low-technology and labour-
intensive industries such as toys, textiles and footwear, the country is developing its own 
technological capabilities. It has recently implemented a new policy which emphasises the 
development of domestic innovative capability. This has led to increased spending on research 
and development and a growing researcher base. 
An increase in the technological and innovative capability in China will increase competition in 
high-value added products and poses a serious threat to the future market position of 
European textiles and clothing companies. 
 
Growing clothing markets 
Women’s clothing still accounts for the greatest share of the fashion market. However, as 
fashion consciousness increases, the menswear and children’s wear subsectors are also 
expanding. This is partially due to the fact that the media is beginning to focus on these groups. 
Moreover, the market for niche clothing, such as clubwear and surfwear, for example, is also 
likely to continue expanding. Sportswear is also booming, not just through global 
manufacturers such as Nike and Adidas, but also through retailers. Meanwhile, the interest in 
‘eco-friendly’ clothing seems to grow as well. 
In terms of global markets, the industry is concerned about market liberalisation in Asia. 
Regarding import tariffs for textiles and clothing, there is a need for a liberalisation of the 
markets in Asia. European clothing labels have a strong reputation in these markets and the 
share of the population in Asia who can afford and wants upmarket European fashion is on the 
rise. 
 
Changes in clustering strategy 
Globalisation and technological progress have led to a rethinking of the textiles and clothing 
industry’s clustering strategy. While still playing an important role for some activities, 
cooperation at local, district or regional level has increasingly proved inadequate to ensure that 
the chain of production remains at close geographical proximity to the European market. 
Therefore, clustering of the sector’s highly diversified activities is now based on a wider 
geographical area, such as the Euro-Mediterranean zone. 
 
Technological basis 
 
Technology and research and development (R&D) projects 
China and India are engaging Europe not in a race to the bottom, but also in a race to the top – 
where the goal is to become the fastest adopters of innovative technology and processes. New 
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technologies and the innovative use of existing technologies are key elements to fostering the 
competitiveness of the European textiles and clothing sector. 
 
Importance of innovation 
Innovation is vital for the future prospects of the European textiles and clothing sector. It can 
be driven by technological developments and/or new creative designs, and result in new 
products with a range of functionalities, also enhancing the quality of life37. Innovation in the 
production process can contribute to raising the sector’s productivity, improving working 
conditions and promoting sustainable manufacturing. 
In the clothing industry, new technologies will enable the EU industry to offer products tailored 
to the individual needs and wishes of a customer, while being manufactured in a mass-
production system. Such mass-customisation, facilitating the production of tailor-made clothing 
at cheap prices, will provide the EU industry with a competitive advantage over mass-produced 
clothing.  
 
Intelligent textiles and smart materials 
Intelligent textiles and wearable technology is a new and exciting research and development 
area that cross-scientifically implants new properties into the traditional textile products, such 
as monitoring biosignals through textile embedded sensors, automatic thermal regulation 
based on phase change or shape memory materials, transfer of signals by means of fibre optics, 
etc. 
The development of ‘intelligent textiles’ constitutes a major growth opportunity for textiles and 
clothing companies. 
Intelligent textiles represent the next generation of fibres, fabrics and goods produced from 
them. They include textile materials which use sensor technology, nanotechnology and 
information communication technologies (ICT). Such materials adapt to changes in 
temperature, monitor peoples’ health condition or provide users with considerable 
convenience and even fun in normal day-to-day lives, for example, through the incorporation of 
electronic devices or special colour effects. Many intelligent textiles already feature in 
advanced types of clothing, mainly for protection and safety purposes.  
 
Technological convergence and emerging technologies 
The convergence between different technologies and knowledge systems offers new 
opportunities for innovation in the European textiles and clothing sector. The development of 
new materials based on, for instance, biotechnology, sensors and ICT is paving the way for new 

                                                           

 

37 Fostering creativity and innovation leading to new business models. Policy options for the competitiveness of the European Fashion 
industries — ‘where manufacturing meets creativity’, 5/10/2012 European Commission.  
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innovative products, such as biomedical clothing. New materials also contribute to multiplying 
the opportunities for using textiles in other industry sectors. 
The industry must keep up with new and emerging technologies, in order to improve its 
innovative capabilities and stay ahead of the competition from outside the EU38. To do so, the 
industry must develop its relationship with universities and technological institutes.  
 
European Technology Platform for the future of textiles and clothing 
The European Technology Platform for the future of textiles and clothing was launched in 2004. 
The technology platform is a stakeholder forum which brings together the European textiles 
and clothing industry, its research and education community, representatives of related 
industry sectors and scientific disciplines, as well as public authorities.  
The aim of the platform is to develop and implement long-term industry visions and a ‘Strategic 
research agenda’ to improve innovation, competitiveness and the growth potential for this key 
industry sector in Europe. 
The technology platform is based on three main pillars, reflecting each a crucial element of the 
long-term development of the textiles and clothing industry in Europe:  

 moving away from commodity fibres, filaments and fabrics towards specialty products 
from flexible high-tech processes; 

 establishing and expanding the use of textiles as the raw material of choice in many 
industry sectors and new application fields; 

 ending the era of mass manufacture of textile products and moving towards a new 
paradigm of customisation, personalisation, intelligent production, logistics and 
distribution. 

 
Research and development work alone will not be sufficient to make the European textiles and 
clothing industry more innovation-driven and competitive. To increase the innovation level in 
the European textiles and clothing industry, several important preconditions are required, 
according to the European Technology Platform for the future of textiles and clothing: 

 an innovation-friendly regulatory framework; 

 an educational system to support industrial transformation; 

 a financial system to accommodate textiles innovation; 

 innovation-supporting standardisation; 

 capacities for effective management of innovation and technological change. 
 

                                                           

 

38
 Missions for Growth: EU businesses benefit from emerging markets. Enterprise & Industry Magazine. 06/02/2012, 

http://ec.europa.eu/enterprise/magazine/articles/ mission-growth-international-issues/article_11063_en.htm 
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E-commerce 
Today’s consumers shop more and more online. This rapidly expanding trend provides an 
opportunity for companies to introduce new business models which allow them to sell their 
products directly to customers, thereby limiting the influence of retailers on business decisions. 
Furthermore, companies also use the business-to-consumer (B2C) e-commerce interaction as a 
tool to gather information and data on consumer trends and market developments. B2C e-
commerce also helps companies to develop a closer relationship with costumers in order to 
gain their loyalty. In relation to the textiles and clothing sector, consumer preferences for trying 
on clothes – to ‘feel the fabric’ – before buying them could be considered a barrier to the use of 
B2C tools. Nonetheless, the technological advances in terms of 3D body measurement facilities, 
advanced computer-aided design (CAD) and personalised avatars could provide a solution to 
this challenge39. 
In addition, ‘business to business’ (B2B) solutions facilitate the use of digital transactions which 
are cheaper and less time consuming than traditional ways of buying and selling products to 
other businesses. 
 
Social and demographic developments 
 
Demographic change 
Due to declining birth rates and improved health, European populations are reducing in size 
while growing older. At the same time, the changes in the demographic composition of 
European societies also mean that the labour force is declining relative to those depending on 
others for their subsistence. Hence, the tax base is declining. This trend is likely to reduce the 
financial resources available to governments and the pool of potential workers. In light of the 
reduction in the size of the European population, the European market for textiles and clothing 
is also shrinking as the consumer base is becoming smaller.  
 
Lack of succession for family business 
Young people are not taking over the family business when their parents reach retirement age. 
As a result, many company owners must either find someone else to take over the company or 
close down when they retire. 
 
Changes in consumer behaviour 
Fashion trends change instantly, making it vital for companies in the sector to have first-hand 
information about emerging trends in key consumer segments. In addition, the demand for 

                                                           

 

39 Skills scenarios for the textiles, wearing apparel and leather products sector in the European Union. Final Report, Economix, Research & 
Consulting, 2008 
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clothes is also affected by other changes, such as increasing consumer concerns for production 
conditions in developing countries. Social trends such as individualism and the emergence of 
new subcultures add to the complexity, with which companies in the sector have to deal.  
 
Skills needs and training issues 
 
Future skills needs 
Changes in the textiles and clothing sector result in new skills needs. The use of new 
technologies will affect skills needs in manufacturing. In particular, the convergence between 
economic sectors and technologies will affect the skills needs in the future. However, several 
analyses of the sector highlight that there appears to be a limited recognition of the future skills 
and resources needed to exploit technological innovations; for instance, new ways of organising 
production such as a team-based work organisation require ‘soft skills’ like the ability to 
cooperate and communicate with other. 
The European textiles and clothing sector is an international sector which is reflected in the 
demand for management skills, including skills in areas such as languages, negotiation of 
contracts with international partners, supply chain management and legal issues like the 
protection of IPRs40. 
 
Required competences in textiles and leather sector: 

 basic natural sciences skills, such as physics, chemistry, mathematics; 

 materials science and engineering; 

 electronics and informatics; 

 nanotechnology; 

 just-in-time philosophy, product, and process design; 

 marketing textile technology; 

 fibre science and engineering. 
 
Softer personal and general skills include: 

 personal and organisational ambition, and ongoing vision and strategy; 

 inter-organisational skills; 

 recognition that standard finance measures, strategy, and planning tools, are 
insufficient to manage change. 

 

                                                           

 

40 Skills scenarios for the textiles, wearing apparel and leather products sector in the European Union. Final Report, Economix, Research & 
Consulting, 2008 
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Training in the sector 
Training in the sector is often carried out on an ad hoc basis, for example, when new equipment 
is purchased. Such training is usually specific in its technical focus and does not comprise any 
training in generic skills linked to the reorganisation of work processes following the 
implementation of new technologies. 
Most sector training is on-the-job. Considering future skills requirements and the need for 
innovation, the sector could benefit from a more structured, flexible and accessible provision 
for internal training which also permits wider access by customers and supply chain partners, 
thus driving innovation41. 
Since the industry structure consists of a large number of very small companies and SMEs, 
lifelong learning is not a particular concern of many companies in the sector.  
 
Restructuring in the sector 
Some of the main trends in the present restructuring processes include the rapid evolution of 
information and communication technologies (ICT) and a growing international division of 
labour, as well as a clear trend towards higher skills employment in Europe. Looking to the 
future, the continuing technological revolution and the expected entrenched liberalisation of 
trade at the global level will affect EU Member States and regions in different ways. 
Nevertheless, the overall structural trends point to some insights concerning economic 
restructuring: 
 

- production is increasingly geographically fragmented; 

 services are increasingly important for European production; 

 competition is intensifying; 

 the pace of restructuring is decreasing and may increase. 
 
The textiles and clothing sector in the Baltic Sea Region has been facing increased competitive 
pressure due to the globalisation of markets, trade liberalisation and technological change. A 
lot of regional sector companies have improved their competitiveness by substantially reducing 
or ceasing mass production, as well as that of simple fashion products, and concentrating 
instead on a wider variety of products with a higher added value. Competitiveness has also 
been retained by subcontracting or the relocation of production facilities for labour-intensive 
activities, such as garment make-up, to companies in countries with lower labour costs (in other 
countries of the same Region also – Lithuania, Latvia and Estonia). The competitive advantage 

                                                           

 

41 Skills scenarios for the textiles, wearing apparel and leather products sector in the European Union. Final Report, Economix, Research & 
Consulting, 2008 
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of the textiles and clothing sector in the Baltic Sea Region is currently the focus on quality and 
design of products, innovation and technology, and high value-added products. 
As competitive pressure has led the industry to restructure and modernise itself, as well as to 
relocate several of its production sites to lower-wage countries, the employment situation of 
many workers in the sector has been affected. 
Restructuring in the sector is continuing in the Baltic Sea Region. In the short term, this will 
often result in negative employment consequences affecting society as a whole. In the longer 
term, the restructuring of the sector and efforts aimed at strengthening innovation could 
improve the sector’s competitiveness and result in the creation of new jobs. However, the type 
of jobs created will differ from those that were lost. Training and further education of the 
sector’s existing and future employees will be required to bridge the competence gap. 
 
Other actions at EU, national, regional, local and stakeholder levels 
The involvement of all of the industry’s stakeholders – namely, trade unions, employers and 
public authorities – in restructuring processes is very important to guarantee the successful 
adjustment of the industry to current and future challenges.  
The intervention of the job security foundations is designed to take place in a spirit of 
cooperation, involving both the employers and trade unions whenever redundancies are 
scheduled and, subsequently, the department of employment42. These initiatives by the way 
will equalise the differences in wage levels between the countries of the region. 
 
Concluding the given three most important drivers for the future of European TCL industries 
are identified: 
 

1. The fundamental problem of climate change is strongly affecting the shape of the global 
economy and will remain in the future. Rising energy prices and climate damages might 
not only lead to rising environmental costs but lead to stronger environmental concerns 
among consumers, policy makers and companies. This will depend on the policy 
answers which can be found at global level43. 

 
2. The economic forces of globalisation which take advantage from wage and cost 

differentials, the furtherance of human resources, and regional specialisation. Having 
strongly determined the restructuring trends in European TCL industries in the past, 

                                                           

 

42 Skills scenarios for the textiles, wearing apparel and leather products sector in the European Union. Final Report, Economix, Research & 

Consulting, 2008 
43 European Competitiveness Report 2012. Reaping the benefits of globalisation, http://ec.europa.eu/enterprise/policies/industrial-
competitiveness/competitiveness-analysis/european-competitiveness-report/index_en.htm.  
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globalisation can be expected to be strengthened in the future under the assumption of 
a liberalised world economy, but also weakened under the assumption of a 
disintegrating world economy. 

 
3. The policy responses to the changing world economy which – until now – made large 

parts of European TCL industries disappear. The answers of European restructuring 
policies could be a liberal with a lot of trust into the efficiency of markets or defensive 
with a strong commitment for the manufacturing sector in Europe and its regions.  

 
Considering the global economical, demographic and political processes the countries of the 
Baltic Sea Region find a necessity to review and co-ordinate their own steps in a short distance 
of three-five years and a long distance of eight-ten years. The perspective should be evaluated 
from a national and from a regional point of view. The implementation of the Baltic Fashion EU-
Project allowed completing the deep research of a situation in each country applying methods 
of numerous questionings of sector companies and industry mapping, discussion round tables, 
analysis and reports. The selected data are considered rather useful and necessary for the 
insights in future developments and allow planning of further steps and programming in the 
field of textile, clothing and leather manufacturing in the Region. The detailed description of 
alterations in different levels related to sector of TCL and a presentation of national and 
regional plans to adjust in order to overcome the challenges and get the maximum use of the 
situation are given below. The evaluation of national action plans helps to define tendencies, 
peculiarities and roles of a single country and allows a grouping all the countries into an 
economic unit taking into account its general positions and roles in European and global 
economy.  
 
The upper described processes and challenges are considered as general guidelines for the TCL 
sector in the countries of the Baltic Sea Region for construction of their future development. 
Nevertheless, each country holds a specific programme to support its own textile, clothing and 
leather/footwear sectors as the general scenarios determine different conditions for specific 
economies. The group of seven countries – Sweden, Finland, Estonia, Latvia, Lithuania, Poland 
and Germany, have different levels of sectorial development, technological background and 
traditions of manufacture. Therefore, their action plans have specific starting-points and 
foresee specific ways of development and expose different objectives in the future.  
It seems logic to divide the countries of the Baltic Sea region into groups of low and high-cost 
areas or earlier and new members of the Community as it was done in the beginning, and 
adjust possible scenarios of economy development until 2020 taking into consideration specific 
and general features of the Region.  
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4. INSIGHT ON FURTHER DEVELOPMENT OF THE TCL SECTOR IN THE BSR .                        
POSSIBLE SCENARIOS TO INCREASE FASHION PRODUCTION IN BSR 

 
Future perspective of TCL sector on the Baltic Sea Region level: 
1. Competitive fashion SME’s in a sphere of innovative and high technological produce -  

a) production of sustainable, slow-fashion, ecological products; 
b) strong clusters on the basis of innovation; 
c) effective implementation of research and development (R&D) projects. 

2. Efficient co-operation between business organisations and governmental institutions on 
national and international levels; 

3. Governmental support on a legal and financial basis: 
a) basic guarantee funding to enable start-up financing; 
b) development of fashion incubators; 
c) support for participation in international fairs;  
d) support of up to date training system complying with sector’s demands for skills. 

4. Smooth cooperation with financial institutions, consistent financing; 
5. Up-to date training and re-training of specialists - 

a) up to date revision and appliance of training programs complying with sector’s demands 
for skills; 

b) compulsory professional practice and internships for students. 
6. Enhancement of a positive image on national and international arena; 
7. Well communicated and promoted sustainable and slow-fashion products. 
 
Future perspective of TCL sector on the level of earlier members of the Community (Sweden, 
Finland and Germany): 

1. Competitiveness and innovativeness of the TSL sector on regional and international 
levels (enabled fashion SME’s to design and produce in the area);  

2. Sustainability of local production and sales on social, environmental and economical 
basis (e.g. integration of “closed loop system” for textile materials, apparel and other 
products);  

3. Regional and international competitiveness in the fields of research, education and 
training (e.g. up- to date training considering demands of environment and ecology); 

4. Good collaboration among different service and production organisations in the sector; 
5. Stable platform of sectoral support involving banks and other financial institutions – 

Effective financial system for start-up fashion SME’s; 
6. Integration and co-ordination on political and governmental levels – financial support 

for fashion incubators.  
 
 



 

 

 

159 

 

 

 

Future perspective of TCL sector on the level of new members of the Community (Estonia, 
Latvia, Lithuania and Poland): 

1. Enhancement of the positive image of TCL sector in the area, support from a side of 
public media; 

2. Operating support system for fashion SME’s on a basis of up to date training and 
retraining; 

3. Effective co-operation and networking with business field SME’s of the whole Region; 
4. Co-operation with governmental and financial institutions on the basis of information 

and support; 
5. Effective production of small volumes;  
6. High potential in using regional materials, fabrics and textile; 
7. High technological background and capacities of production and human resources. 

 
 
SWOT analysis for the future perspectives for the TCL sector in the Baltic Sea Region 
 
Labour cost disadvantages are the most notable challenge to be overcome by the Regional 
textiles and clothing industry, if it is to retain its leading edge of international competition. 
Nonetheless, the industry currently faces a great number of other equally challenging 
conditions, including: trade barriers in certain important export markets; strict environmental 
and safety legislation imposed by European legislators which is not adequately rewarded by 
local and European consumer choice; a growing shortage of qualified human resources which is 
most acute in the field of higher education graduates in textiles engineering; the disappearing 
benefit of industrial creativity and intellectual property in the Region through rampant illegal 
copying of designs and brands.  
Positive developments in the sector are dependent on the ability of the sector’s companies to 
focus their efforts on innovation, technology content, quality and creativity, and niche markets 
such as technical and industrial textiles and non-woven products, as well as for high-quality 
garments with high design content.  
 
Textiles and clothing sector SWOT analysis: 
 
Strengths  
Internationally strong and competitive brands, converging technologies; 
Refocusing on high quality production at a medium range price level; 
Sustainability of production; 
High level of creativity in the design phase; 
Active business support systems operating in the countries of the Region.  
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Opportunities  
Demand for higher value added goods, such as high fashion clothing and innovative technical 
textiles; 
E-commerce is helpful in reaching new markets; 
Intense international networking; 
The growing interest and new opportunities for replacing production sites back to the countries 
of the Baltic Sea Region; 
Perspective R&D projects in finding new kinds of fibres based on the local materials – cellulose, 
flax or hemp.  
 
Weaknesses  
High labour costs;  
Vulnerable economy of fashion SME’s preventing their growth; 
A lack of financial funds for new fashion entrepreneurs and for production of larger collections; 
Weak ability to accept and start producing new products or submit new services; 
Lack of proper training in marketing and sales on a national and international basis; 
Small volumes make it difficult to find producers at reasonable costs; 
Narrow specialisation of producers, hardships for production start-ups; 
Retailers force the producers not to raise product costs. 
 
Threats  
Negative influence of periodic economic recession of customer purchasing power; 
Raising costs of energy, raw material and human resources; 
Decline of amounts of fibres (e.g. cotton) leads to higher costs of production; 
Limited access to loans and financial aid, as business support programmes are not focused of 
manufacturing;  
Skills needs and global competition for skilled and creative professionals – risk of ‘brain drain’; 
Extensive regulation imposes administrative burden; 
Increasing competition from countries outside the EU; 
Competitors (especially India, China, Turkey, etc.) are moving up the value chain; 
Trade barriers in important export markets; 
Consumer preference of slow-fashion products; 
Shortage of qualified human resources with higher education, such as professionals in textiles 
engineering; 
Lack of technical skills for replaced production, difficulties in retraining of employees. 
Counterfeit - illegal copying of design and high-fashion brands. 
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Possible scenarios to increase fashion production in the BSR 

1. DESIGN IN SWEDEN, FINLAND AND GERMANY – PRODUCTION IN ESTONIA, LATVIA, 
LITHUANIA AND POLAND 

This scenario focuses on knowledge and potential of the Scandinavian countries and 
Germany in the field of fashion design ; especially Finland and Sweden show an increase 
of research and development activities in the fashion design field. While these countries 
would concentrate on fashion design, new member states would offer production 
services based on their high technological know-how, well-educated work force and 
availability of effective small, medium and , in some regions, even large production sites. 
Production in Baltic States and Poland would be preferred to other production locations 
because of close geographic proximity and thus possibility to save on transport and 
distribution costs. 

2. PRODUCTION IN THE COUNTRY REGION 

This scenario focuses on the rising interest of Scandinavian and German producers in 
producing locally. Especially Germany and Sweden could benefit from an increasing 
government support offered to the sector. General EU trend “Production back to 
Europe” could play essential role in this scenario development. Even there is no new 
production , for instance in Sweden since 2003, latest developments ( ex. Eaton in 
Sweden) indicate possibilities of this scenario. Finland could link to its old and 
traditional, but still active, production places. Involving human resources from 
neighbouring Baltic Sea countries such Estonia and Latvia, could compensate lack of 
technical skills. Baltic States and Poland ( new member states) would increase 
production for their own markets. Rising consumer interest in local, slow and 
sustainable production and services supports this scenario. New member states would 
especially engage in development of new products and own local brands. 

3. COOPERATION WITH NEIGHBOURING BSR COUNTRIES THROUGH BALTIC CLUSTERS 

This scenario focuses on the development of clusters in the Baltic Sea Region. 
Businesses, suppliers, and associated institutions in the fashion field would join forces 
and increase the competitiveness of regions’ fashion sector. Each member of the  
cluster would further develop its own strengths. In this scenario companies would , for 
instance , go smart and introduce innovations to their products/ services gaining market 
competitiveness. Joint Baltic Brand / Made in Baltics label standards development 
seems to be highly realistic in this scenario. 
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5.ANNEX 1 
 
Statistical classification of economic activities in the sector of textile, clothing and leather 
industry in the European Community (NACE Rev.2) 
 
Code Branch of industry 

C13 Manufacture of textiles 

13.100 textile fibre industry 

13.200 textile weaving industry 

13.300 textile finishing industry 

13.910 industry for knitted and crocheted fabrics 

13.921 industry for curtains, bed linen and other linen goods 

13.922 industry for tarpaulins, tents, sails etc. 

13.930 industry for carpets and rugs 

13.940 industry for cordage, rope, twine and netting 

13.950+13.960 
manufacture of non-wovens and articles made from non-wovens, except apparel and other technical 
and industrial textiles 

13.990 other textile industry n.e.c. 

C14 Manufacture of wearing apparel 

14.110 industry for leather clothes 

14.120 industry for workwear 

14.130 industry for other outerwear 

14.140 industry for underwear 

14.190 industry for other wearing apparel and accessories 

14.200 fur industry 

14.310 industry for knitted and crocheted hosiery 

14.390 industry for other knitted and crocheted apparel 

C15 Manufacture of leather and related products 

15.110+15.120 
tanning and dressing of leather; dressing and dyeing of fur and manufacture of luggage, handbags 
and the like, saddlery and harness 

15.110 tanneries 

15.120 industry for luggage, handbags, saddlery etc. 

15.200 industry for footwear 

 


